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External Auditor’s Report 

 

 

To the Board of Directors of SUN YAD CONSTRUCTION CO., LTD.:  

 

Audit Opinions 

We have completed our audit on the Balance Sheet of SUN YAD CONSTRUCTION CO., LTD. on December 31, 

2024 and 2023, and Statement of Comprehensive Income, Statement of Changes in Equity, Cash Flow Statement, and Notes 

to the Parent Company Only Financial Statements (including a summary of significant accounting policies) for January 

1~December 31, 2024 and 2023. 

In our opinion, said parent company only financial statements in all major respects are in compliance with the 

Regulations Governing the Preparation of Financial Reports by Securities Issuers, based on our audit results and the other 

external auditors’ report (please refer to the Other Matters section). They are sufficient to adequately express the 

consolidated financial status of the SUN YAD CONSTRUCTION CO., LTD. as of December 31, 2024 and 2023 and its 

financial performance and cash flow from January 1 through December 31, 2024 and 2023. 

Basis for Opinions 

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial 

Statements by Certified Public Accountants and auditing standards. Our responsibilities under those standards are further 

described in the Auditors’ Responsibilities for the Audit of the Parent Company Only Financial Statements section of the 

report. We are independent of SUN YAD CONSTRUCTION CO., LTD. in accordance with the Norm of Professional 

Ethics for Certified Public Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities in 

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinions. 

Key Audit Matters 

Key audit matters refer to the most important matters for the audit of 2024 consolidated financial statements of the 

SUN YAD Group based on our professional judgment. These matters were addressed in the context of our audit of the 

parent company only financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 

opinion on these matters. We judge that the following key audit matters should be communicated in the audit report: 

I. Recognition of revenue - real estate sale 

For the accounting policy on the recognition of revenue, please refer to Note IV(XIII) Recognition of Revenue 

in the parent company only financial statements. For the details on the recognition of revenue, please refer to Note 

VI(XX) Revenue from contracts with customers in the parent company only financial statements. 

Explanation of Key Audit Matters: 

The revenue from the sale of real estate of SUN YAD CONSTRUCTION CO., LTD. was the main source of 

the operating revenue and recognized at the time of registration of the transfer of real estate title and physical 

settlement. The management might fail to recognize early, or defer the recognition of, the revenue, in order to attain 

the performance. Such transactions might not satisfy the revenue recognition principles, possibly resulting in a 

significant risk of over misrepresentation. Therefore, the recognition of revenue is identified as one of the important 

evaluation indicators in our audit on SUN YAD CONSTRUCTION CO., LTD.’s parent company only financial 

statements. 



 

～3-1～ 

 

Audit procedures: 

Our primary audit procedures for said key audit matters consist of verification of the control mechanism for the 

operating procedure of collecting and recognizing revenue from sales under the internal control system of SUN YAD 

CONSTRUCTION CO., LTD.. We conduct the random check on the house and land sales contracts, payment details, 

bank transaction records, real estate ownership transfer documents, and settlement list. We conduct the random check 

on each installment payment for house/land to analyze the integrity of bank’s collections and unearned receipts out 

for the house/land payment accounting procedure. We select the transactions before and after the balance sheet date at 

random to check the related transaction documents and evaluate whether the revenue is recognized in a timely 

manner. 

II. Inventory valuation 

For the accounting policy on inventory valuation, please refer to Note IV(VII) Inventory in the parent company 

only financial statements. For the uncertainty in accounting estimates and hypotheses about net realizable value of 

inventory valuation, please refer to Note V in the consolidated financial statements. For the explanation of the net 

realizable value of inventory valuation, please refer to Note VI(VI) Inventory in the parent company only financial 

statements. 

Explanation of Key Audit Matters: 

SUN YAD CONSTRUCTION CO., LTD.’s inventory is measured at the lower of cost and net realizable value. 

As the real estate industry requires a high cash inflow with the long collection period, the industry is likely to be 

affected significantly by politics, economy and real estate tax systems and, therefore, there might be the risk that the 

inventory cost would be higher than the net realizable value. Therefore, the inventory valuation is identified as one of 

the important evaluation indicators in our audit on SUN YAD CONSTRUCTION CO., LTD.’s parent company only 

financial statements. 

Audit procedures: 

Our primary audit procedures for said key audit matters consist of access to the quotation about the real estate 

nearby according to the latest Actual Price Registration of Real Estate released by the Ministry of the Interior, and we 

evaluate the reasonableness of allowance for inventory valuation and obsolescence losses in the building industry and 

also evaluate whether the inventory valuation is executed in accordance with the Company’s existing accounting 

policy, by translating the average selling prince into the net realizable value of inventory. Also, we evaluate whether 

the Company’s disclosure of the information about loss allowance for inventory is adequate. 

Responsibilities of Management and Those Charged with Governance for the Parent Company Only Financial 

Statements 

The management is responsible for the preparation and fair presentation of the consolidated financial statements in 

accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers, and for such internal 

control as management determines is necessary to enable the preparation of consolidated financial statements that are free 

from material misstatement, whether due to fraud or error. 

In preparing the parent company only financial statements, the management is responsible for assessing the ability of 

SUN YAD CONSTRUCTION CO., LTD. to continue operations, disclosing related matters, as well as continuing 

operations with the basis of accounting, unless the management either intends to liquidate SUN YAD CONSTRUCTION 

CO., LTD. or to cease operations, or has no feasible alternative but to do so. 

Those charged with governance (including Audit Committee) are responsible for overseeing the financial reporting 

process of SUN YAD CONSTRUCTION CO., LTD.. 

External Auditors’ Responsibilities for the Audit on Parent Company Only Financial Statements 

Our objectives are to obtain reasonable assurance about whether the parent company only financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

the auditing standards will always detect a material misstatement in the parent company only financial statements when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 

could reasonably be expected to influence the economic decisions of users taken on the basis of the parent company only 

financial statements. 
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As part of an audit in accordance with the auditing standards, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

1. Identify and assess the risks of material misstatement of the parent company only financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 

and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 

is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control of SUN 

YAD CONSTRUCTION CO., LTD. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made by the management. 

4. Conclude on the appropriateness of the management’s use of the going concern basis of accounting and whether a 

material uncertainty exists related to events or conditions that may cast significant doubt on the ability of SUN YAD 

CONSTRUCTION CO., LTD. to continue as a going concern, based on the audit evidence obtained. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the parent 

company only financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may 

cause SUN YAD CONSTRUCTION CO., LTD. to cease to continue as a going concern. 

5. Evaluate the overall presentation, structure, and contents of the parent company only financial statements, including the 

related notes, and whether the parent company only financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation. 

6. Obtain sufficient and appropriate audit evidence regarding the financial information of investees under equity method to 

express an opinion on the parent company only financial statements. We are responsible for the direction, supervision, 

and performance of the audit. We remain solely responsible for our audit opinion on the SUN YAD CONSTRUCTION 

CO., LTD.. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 

of the audit, and significant audit findings, including any significant deficiencies in internal control that we identify during 

our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence under the Norm of Professional Ethics for Certified Public Accountant of the 

Republic of China, and to communicate with them all relationships and other matters that may reasonably be considered 

affecting our independence, and where applicable, other matters (including related safeguards). 

From the matters communicated with the governance unit, we have determined key audit matters of 2024 parent 

company only financial statements of SUN YAD CONSTRUCTION CO., LTD.. We describe these matters in our auditors’ 

report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 

determine that a matter should not be communicated in our report because the adverse consequences of doing so would 

reasonably be expected to outweigh the public interest benefits of such communication. 
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 KPMG Taiwan  

    

   

 

 External auditor:   

   

 

    
 

Approval reference 

of securities 

competent authority: 
 

Jin-Guan-Zhen-6-Zi No. 0960069825 

Jin-Guan-Zheng-Shen-Zi No. 

1130332775 

 
March 12, 2025 

Notes to Readers 

The accompanying financial statements are intended only to present the statement of financial position, 

financial performance and cash flows in accordance with the accounting principles and practices generally accepted 

in the Republic of China and not those of any other jurisdictions. The standards, procedures and practices to audit 

such financial statements are those generally accepted and applied in the Republic of China. The independent 

auditors’ report and the accompanying financial statements are the English translation of the Chinese version 

prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation 

of the English and Chinese language independent auditors’ report and financial statements, the Chinese version 

shall prevail. 

 

 



SUN YAD CONSTRUCTION CO., LTD. 

 Balance Sheet  

 December 31, 2024 and 2023 Unit: NT$ Thousand 

   

(Please refer the Notes to Parent Company Only Financial Statements.) 
Chairman: Chang Yu-Ming Manager: Chang Yu-Ming Accounting Manager: Kuo Yu-Cheng 
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  2024.12.31 2023.12.31 

  Assets Amount ％ Amount ％ 

  Current assets:     

1100   Cash and cash equivalents (Note VI(I)) $ 388,268   5   228,578   3  

1110   Financial assets at fair value through profit or loss - non-current (Notes VI(II) and (XIV))  121   -   -   -  

1136   Financial assets measured at amortized cost - current (Note VI(IV))  1,000   -   200,000   3  

1210   Other receivables-related party (Note VI(V) and VII)  261   -   19,416   -  

1220   Income tax assets for the current period  818   -   616   -  

130X   Inventory (Note VI(VI), VII and VIII)  5,976,045   74   5,626,751   77  

1410   Prepayments (Note VII)  292,884   4   234,732   3  

1470   Other current assets  201,024   2   127,000   2  

1476   Other financial assets - current (Note VIII)  126,422   2   205,515   3  

   Total current assets  6,986,843   87   6,642,608   91  

  Non-current assets:             

1510   Financial assets at fair value through profit or loss - non-current (Note VI(II) and (XIV))  3,732   -   -   -  

1521   Financial assets at fair value through other comprehensive income - non-current (Note VI(III))  10,500   -   -   -  

1550   Investment under equity method (Note VI(VII))  901,743   11   632,225   9  

1600   Property, plant and equipment (Note VI(VIII) and VII)  2,040   -   2,946   -  

1755   Right-of-use assets (Notes VI(IX) and VII)  10,557   -   8,815   -  

1780   Intangible assets (Note VI(X))  283   -   564   -  

1840   Deferred income tax assets (Note VI(XVI))  197   -   197   -  

1920   Refundable deposits  961   -   1,249   -  

1980   Other financial assets - non-current (Note VIII)  163,000   2   -   -  

1990   Other non-current assets  119   -   -   -  

   Total non-current assets  1,093,132   13   645,996   9  

 
 

    

 
 

            

  Total assets $ 8,079,975   100   7,288,604   100   

 

  2024.12.31 2023.12.31 

  Liabilities and equity Amount % Amount % 

  Current liabilities:     

2100   Short-term loan (Notes VI(XI) and VIII) $ 3,117,592   39   2,818,042   39  

2110   Short-term bills and notes payable (Notes VI(XII) and VIII)  249,716   3   -   -  

2130   Contract liabilities - current (Notes (XX) and IX)  752,780   9   618,700   8  

2150   Notes payable  84   -   -   -  

2170   Accounts payable  97,593   1   365,075   5  

2180   Other payables - related party (Note VII)  -   -   191,555   3  

2200   Other payables (Note VII)  51,904   1   25,336   -  

2280   Lease liabilities - current (Note VI(XIII))  5,863   -   3,311   -  

2321   Corporate bonds payable due within one year or one business cycle (Notes VI(XIV) and VIII)  131,773   2   349,092   5  

2399   Other current liabilities (Note VII)  3,965   -   8,535   -  

   Total current liabilities  4,411,270   55   4,379,646   60  

  Non-current liabilities:              

2530   Corporate bonds payable (Note VI(XIV) and VIII)  372,778   5   -   -   

2580   Lease liabilities - non-current (Note VI(XIII))  5,156   -   5,957   -   

2645   Deposits received  220   -   220   -   

   Total non-current liabilities  378,154   5   6,177   -   

    Total liabilities  4,789,424   60   4,385,823   60   

  Equity (Notes VI(III), (VII), (XIV), (XVI), (XVII) and (XVIII))      

3100   Capital stock  3,010,160   37   2,804,169   38   

3200   Capital surplus  649,691   8   288,659   4   

3350   Accumulated deficit  (322,437)   (4)   (107,759)   (1)   

3400   Other equity  (151)   -   15   -   

3500   Treasury stock  (46,712)   (1)   (82,303)   (1)   

    Total equity  3,290,551   40   2,902,781   40  

  Total liabilities and equity $ 8,079,975   100   7,288,604   100  



 

(Please refer the Notes to Parent Company Only Financial Statements.) 
Chairman: Chang Yu-Ming Manager: Chang Yu-Ming Accounting Manager: Kuo Yu-

Cheng 
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SUN YAD CONSTRUCTION CO., LTD. 

Statement of Comprehensive Income 

January 1~December 31, 2024 and 2023 

Unit: NT$ Thousand 

 

 
  2024 2023 

  Amount ％ Amount ％ 

4000  Operating revenue, net (Note (XX) and VII) $ 218,755   100   280,059   100  

5000  Operating cost (Notes VI(VI) and VII)  119,889   55   250,960   90  

5900  Gross profit  98,866   45   29,099   10  

6100  Operating expenses: (Notes (VIII), (IX), (X), (XIII), (XV), (XVIII), (XXI), VII and XII)     

6100   Selling expenses  103,892   47   35,563   13  

6200   Management expenses  122,214   56   68,768   24  

    Total operating expenses  226,106   103   104,331   37  

6900  Operating loss, net  (127,240)   (58)   (75,232)   (27)  

  Non-operating revenue and expenditure: (Notes VI(II), (VII), (XIII), (XIV), (XX), and VII)     

7100   Interest revenue  3,288   1   3,888   1  

7020   Other gains and losses  27,774   12   1,847   1  

7050   Financial cost  (86,096)   (39)   (76,492)   (27)  

7375   Share of profit or loss of subsidiaries recognized under equity method  (31,212)   (14)   2,985   1  

  
 

 (86,246)   (40)   (67,772)   (24)  

7900  Net loss before tax  (213,486)   (98)   (143,004)   (51)  

7950  Less: Income tax expenses (gains) (Note VI(XVI))  904   -   1,747   1  

8200  Net loss for the current period  (214,390)   (98)   (144,751)   (52)  

8300  Other comprehensive income:     

8310  Items not reclassified into income (Note VI(XVI) and (XVII))     

8331  Remeasurement of defined benefit plans of subsidiaries  (20)   -   54   -  

8336  

Unrealized valuation gains or loss on subsidiaries’ investment in equity instrument at fair 

value through other comprehensive income 

 

 (170)  

 

 -  

 

 1,279  

 

 -  

8349  Less: Income tax related to items that are not reclassified  (4)   -   11   -  

   (186)   -   1,322   -  

8360  Items that may be subsequently reclassified into income (Note VI(XVI) and (XVII))     

8381  

Share of other comprehensive income of subsidiaries under equity method-Exchange 

differences on translation of foreign financial statements  4   -   -   -  

8399  Less: Income tax related to items that might be reclassified  -   -   -   -  

   4   -   -   -  

 Other comprehensive income for the current period  (182)   -   1,322   -  

8500  Total comprehensive income $ (214,572)   (98)   (143,429)   (52)  

 Earnings (losses) per share (Note VI(XIX)) (Unit: NTD)    

9750  Basic loss per share $ (0.79)   (0.68)   



 

(Please refer the Notes to Parent Company Only Financial Statements.) 
Chairman: Chang Yu-Ming Manager: Chang Yu-Ming Accounting Manager: Kuo Yu-Cheng 

～6～ 

 

SUN YAD CONSTRUCTION CO., LTD. 

Statement of Changes in Equity 

January 1~December 31, 2024 and 2023 

Unit: NT$ Thousand 

 
       Other equity items   

    

Exchange differences 

on translation of foreign 

financial statements 

Unrealized valuation 

gain (loss) from 

financial assets at fair 

value through other 

comprehensive income  

   

   Retained earnings    

 

Common stock 

capital Capital surplus Legal reserve Special reserve 

Undistributed 

earnings 

(accumulated 

deficit) Total Total Treasury stock Total equity 

Balance on January 1, 2023  $ 2,190,421   321,536   -   4,832   121,606   126,438   (182)   2,211   2,029   (61,756)   2,578,668  

 Net loss for the current period  -   -   -   -   (144,751)   (144,751)   -   -   -   -   (144,751)  

 Other comprehensive income for the current period  -   -   -   -   43   43   -   1,279   1,279   -   1,322  

Total comprehensive income  -   -   -   -   (144,708)   (144,708)   -   1,279   1,279   -   (143,429)  

Earning appropriation and distribution:             

 Legal reserve appropriation  -   -   12,161   -   (12,161)   -   -   -   -   -   -  

 Special reserve appropriation  -   -   -   21,117   (21,117)   -   -   -   -   -   -  

 Cash dividends of common shares  -   -   -   -   (87,617)   (87,617)   -   -   -   -   (87,617)  

Cash dividends distributed from the capital surplus  -   (65,712)   -   -   -   -   -   -   -   -   (65,712)  

Cash capital increase  600,000   -   -   -   -   -   -   -   -   -   600,000  

Convertible corporate bonds  13,748   2,208   -   -   -   -   -   -   -   -   15,956  

The stocks of the parent company purchased by a subsidiary shall be identified as 

treasury stocks. 

 -   -   -   -   -   -   -   -   -   (20,547)   (20,547)  

Distribute dividends to subsidiaries and adjust the capital surplus  -   2,623   -   -   -   -   -   -   -   -   2,623  

Changes in the ownership and equity of the subsidiary  -   16,119   -   -   (5,165)   (5,165)   -   -   -   -   10,954  

Share-based payment transactions  -   2,205   -   -   -   -   -   -   -   -   2,205  

Subsidiaries’ disposal of investment in equity instrument at fair value through other 

comprehensive income 

 -   -   -   -   3,293   3,293   -   (3,293)   (3,293)   -   -  

Exercise of disgorgement  -   9,680   -   -   -   -   -   -   -   -   9,680  

Balance on December 31, 2023  2,804,169   288,659   12,161   25,949   (145,869)   (107,759)   (182)   197   15   (82,303)   2,902,781  

 Net loss for the current period  -   -   -   -   (214,390)   (214,390)   -   -   -   -   (214,390)  

 Other comprehensive income for the current period  -   -   -   -   (16)   (16)   4   (170)   (166)   -   (182)  

Total comprehensive income  -   -   -   -   (214,406)   (214,406)   4   (170)   (166)   -   (214,572)  

Issuance of convertible corporate bonds - conversion right  -   35,252   -   -   -   -   -   -   -   -   35,252  

Convertible corporate bonds  161,381   47,775   -   -   -   -   -   -   -   -   209,156  

The stocks of the parent company disposed of by a subsidiary shall be identified as 

treasury stocks. 

 -   12,282   -   -   -   -   -   -   -   35,591   47,873  

Changes in the ownership and equity of the subsidiary  -   257,824   -   -   (272)   (272)   -   -   -   -   257,552  

Exercise of employee stock options  44,610   7,138   -   -   -   -   -   -   -   -   51,748  

Share-based payment transactions  -   761   -   -   -   -   -   -   -   -   761  

Balance on December 31, 2024 $ 3,010,160   649,691   12,161   25,949   (360,547)   (322,437)   (178)   27   (151)   (46,712)   3,290,551  



 

(Please refer the Notes to Parent Company Only Financial Statements.) 
Chairman: Chang Yu-Ming Manager: Chang Yu-Ming Accounting Manager: Kuo Yu-Cheng 
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SUN YAD CONSTRUCTION CO., LTD. 

Cash Flow Statement 

January 1~December 31, 2024 and 2023 

Unit: NT$ Thousand 

 

 
 2024 2023 

Cash flow from operating activities:       

 Net loss before tax for the period $ (213,486)   (143,004)  

 Adjustment:       

   Adjustments to reconcile profit (loss)       

   Depreciation expenses  6,489   3,199  

   Amortization expenses  281   365  

   Net gain on financial assets and liabilities at fair value through profit or loss  (7,352)   (1,513)  

   Interest expenses  86,096   76,492  

   Interest revenue  (3,288)   (3,888)  

   Share-based payment transactions  761   2,205  

   Share of profit or loss of subsidiaries recognized under equity method  31,212   (2,985)  

   Proceeds from disposal of property, plant and equipment  (4)   (155)  

   Unrealized foreign currency exchange gains (losses)  (1)   4  

    Adjustments to reconcile profit (loss)  114,194   73,724  

  Changes in assets/liabilities related to operating activities:       

   Net changes in assets related to operating activities:       

    Decrease (increase) in other receivables - related party  9,135   (1,098)  

    Increase in inventories  (337,986)   (515,032)  

    Increase in prepayments  (58,152)   (19,334)  

    Increase in other current assets  (74,024)   (28,725)  

    Increase in other non-current assets  (119)   -  

     Total net changes in assets related to operating activities  (461,146)   (564,189)  

   Net changes in liabilities related to operating activities:       

    Increase in contract liabilities  134,080   59,070  

    Increase of notes payable  84   -  

    Increase (decrease) in accounts payable  (267,482)   53,306  

    Increase (decrease) in accounts payable - related party  (191,555)   65,206  

    Increase (decrease) in other payables  25,525   (46,806)  

    Decrease in other current liabilities  (4,570)   (8,585)  

     Total net changes in liabilities related to operating activities  (303,918)   122,191  

     Total net changes in assets and liabilities related to operating activities  (765,064)   (441,998)  

   Total adjustments  (650,870)   (368,274)  

  Cash outflow from operation  (864,356)   (511,278)  

  Interest collected  3,308   3,950  

  Dividends collected  4,513   -  

  Interest paid  (92,812)   (78,166)  

  Income tax paid  (1,106)   (2,003)  

   Net cash outflow from operating activities  (950,453)   (587,497)  

Cash flow from investing activities:       

 Proceeds from disposal of financial assets at fair value through profit or loss  7,010   -  

 Decrease (increase) of financial assets at amortized cost  199,000   (200,000)  

 Acquisition of financial assets at fair value through other comprehensive income  (10,500)   -  

 Acquisition of investment under equity method  -   (102,720)  

 Acquisition of property, plant and equipment  (94)   (742)  

 Proceeds from disposal of property, plant and equipment  7   164  

 Decrease in refundable deposits  288   4,997  

 Decrease in other receivables - related party  10,000   40,000  

 Acquisition of intangible assets  -   (95)  

 Decrease (increase) in other financial assets-current  79,093   (205,515)  

 Decrease (increase) in other financial assets-current  (163,000)   193,181  

  Net cash inflow (outflow) from investing activities  121,804   (270,730)  

Cash flow from financing activities:       

 Increase in short-term loans  380,050   1,101,250  

 Decrease in short-term loans  (80,500)   (669,485)  

 Increase in short-term bills and notes payable  249,716   -  

 Issuance of convertible corporate bonds  404,307   -  

 Repayment of corporate bonds   (11,500)   -  

 Increase in deposits received  -   220  

 Repayment of principal for lease  (5,483)   (2,007)  

 Distribution of cash dividends  -   (153,329)  

 Cash capital increase  -   600,000  

 Exercise of employee stock options  51,748   -  

 Exercise of disgorgement  -   9,680  

  Net cash inflow from financing activities  988,338   886,329  

Effect of changes in foreign exchange rate to cash and cash equivalents  1   (4)  

Net increase in cash and cash equivalents in the current period  159,690   28,098  

Balance of cash and cash equivalents, beginning  228,578   200,480  

Balance of cash and cash equivalents, ending $ 388,268   228,578  



 

～ 8 ～  

S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  

N o t e s  t o  P a r e n t  C o m p a n y  O n l y  F i n a n c i a l  S t a t e m e n t s  

2 0 2 4  a n d  2 0 2 3  

(All amounts are expressed in NT$ thousand as the currency unit, unless otherwise noted.) 

 

 

I. Company History 

S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  ( h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  “ C o m p a n y ” )  w a s  e s t a b l i s h e d  u p o n  

a p p r o v a l  o f  t h e  M i n i s t r y  o f  E c o n o m i c  A f f a i r s  o n  D e c e m b e r  1 1 ,  1 9 7 9 .  I t  r e g i s t e r e d  a d d r e s s  i s  2 0 - 6 F ,  N o .  2 4 8 ,  S e c .  2 ,  

Y o n g  H u a  R d . ,  A n p i n g  D i s t . ,  T a i n a n  C i t y .  T h e  C o m p a n y  i s  p r i m a r i l y  e n g a g e d  i n  h o u s i n g  a n d  b u i l d i n g  d e v e l o p m e n t  

a n d  r e n t a l .  

II. Dates and procedures where the financial statements were resolved   

T h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s  w e r e  p a s s e d  a n d  p r o m u l g a t e d  b y  t h e  B o a r d  o f  D i r e c t o r s  o n  

M a r c h  1 2 ,  2 0 2 5 .  

III. Applicability of newly promulgated and amended standard rules and interpretations   

( I )  E f f e c t  p o s e d  b y  a d o p t i o n  o f  t h e  n e w l y  p r o m u l g a t e d  a n d  a m e n d e d  s t a n d a r d  r u l e s  a n d  i n t e r p r e t a t i o n s  e n d o r s e d  b y  

t h e  F i n a n c i a l  S u p e r v i s o r y  C o m m i s s i o n  ( F S C ) .  

T h e  a d o p t i o n  o f  t h e  f o l l o w i n g  a m e n d e d  I n t e r n a t i o n a l  F i n a n c i a l  R e p o r t i n g  S t a n d a r d s  b y  t h e  C o m p a n y  

s t a r t i n g  o n  J a n u a r y  1 ,  2 0 2 4  d o e s  n o t  h a v e  a  m a t e r i a l  i n f l u e n c e  o n  t h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s .   

 A m e n d m e n t s  t o  I A S  1 ,  “ C l a s s i f i c a t i o n  o f  L i a b i l i t i e s  a s  C u r r e n t  o r  N o n - C u r r e n t ”  

 A m e n d m e n t s  t o  I A S 1 ,  “ N o n - c u r r e n t  L i a b i l i t i e s  w i t h  C o v e n a n t s ”  

 A m e n d m e n t s  t o  I A S  7  a n d  I F R S  7 ,  “ S u p p l i e r  F i n a n c e  A r r a n g e m e n t s ”  

A m e n d m e n t s  t o  I F R S  1 6 ,  “ L e a s e  L i a b i l i t i e s  i n  S a l e  a n d  L e a s e b a c k  T r a n s a c t i o n s ”  

( I I )  E f f e c t  w h e n  t h e  C o m p a n y  h a s  y e t  t o  a d o p t  t h e  I F R S s  a p p r o v e d  b y  t h e  F S C .  

T h e  C o m p a n y  e v a l u a t e d  t h a t  t h e  a p p l i c a t i o n  o f  t h e  f o l l o w i n g  a m e n d e d  I F R S  s i n c e  J a n u a r y  1 ,  2 0 2 5  s h a l l  

h a v e  l i t t l e  c h a n c e  l e a d i n g  t o  m a t e r i a l  i m p a c t s  i n  t h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s .  

 ‧ A m e n d m e n t s  t o  I A S  2 1 ,  “ L a c k  o f  E x c h a n g e a b i l i t y ”  

 A m e n d m e n t s  t o  I F R S  9  a n d  I F R S  7  " A m e n d m e n t  t o  t h e  C l a s s i f i c a t i o n  a n d  M e a s u r e m e n t  o f  F i n a n c i a l  

I n s t r u m e n t s "  r e g a r d i n g  t h e  a p p l i c a t i o n  g u i d a n c e  o f  I F R S  9  S e c t i o n  4 . 1  a n d  I F R S  7  r e l e v a n t  d i s c l o s u r e  

r e q u i r e m e n t s  

( I I I )  N e w  a n d  a m e n d e d  s t a n d a r d s  a n d  i n t e r p r e t a t i o n s  n o t  y e t  e n d o r s e d  b y  F S C .  

I F R S s  t h a t  h a v e  b e e n  r e l e a s e d  a n d  a m e n d e d  b y  t h e  I n t e r n a t i o n a l  A c c o u n t i n g  S t a n d a r d s  B o a r d  ( h e r e i n a f t e r  

r e f e r r e d  t o  a s  t h e  “ I A S B ” )  b u t  h a v e  n o t  y e t  e n d o r s e d  b y  t h e  F S C  a s  c r i t i c a l  t o  t h e  C o m p a n y  a r e  l i s t e d  a s  

f o l l o w s :  

 New or amended standard Contents of the amendments 

Effective date of 

IASB's 

announcement 
 

I F R S  N o .  1 8  " P r e s e n t a t i o n  a n d  

D i s c l o s u r e s  o f  F i n a n c i a l  

S t a t e m e n t s "  

T h e  n e w  s t a n d a r d  i n t r o d u c e s  t h r e e  t y p e s  o f  

i n c o m e  a n d  e x p e n s e ,  t w o  i n c o m e  s t a t e m e n t  

s u b t o t a l s ,  a n d  a  s i n g l e  n o t e  o n  m a n a g e m e n t ' s  

p e r f o r m a n c e  m e a s u r e m e n t .  T h e s e  t h r e e  

a m e n d m e n t s  a n d  e n h a n c e d  g u i d a n c e  o n  h o w  

i n f o r m a t i o n  a r e  d i v i d e d  i n t o  f i n a n c i a l  

s t a t e m e n t s  h a v e  l a i d  t h e  f o u n d a t i o n  f o r  b e t t e r  

a n d  m o r e  c o n s i s t e n t  i n f o r m a t i o n  p r o v i d e d  t o  

u s e r s ,  a n d  w i l l  a f f e c t  a l l  c o m p a n i e s .  

J a n u a r y  1 ,  2 0 2 7  



 N o t e s  t o  P a r e n t  C o m p a n y  O n l y  S t a t e m e n t s  o f  S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  

( C o n t ’ d )  

 

 

 

N e w  o r  a m e n d e d  

s t a n d a r d  C o n t e n t s  o f  t h e  a m e n d m e n t s  

E f f e c t i v e  d a t e  o f  

I A S B ' s  

a n n o u n c e m e n t  
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I F R S  N o .  1 8  " P r e s e n t a t i o n  a n d  

D i s c l o s u r e s  o f  F i n a n c i a l  

S t a t e m e n t s "  

‧ M o r e  s t r u c t u r e d  i n c o m e  s t a t e m e n t :  U n d e r  

e x i s t i n g  s t a n d a r d s ,  c o m p a n i e s  u s e  d i f f e r e n t  

f o r m a t s  t o  p r e s e n t  t h e i r  o p e r a t i n g  r e s u l t s ,  

m a k i n g  i t  d i f f i c u l t  f o r  i n v e s t o r s  t o  c o m p a r e  

t h e  f i n a n c i a l  p e r f o r m a n c e  o f  d i f f e r e n t  

c o m p a n i e s .  T h e  n e w  s t a n d a r d  a d o p t s  a  

m o r e  s t r u c t u r e d  i n c o m e  s t a t e m e n t ,  

i n t r o d u c e s  a  n e w l y  d e f i n e d  s u b t o t a l  o f  

" o p e r a t i n g  i n c o m e , "  a n d  s t i p u l a t e s  t h a t  a l l  

i n c o m e ,  e x p e n s e s  a n d  l o s s e s  a r e  c l a s s i f i e d  

i n t o  t h r e e  n e w  d i f f e r e n t  c a t e g o r i e s  b a s e d  o n  

t h e  c o m p a n y ' s  m a i n  o p e r a t i n g  a c t i v i t i e s .  

‧ M a n a g e m e n t  P e r f o r m a n c e  M e a s u r e m e n t  

( M P M ) :  T h e  n e w  s t a n d a r d  i n t r o d u c e s  t h e  

d e f i n i t i o n  o f  M P M ,  a n d  r e q u i r e s  c o m p a n i e s  

t o  e x p l a i n  w h y  e a c h  m e a s u r e m e n t  c o u l d  

p r o v i d e  u s e f u l  i n f o r m a t i o n ,  a n d  h o w  t h e  

i n d i c a t o r s  a r e  c a l c u l a t e d  a n d  a d j u s t e d  w i t h  

t h e  a m o u n t s  r e c o g n i z e d  i n  a c c o r d a n c e  w i t h  

t h e  I F R S s .  

‧  D e t a i l e d  i n f o r m a t i o n :  T h e  n e w  s t a n d a r d  

i n c l u d e s  g u i d a n c e  o n  h o w  t o  s t r e n g t h e n  t h e  

g r o u p i n g  o f  i n f o r m a t i o n  i n  t h e  f i n a n c i a l  

s t a t e m e n t s .  T h i s  i n c l u d e s  g u i d a n c e  o n  

w h e t h e r  t h e  i n f o r m a t i o n  s h o u l d  b e  i n c l u d e d  

i n  t h e  m a i n  f i n a n c i a l  s t a t e m e n t s  o r  f u r t h e r  

b r o k e n  d o w n  i n  n o t e s .  

J a n u a r y  1 ,  2 0 2 7  

    

T h e  C o m p a n y  i s  c o n t i n u i n g  t o  a s s e s s  t h e  i m p a c t  o f  t h e  a b o v e  s t a n d a r d s  a n d  i n t e r p r e t a t i o n s  o n  i t s  f i n a n c i a l  

s t a t u s  a n d  o p e r a t i n g  r e s u l t s  a n d  w i l l  d i s c l o s e  r e l e v a n t  i n f l u e n c e  o n c e  t h e  a s s e s s m e n t  h a s  b e e n  c o m p l e t e d .   

T h e  C o m p a n y  e x p e c t s  n o  m a t e r i a l  i n f l u e n c e  o n  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s  d u e  t o  o t h e r  n e w l y  

p u b l i s h e d  a n d  a m e n d e d  s t a n d a r d s  y e t  t o  b e  r e c o g n i z e d  a s  b e l o w .   

 

 A m e n d m e n t s  t o  I F R S  1 0  a n d  I A S  2 8 ,  “ S a l e  o r  C o n t r i b u t i o n  o f  A s s e t s  b e t w e e n  a n  I n v e s t o r  a n d  I t s  A s s o c i a t e  

o r  J o i n t  V e n t u r e ”  

 

 I F R S  1 7 ,  “ I n s u r a n c e  C o n t r a c t s ”  a n d  A m e n d m e n t s  t o  I F R S  1 7  

 

 I F R S  1 9  " S u b s i d i a r i e s  n o t  w i t h  P u b l i c  A c c o u n t a b i l i t y :  D i s c l o s u r e s "  

 

 A m e n d m e n t s  t o  I F R S  9  a n d  I F R S  7  " A m e n d m e n t  t o  t h e  C l a s s i f i c a t i o n  a n d  M e a s u r e m e n t  o f  F i n a n c i a l  

I n s t r u m e n t s "  r e g a r d i n g  t h e  a p p l i c a t i o n  g u i d a n c e  o f  I F R S  9  S e c t i o n  3 . 1  a n d  3 . 3  a n d  I F R S  7  r e l e v a n t  

d i s c l o s u r e  r e q u i r e m e n t s  

 

 A n n u a l  i m p r o v e m e n t  o f  I F R S  a c c o u n t i n g  

 

 A m e n d m e n t s  t o  I F R S  9  a n d  I F R S  7  -  “ C o n t r a c t s  R e f e r e n c i n g  N a t u r e - d e p e n d e n t  E l e c t r i c i t y ”  



 N o t e s  t o  P a r e n t  C o m p a n y  O n l y  S t a t e m e n t s  o f  S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  

( C o n t ’ d )  
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IV. Summary of significant accounting policies   

T h e  i m p o r t a n t  a c c o u n t i n g  p o l i c i e s  a p p l i e d  b y  t h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s  a r e  s u m m a r i z e d  a s  

f o l l o w s :  T h e  f o l l o w i n g  a c c o u n t i n g  p o l i c i e s  h a v e  b e e n  a p p l i e d  d u r i n g  t h e  p r e s e n t a t i o n  p e r i o d  o f  t h e  p a r e n t  c o m p a n y  

o n l y  f i n a n c i a l  s t a t e m e n t s .   

( I )  S t a t e m e n t  o f  c o m p l i a n c e     

T h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s  h a v e  b e e n  p r e p a r e d  i n  a c c o r d a n c e  w i t h  t h e  R e g u l a t i o n s  

G o v e r n i n g  t h e  P r e p a r a t i o n  o f  F i n a n c i a l  R e p o r t s  b y  S e c u r i t i e s  I s s u e r s   

( I I )  B a s i s  o f  p r e p a r a t i o n     

1 .  B a s i s  f o r  m e a s u r e m e n t  

E x c e p t  t h e  f i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s  a n d  f i n a n c i a l  a s s e t s  m e a s u r e d  a t  f a i r  

v a l u e  t h r o u g h  o t h e r  c o m p r e h e n s i v e  i n c o m e ,  t h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t  w a s  p r e p a r e d  b a s e d  

o n  t h e  h i s t o r i c a l  c o s t .  

2 .  F u n c t i o n a l  c u r r e n c y  a n d  p r e s e n t a t i o n  o f  c u r r e n c y  

T h e  f u n c t i o n a l  c u r r e n c y  o f  t h e  C o m p a n y  s h a l l  b e  s u b j e c t  t o  t h e  c u r r e n c y  a p p l i c a b l e  i n  t h e  m a i n  

e c o n o m i c  e n v i r o n m e n t  i n  w h i c h  i t s  b u s i n e s s  p l a c e  i s  s i t u a t e d .  T h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s  

s h o u l d  b e  p r e s e n t e d  b a s e d  o n  t h e  C o m p a n y ’ s  f u n c t i o n a l  c u r r e n c y ,  N T D .  U n l e s s  o t h e r w i s e  n o t e d ,  a l l  o f  t h e  

f i n a n c i a l  i n f o r m a t i o n  p r e s e n t e d  i n  N T D  s h o u l d  b e  h e l d  p r e s e n t e d  i n  N T D  T h o u s a n d  a s  t h e  c u r r e n c y  u n i t .  

( I I I )  F o r e i g n  c u r r e n c y    

1 .  F o r e i g n  c u r r e n c y  t r a n s a c t i o n s  

T h e  f o r e i g n  c u r r e n c y  e x c h a n g e  s h a l l  b e  s t a t e d  a t  t h e  f u n c t i o n a l  c u r r e n c y  t r a n s l a t e d  a t  t h e  e x c h a n g e  r a t e  

p r e v a i l i n g  o n  t h e  d a t e  o f  t r a n s a c t i o n .  S u b s e q u e n t l y ,  a t  t h e  e n d  o f  e a c h  r e p o r t i n g  p e r i o d ,  t h e  f o r e i g n  

c u r r e n c i e s  s h a l l  b e  t r a n s l a t e d  i n t o  t h e  f u n c t i o n a l  c u r r e n c y  b a s e d  o n  t h e  f o r e i g n  e x c h a n g e  r a t e  p r e v a i l i n g  o n  

t h e  s a m e  d a t e .  M e a n w h i l e ,  t h e  n o n - m o n e t a r y  i t e m s  a t  f a i r  v a l u e  d e n o m i n a t e d  i n  f o r e i g n  c u r r e n c y  s h a l l  b e  

s t a t e d  a t  t h e  f u n c t i o n a l  c u r r e n c y  r e - t r a n s l a t e d  a t  t h e  e x c h a n g e  r a t e  p r e v a i l i n g  o n  t h e  s a m e  d a t e  o f  f a i r  v a l u e  

m e a s u r e m e n t ,  w h i l e  t h e  n o n - m o n e t a r y  i t e m s  a t  h i s t o r i c a l  c o s t  d e n o m i n a t e d  i n  f o r e i g n  c u r r e n c y  s h a l l  b e  

s t a t e d  a t  t h e  f u n c t i o n a l  c u r r e n c y  t r a n s l a t e d  a t  t h e  e x c h a n g e  r a t e  o n  t h e  d a t e  o f  t r a n s a c t i o n .  

T h e  f o r e i g n  c u r r e n c y  e x c h a n g e  d i f f e r e n c e  g e n e r a t e d  f r o m  t h e  t r a n s l a t i o n  i s  u s u a l l y  s t a t e d  a s  i n c o m e ,  

u n l e s s  i n  t h e  f o l l o w i n g  c i r c u m s t a n c e s ,  i t  s h a l l  b e  s t a t e d  a s  o t h e r  c o m p r e h e n s i v e  i n c o m e :   

( 1 )  D e s i g n a t e d  a s  t h e  e q u i t y  i n s t r u m e n t  a t  f a i r  v a l u e  t h r o u g h  o t h e r  c o m p r e h e n s i v e  i n c o m e ;  

( 2 )  F i n a n c i a l  l i a b i l i t i e s  d e s i g n a t e d  a s  n e t  i n v e s t m e n t  h e d g e  f o r  f o r e i g n  o p e r a t i o n s  w i t h i n  t h e  s c o p e  o f  

e f f e c t i v e  h e d g i n g ;  o r   

( 3 )  Q u a l i f i e d  c a s h  f l o w  h e d g i n g  w i t h i n  t h e  s c o p e  o f  e f f e c t i v e  h e d g i n g .  

2 .  F o r e i g n  o p e r a t i o n s  

A s s e t s  a n d  l i a b i l i t i e s  o f  f o r e i g n  o p e r a t i o n s ,  i n c l u d i n g  t h e  g o o d w i l l  a n d  f a i r  v a l u e  a d j u s t m e n t  g e n e r a t e d  

a t  t h e  t i m e  o f  a c q u i s i t i o n ,  s h a l l  b e  t r a n s l a t e d  i n t o  f u n c t i o n a l  c u r r e n c y  a t  t h e  e x c h a n g e  r a t e  p r e v a i l i n g  o n  t h e  

r e p o r t i n g  d a t e .  T h e  a d j u s t m e n t s  t o  r e c o n c i l e  p r o f i t  ( l o s s )  s h a l l  b e  t r a n s l a t e d  i n t o  N T D  a t  t h e  a v e r a g e  

e x c h a n g e  r a t e  i n  t h e  c u r r e n t  p e r i o d ,  a n d  t h e  e x c h a n g e  d i f f e r e n t  g e n e r a t e d  t h e r e f o r  s h a l l  b e  s t a t e d  a s  o t h e r  

c o m p r e h e n s i v e  i n c o m e .  

W h e n  d i s p o s i t i o n  o f  f o r e i g n  o p e r a t i o n s  r e s u l t s  i n  l o s s  o f  c o n t r o l ,  c o m m o n  c o n t r o l  o r  a n y  m a t e r i a l  

e f f e c t ,  t h e  a c c u m u l a t e d  e x c h a n g e  d i f f e r e n c e  r e l a t e d  t o  t h e  f o r e i g n  o p e r a t i o n s  s h a l l  b e  r e c l a s s i f i e d  i n t o  

i n c o m e  i n  w h o l e .  

I f  n o  r e p a y m e n t  p r o g r a m  i s  d e f i n e d  w i t h  r e s p e c t  t o  r e c e i v a b l e  o r  p a y a b l e  i t e m s  o f  f o r e i g n  o p e r a t i o n s  

d e n o m i n a t e d  i n  c u r r e n c y  a n d  i t  i s  i m p o s s i b l e  t o  r e p a y  t h e  s a m e  i n  t h e  f o r e s e e a b l e  f u t u r e ,  t h e  f o r e i g n  

c u r r e n c y  e x c h a n g e  g a i n  o r  l o s s  g e n e r a t e d  t h e r e f o r  s h a l l  b e  h e l d  a  p a r t  o f  t h e  n e t  i n v e s t m e n t  i n  t h e  f o r e i g n  

o p e r a t i o n s  a n d  s t a t e d  a s  o t h e r  c o m p r e h e n s i v e  i n c o m e .  
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( I V )  C l a s s i f i c a t i o n  s t a n d a r d  o f  c u r r e n t  a n d  n o n - c u r r e n t  a s s e t s  a n d  l i a b i l i t i e s    

A s s e t s  w h i c h  m e e t  o n e  o f  t h e  f o l l o w i n g  c o n d i t i o n s  s h a l l  b e  c l a s s i f i e d  i n t o  c u r r e n t  a s s e t s ,  a n d  a n y  a s s e t s  

o t h e r  t h a n  t h e  c u r r e n t  a s s e t s  s h a l l  b e  c l a s s i f i e d  i n t o  n o n - c u r r e n t  a s s e t s  b y  t h e  C o m p a n y :  

1 .  A s s e t s  e x p e c t e d  t o  b e  r e a l i z e d ,  o r  i n t e n t  t o  b e  s o l d  o r  c o n s u m e d ,  i n  t h e  n o r m a l  o p e r a t i n g  c y c l e .  E x c e p t  t h e  

r e a l  e s t a t e  d e v e l o p m e n t  b u s i n e s s ,  w h i c h  i s  s u b j e c t  t o  t h e  b u s i n e s s  c y c l e  l o n g e r  t h a n  o n e  y e a r  g e n e r a l l y ,  t h e  

o t h e r  b u s i n e s s e s  o f  t h e  C o m p a n y  a r e  s u b j e c t  t o  t h e  b u s i n e s s  c y c l e  f o r  o n e  y e a r ;  

2 .  A s s e t s  p r i m a r i l y  h e l d  f o r  t h e  p u r p o s e  o f  t r a d i n g ;  

3 .  A s s e t s  e x p e c t e d  t o  b e  r e a l i z e d  w i t h i n  1 2  m o n t h s  a f t e r  t h e  r e p o r t i n g  p e r i o d ;  o r  

4 .  T h e  a s s e t  i s  c a s h  o r  c a s h  e q u i v a l e n t s  ( a s  d e f i n e d  b y  I A S  7 ) ,  u n l e s s  t h e  e x c h a n g e  o f  t h e  a s s e t  o r  i t s  u s e  t o  

s e t t l e  a  l i a b i l i t y  a t  l e a s t  t w e l v e  m o n t h s  a f t e r  t h e  r e p o r t i n g  p e r i o d  a r e  r e s t r i c t e d .  

L i a b i l i t i e s  w h i c h  m e e t  o n e  o f  t h e  f o l l o w i n g  c o n d i t i o n s  s h a l l  b e  c l a s s i f i e d  i n t o  c u r r e n t  l i a b i l i t i e s ,  a n d  a n y  

l i a b i l i t i e s  o t h e r  t h a n  t h e  c u r r e n t  l i a b i l i t i e s  s h a l l  b e  c l a s s i f i e d  i n t o  n o n - c u r r e n t  l i a b i l i t i e s  b y  t h e  C o m p a n y :  

1 .  L i a b i l i t i e s  e x p e c t e d  t o  b e  r e p a i d  i n  t h e  n o r m a l  o p e r a t i n g  c y c l e ;  E x c e p t  t h e  r e a l  e s t a t e  d e v e l o p m e n t  b u s i n e s s -

r e l a t e d  l i a b i l i t i e s ,  w h i c h  i s  s u b j e c t  t o  t h e  b u s i n e s s  c y c l e  l o n g e r  t h a n  o n e  y e a r  g e n e r a l l y ,  t h e  o t h e r  l i a b i l i t i e s  o f  

t h e  C o m p a n y  a r e  s u b j e c t  t o  t h e  b u s i n e s s  c y c l e  f o r  o n e  y e a r ;  

2 .  L i a b i l i t i e s  p r i m a r i l y  h e l d  f o r  t h e  p u r p o s e  o f  t r a d i n g ;  

3 .  T h e  l i a b i l i t y  w i l l  b e  s e t t l e d  w i t h i n  t w e l v e  m o n t h s  a f t e r  t h e  r e p o r t i n g  p e r i o d ;  o r  

4 .  A t  t h e  e n d  o f  t h e  r e p o r t i n g  p e r i o d ,  t h e  C o m p a n y  d o e s  n o t  h a v e  t h e  r i g h t  t o  d e f e r  t h e  s e t t l e m e n t  o f  t h e  

l i a b i l i t y  f o r  a t  l e a s t  1 2  m o n t h s  a f t e r  t h e  r e p o r t i n g  p e r i o d .  

( V )  C a s h  a n d  C a s h  E q u i v a l e n t s    

C a s h  o r  c a s h  e q u i v a l e n t s  i n c l u d e  c a s h  o n  h a n d  a n d  d e m a n d  d e p o s i t s .  C a s h  e q u i v a l e n t s  r e f e r  t o  h i g h l y  

l i q u i d  i n v e s t m e n t s  t h a t  a r e  r e a d i l y  c o n v e r t i b l e  t o  k n o w n  a m o u n t s  o f  c a s h  a n d  w h i c h  a r e  s u b j e c t  t o  a n  

i n s i g n i f i c a n t  r i s k  o f  c h a n g e s  i n  v a l u e .  T h e  t i m e  d e p o s i t s  s a t i s f y  s a i d  d e f i n i t i o n s ,  a n d  a r e  h e l d  i n  o r d e r  t o  s a t i s f y  

t h e  s h o r t - t e r m  c a s h  c o m m i t m e n t ,  n o t  f o r  i n v e s t m e n t  o r  a n y  o t h e r  p u r p o s e s  a n d ,  t h e r e f o r e ,  a r e  s t a t e d  a s  c a s h  

e q u i v a l e n t s .  

( V I )  F i n a n c i a l  i n s t r u m e n t s     

T h e  a c c o u n t s  r e c e i v a b l e  a n d  b o n d  s e c u r i t i e s  i s s u e d  t h e r e f r o m  a r e  s t a t e d  w h e n  t h e y  a r e  i n c u r r e d  i n i t i a l l y .  

T h e  o t h e r  f i n a n c i a l  a s s e t s  a n d  f i n a n c i a l  l i a b i l i t i e s  a r e  r e c o g n i z e d  i n i t i a l l y  w h e n  t h e  C o m p a n y  b e c o m e s  a  p a r t y  t o  

t h e  c o n t r a c t  o f  t h e  f i n a n c i a l  i n s t r u m e n t s .  A n y  f i n a n c i a l  a s s e t s  o t h e r  t h a n  t h o s e  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s  

( e x c l u s i v e  o f  t h e  a c c o u n t s  r e c e i v a b l e  c o n s t i t u t i n g  m a j o r  c o m p o n e n t s  o f  f i n a n c e ) ,  o r  f i n a n c i a l  l i a b i l i t i e s ,  s h a l l  b e  

i n i t i a l l y  e v a l u a t e d  b a s e d  o n  f a i r  v a l u e ,  p l u s  t h e  t r a n s a c t i o n  c o s t  d i r e c t l y  a t t r i b u t e d  t o  t h e  a c q u i s i t i o n  o r  i s s u a n c e .   

T h e  a c c o u n t s  r e c e i v a b l e  c o n s t i t u t i n g  m a j o r  c o m p o n e n t s  o f  f i n a n c e  s h a l l  b e  i n i t i a l l y  e v a l u a t e d  b a s e d  o n  t h e  

t r a n s a c t i o n  c o s t .  

1 .  F i n a n c i a l  a s s e t s  

T h e  p u r c h a s e  o r  d i s p o s a l  o f  f i n a n c i a l  a s s e t s  c l a s s i f i e d  i n  t h e  s a m e  m a n n e r  i n  c u s t o m a r y  t r a n s a c t i o n s  

s h a l l  b e  s u b j e c t  t o  a c c o u n t i n g  o n  t h e  d a t e  o f  t r a n s a c t i o n  o r  s e t t l e m e n t .  

A t  t h e  t i m e  o f  i n i t i a l  r e c o g n i t i o n ,  t h e  f i n a n c i a l  a s s e t s  a r e  c l a s s i f i e d  i n t o  t h e  f i n a n c i a l  a s s e t s  m e a s u r e d  a t  

a m o r t i z e d  c o s t ,  i n v e s t m e n t  i n  d e b t  i n s t r u m e n t  a t  f a i r  v a l u e  t h r o u g h  o t h e r  c o m p r e h e n s i v e  i n c o m e ,  o r  f i n a n c i a l  

a s s e t s  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s .  T h e  C o m p a n y  w o u l d  n o t  r e c l a s s i f y  a l l  a f f e c t e d  f i n a n c i a l  a s s e t s  

s i n c e  t h e  f i r s t  d a t e  o f  n e x t  r e p o r t i n g  p e r i o d  u n t i l  i t  c h a n g e s  t h e  f i n a n c i a l  a s s e t s  m a n a g e m e n t  m o d e l .  

( 1 )  F i n a n c i a l  a s s e t s  m e a s u r e d  a t  a m o r t i z e d  c o s t   

T h e  f i n a n c i a l  a s s e t s  w h i c h  m e e t  t h e  f o l l o w i n g  c o n d i t i o n s  b u t  a r e  n o t  d e s i g n a t e d  a s  t h o s e  a t  f a i r  

v a l u e  t h r o u g h  p r o f i t  o r  l o s s  a r e  m e a s u r e d  a t  t h e  a m o r t i z e d  c o s t :  

 T h e  i s s u e r  h o l d s  t h e  f i n a n c i a l  a s s e t s  w i t h i n  a  b u s i n e s s  m o d e l  w h o s e  o b j e c t i v e  i s  t o  h o l d  t h e  f i n a n c i a l  

a s s e t  t o  c o l l e c t  t h e  c o n t r a c t u a l  c a s h  f l o w s .  

 T h e  c o n t r a c t u a l  t e r m s  o f  t h e  f i n a n c i a l  a s s e t  g i v e  r i s e  o n  s p e c i f i e d  d a t e s  t o  c a s h  f l o w s  t h a t  a r e  s o l e l y  

p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  p r i n c i p a l  a m o u n t  o u t s t a n d i n g .  
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T h e  s u b s e q u e n t  m e a s u r e m e n t  o f  s u c h  a s s e t s  s h a l l  b e  s t a t e d  a t  t h e  a m o u n t  r e c o g n i z e d  i n i t i a l l y ,  p l u s  

o r  m i n u s  a c c u m u l a t e d  a m o r t i z a t i o n s  c a l c u l a t e d  u n d e r  e f f e c t i v e  i n t e r e s t  m e t h o d ,  a n d  t h e  a m o r t i z e d  c o s t  

a f t e r  a d j u s t m e n t  o n  a n y  l o s s  p r o v i s i o n .  T h e  i n t e r e s t  r e v e n u e ,  f o r e i g n  c u r r e n c y  e x c h a n g e  g a i n  o r  l o s s  a n d  

i m p a i r m e n t  l o s s  a r e  s t a t e d  i n t o  t h e  i n c o m e .  T h e  g a i n  o r  l o s s  i s  s t a t e d  i n t o  i n c o m e  a t  t h e  t i m e  o f  

d e r e c o g n i t i o n .  

( 2 )  F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  t h r o u g h  o t h e r  c o m p r e h e n s i v e  i n c o m e  

E q u i t y  i n v e s t m e n t s  n o t  h e l d  f o r  t r a d i n g ,  f o r  w h i c h  t h e  C o m p a n y  i r r e v o c a b l y  e l e c t e d  a t  i n i t i a l  

r e c o g n i t i o n  t o  p r e s e n t  c h a n g e s  i n  f a i r  v a l u e  i n  “ o t h e r  c o m p r e h e n s i v e  i n c o m e ” .  S a i d  e l e c t i o n  i s  m a d e  o n  a n  

i t e m - b y - i t e m  b a s i s .  

T h e  i n v e s t m e n t  i n  e q u i t y  i n s t r u m e n t ,  i f  a n y ,  i s  m e a s u r e d  a t  f a i r  v a l u e  s u b s e q u e n t l y .  T h e  d i v i d e n d  

r e v e n u e  i s  s t a t e d  i n t o  i n c o m e  ( u n l e s s  i t  o b v i o u s l y  r e p r e s e n t s  t h e  r e c o v e r y  o f  p a r t  o f  t h e  i n v e s t m e n t ) .   T h e  

o t h e r  n e t  p r o f i t  o r  l o s s  i s  s t a t e d  i n t o  o t h e r  c o m p r e h e n s i v e  i n c o m e ,  a n d  i s  n o t  r e c l a s s i f i e d  i n t o  i n c o m e .  

T h e  d i v i d e n d  r e v e n u e  f r o m  e q u i t y  i n v e s t m e n t  i s  r e c o g n i z e d  o n  t h e  d a t e  w h e n  t h e  C o m p a n y  h a s  t h e  

r i g h t  t o  c o l l e c t  t h e  d i v i d e n d  ( o n  t h e  e x - d i v i d e n d  d a t e  u s u a l l y ) .  

( 3 )  F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s  

F i n a n c i a l  a s s e t s  n o t  m e a s u r e d  a t  a m o r t i z e d  c o s t  o r  m e a s u r e d  a t  f a i r  v a l u e  t h r o u g h  o t h e r  

c o m p r e h e n s i v e  i n c o m e  ( i . e . ,  f i n a n c i a l  a s s e t s  h e l d  f o r  t r a d i n g  t h a t  w i t h  m a n a g e m e n t  a n d  p e r f o r m a n c e  

e v a l u a t i o n  b a s e d  o n  f a i r  v a l u e )  a s  m e n t i o n e d  a b o v e  s h a l l  b e  m e a s u r e d  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s ,  

i n c l u d i n g  d e r i v a t i v e  f i n a n c i a l  a s s e t s .  I n  o r d e r  t o  e l i m i n a t e  o r  s i g n i f i c a n t l y  r e d u c e  t h e  a c c o u n t i n g  m i s m a t c h  

a t  t h e  t i m e  o f  i n i t i a l  r e c o g n i t i o n ,  t h e  C o m p a n y  m a y  i r r e v o c a b l y  d e s i g n a t e  t h e  f i n a n c i a l  a s s e t s  m e a s u r e d  a t  

a m o r t i z e d  c o s t  o r  a t  f a i r  v a l u e  t h r o u g h  o t h e r  c o m p r e h e n s i v e  i n c o m e  a s  t h o s e  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  

l o s s .  

T h e  a s s e t s  s h a l l  b e  m e a s u r e d  a t  f a i r  v a l u e  s u b s e q u e n t l y .  T h e  n e t  p r o f i t  o r  l o s s  t h e r e o f  ( i n c l u d i n g  a n y  

s t o c k  d i v i d e n d  a n d  i n t e r e s t  r e v e n u e )  i s  s t a t e d  i n t o  i n c o m e .  

( 4 )  I m p a i r m e n t  o n  f i n a n c i a l  a s s e t s  

T h e  C o m p a n y  r e c o g n i z e s  t h e  l o s s  p r o v i s i o n  a t  a n  a m o u n t  e q u a l  t o  t h e  l i f e t i m e  e x p e c t e d  c r e d i t  

l o s s e s  o f  f i n a n c i a l  a s s e t s  m e a s u r e d  a t  a m o r t i z e d  c o s t  ( i n c l u d i n g  c a s h  a n d  c a s h  e q u i v a l e n t s ,  n o t e s  

r e c e i v a b l e  a n d  a c c o u n t s  r e c e i v a b l e ,  o t h e r  r e c e i v a b l e s ,  r e f u n d a b l e  d e p o s i t s  a n d  o t h e r  f i n a n c i a l  a s s e t s ,  e t c ) .  

T h e  l o s s  p r o v i s i o n  o n  t h e  f o l l o w i n g  f i n a n c i a l  a s s e t s  i s  m e a s u r e d  a t  a n  a m o u n t  e q u a l  t o  t h e  1 2 - m o n t h  

e x p e c t e d  c r e d i t  l o s s e s ,  w h i l e  t h a t  o n  t h e  o t h e r  a s s e t s  i s  m e a s u r e d  a t  a n  a m o u n t  e q u a l  t o  l i f e t i m e  e x p e c t e d  

c r e d i t  l o s s e s .  

‧ T h e  c r e d i t  r i s k  o v e r  b o n d  s e c u r i t i e s  i s  c o n s i d e r e d  l o w  o n  t h e  r e p o r t i n g  d a t e ;  a n d   

‧ T h e  c r e d i t  r i s k  o v e r  t h e  o t h e r  b o n d  s e c u r i t i e s  a n d  b a n k  d e p o s i t s  h a s  n o t  i n c r e a s e d  s i g n i f i c a n t l y  s i n c e  

i n i t i a l  r e c o g n i t i o n  ( n a m e l y ,  t h e  r i s k  o v e r  p o t e n t i a l  d e f a u l t s  w i t h i n  t h e  e x p e c t e d  l i f e t i m e  o f  f i n a n c i a l  

i n s t r u m e n t s ) .  

T h e  l o s s  p r o v i s i o n  o n  a c c o u n t s  r e c e i v a b l e  i s  m e a s u r e d  a t  a n  a m o u n t  e q u a l  t o  l i f e t i m e  e x p e c t e d  

c r e d i t  l o s s .  

T h e  l i f e t i m e  e x p e c t e d  c r e d i t  l o s s  r e p r e s e n t s  t h e  e x p e c t e d  c r e d i t  l o s s  o n  f i n a n c i a l  i n s t r u m e n t s  c a u s e d  

b y  p o t e n t i a l  d e f a u l t s  w i t h i n  t h e  e x p e c t e d  l i f e t i m e  o f  t h e  i n s t r u m e n t s .  

T h e  e x p e c t e d  c r e d i t  l o s s  w i t h i n  1 2  m o n t h s  r e p r e s e n t s  t h e  e x p e c t e d  c r e d i t  l o s s  o n  f i n a n c i a l  

i n s t r u m e n t s  c a u s e d  b y  p o t e n t i a l  d e f a u l t s  w i t h i n  1 2  m o n t h s  a f t e r  t h e  r e p o r t i n g  d a t e  ( o r  a  s h o r t e r  t e r m ,  i f  t h e  

e x p e c t e d  l i f e t i m e  o f  t h e  f i n a n c i a l  i n s t r u m e n t  i s  s h o r t e r  t h a n  1 2  m o n t h s ) .  

T h e  t e r m  m e a s u r e d  f o r  e x p e c t e d  c r e d i t  l o s s  i s  n o  l o n g e r  t h a n  t h e  l o n g e s t  c o n t r a c t  t e r m  i n  w h i c h  t h e  

C o m p a n y  i s  e x p o s e d  t o  t h e  c r e d i t  r i s k .   

W h e n  d e t e r m i n i n g  w h e t h e r  t h e  c r e d i t  r i s k  h a s  i n c r e a s e d  s i g n i f i c a n t l y  s i n c e  t h e  o r i g i n a l  r e c o g n i t i o n ,  

t h e  C o m p a n y  s h a l l  c o n s i d e r  r e a s o n a b l e  a n d  s u p p o r t a b l e  i n f o r m a t i o n  ( r e a d i l y  a v a i l a b l e  w i t h o u t  u n d u e  c o s t  

o r  i n v e s t m e n t ) ,  i n c l u d i n g  q u a l i t a t i v e  a n d  q u a n t i t a t i v e  i n f o r m a t i o n ,  a n d  t h e  a n a l y s i s  b a s e d  o n  t h e  
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C o m p a n y ’ s  h i s t o r i c a l  e x p e r i e n c e ,  c r e d i t  r a t i n g  a n d  f o r w a r d - l o o k i n g  i n f o r m a t i o n .  

I f  t h e  c o n t r a c t  p a y m e n t  i s  o v e r d u e  f o r  m o r e  t h a n  3 0  d a y s ,  t h e  C o m p a n y  s h a l l  a s s u m e  t h a t  t h e  c r e d i t  

r i s k  o v e r  t h e  f i n a n c i a l  a s s e t s  h a s  i n c r e a s e d  s i g n i f i c a n t l y .  

I f  t h e  c o n t r a c t  p a y m e n t  i s  o v e r d u e  f o r  m o r e  t h a n  1 8 0  d a y s ,  o r  t h e  b o r r o w e r  i s  n o t  l i k e l y  t o  p e r f o r m  

i t s  c r e d i t  o b l i g a t i o n  t o  r e p a y  t h e  C o m p a n y  i n  f u l l ,  t h e  C o m p a n y  s h a l l  a s s u m e  t h a t  t h e  f i n a n c i a l  a s s e t s  

s u f f e r  d e f a u l t .  

T h e  e x p e c t e d  c r e d i t  l o s s  r e f e r s  t o  t h e  w e i g h t e d  e s t i m a t e  b a s e d  o n  t h e  p o s s i b i l i t y  o f  c r e d i t  l o s s  

s u f f e r e d  b y  t h e  f i n a n c i a l  i n s t r u m e n t s  w i t h i n  t h e  e x p e c t e d  l i f e t i m e .  T h e  c r e d i t  l o s s  i s  m e a s u r e d  b a s e d  o n  

t h e  p r e s e n t  v a l u e  o f  c a s h  s h o r t ,  n a m e l y  t h e  p r i c e  d i f f e r e n c e  b e t w e e n  t h e  c a s h  f l o w  c o l l e c t i b l e  b y  t h e  

C o m p a n y  b a s e d  o n  t h e  c o n t r a c t  a n d  t h a t  e x p e c t e d  b y  t h e  C o m p a n y  t o  c o l l e c t .  

O n  e a c h  r e p o r t i n g  d a t e ,  t h e  C o m p a n y  e v a l u a t e s  w h e t h e r  t h e  f i n a n c i a l  a s s e t s  m e a s u r e d  a t  a m o r t i z e d  

c o s t  a n d  b o n d  s e c u r i t i e s  m e a s u r e d  a t  f a i r  v a l u e  t h r o u g h  o t h e r  c o m p r e h e n s i v e  i n c o m e  s u f f e r  a n y  c r e d i t  

i m p a i r m e n t .  I f  t h e  e s t i m a t e d  f u t u r e  c a s h  f l o w  o f  t h e  f i n a n c i a l  a s s e t s  i s  a f f e c t e d  a d v e r s e l y  d u e  t o  a  s i n g l e  

o r  m u l t i p l e  e v e n t s  o c c u r r i n g ,  t h e  f i n a n c i a l  a s s e t s  s h o u l d  b e  d e e m e d  s u f f e r i n g  c r e d i t  i m p a i r m e n t .  T h e  

e v i d e n c e  s h o w i n g  t h a t  f i n a n c i a l  a s s e t s  h a v e  s u f f e r e d  c r e d i t  im p a i r m e n t  i n c l u d e s  t h e  f o l l o w i n g  o b s e r v a b l e  

i n f o r m a t i o n :  

 T h e  b o r r o w e r  o r  i s s u e r  s u f f e r s  s i g n i f i c a n t  f i n a n c i a l  d i f f i c u l t i e s .  

 D e f a u l t ,  e . g .  p a y m e n t  d e f e r r e d  o r  o v e r d u e  f o r  m o r e  t h a n  1 8 0  d a y s ;   

 T h e  c o n c e s s i o n  b y  t h e  C o m p a n y  o n  t e r m s  t h a t  i t  w o u l d  n o t  c o n s i d e r  o t h e r w i s e ,  w i t h  t h e  e c o n o m i c  o r  

c o n t r a c t u a l  r e a s o n s  r e l a t e d  t o  t h e  b o r r o w e r ’ s  f i n a n c i a l  d i f f i c u l t i e s ;  

 T h e  b o r r o w e r  i s  l i k e l y  t o  p e t i t i o n  f o r  b a n k r u p t c y  o r  o t h e r  f i n a n c i a l  r e o r g a n i z a t i o n ;  o r  

 T h e  d i s a p p e a r a n c e  o f  a n  a c t i v e  m a r k e t  f o r  t h e  f i n a n c i a l  a s s e t s  b e c a u s e  o f  f i n a n c i a l  d i f f i c u l t i e s .  

T h e  l o s s  p r o v i s i o n s  o n  f i n a n c i a l  a s s e t s  m e a s u r e d  a t  a m o r t i z e d  c o s t  a r e  d e d u c t e d  f r o m  t h e  c a r r y i n g  

a m o u n t  o f  t h e  a s s e t s .   F o r  t h e  i n v e s t m e n t  i n  d e b t  i n s t r u m e n t s  a t  f a i r  v a l u e  t h r o u g h  o t h e r  c o m p r e h e n s i v e  

i n c o m e ,  t h e  l o s s  p r o v i s i o n  i s  c h a r g e d  t o  p r o f i t  o r  l o s s  a n d  i s  s t a t e d  i n t o  o t h e r  c o m p r e h e n s i v e  i n c o m e  

( w i t h o u t  r e d u c t i o n  i n  t h e  c a r r y i n g  a m o u n t  o f  t h e  a s s e t s ) .  

T h e  g r o s s  c a r r y i n g  a m o u n t  o f  a  f i n a n c i a l  a s s e t  i s  w r i t t e n  o f f  d i r e c t l y  w h e n  t h e  C o m p a n y  h a s  n o  

r e a s o n a b l e  e x p e c t a t i o n s  t o w a r d  r e c o v e r y  o f  a  f i n a n c i a l  a s s e t  i n  i t s  e n t i r e t y  o r  a  p o r t i o n  t h e r e o f .  T h e  

C o m p a n y  i n d i v i d u a l l y  m a k e s  a n  a s s e s s m e n t  w i t h  r e s p e c t  t o  t h e  t i m i n g  a n d  a m o u n t  o f  w r i t e - o f f  b a s e d  o n  

w h e t h e r  t h e r e  i s  a  r e a s o n a b l e  e x p e c t a t i o n  t o w a r d  r e c o v e r y .  T h e  C o m p a n y  e x p e c t s  n o  s i g n i f i c a n t  r e v e r s a l  

f r o m  t h e  a m o u n t  w r i t t e n  o f f .  H o w e v e r ,  f i n a n c i a l  a s s e t s  t h a t  a r e  w r i t t e n  o f f  c o u l d  s t i l l  b e  s u b j e c t  t o  

c o m p u l s o r y  e x e c u t i o n ,  i n  o r d e r  t o  c o m p l y  w i t h  t h e  C o m p a n y ’ s  p r o c e d u r e s  f o r  r e c o v e r y  o f  o v e r d u e  

a m o u n t s .  B a s e d  o n  i t s  e x p e r i e n c e ,  t h e  o v e r d u e  a m o u n t  w i l l  n o t  b e  r e c o v e r e d  w h e n  i t  i s  o v e r d u e  f o r  o v e r  

1 8 0  d a y s .  

( 5 )  D e r e c o g n i t i o n  o f  f i n a n c i a l  a s s e t s  

T h e  C o m p a n y  d e r e c o g n i z e s  a  f i n a n c i a l  a s s e t  w h e n  t h e  c o n t r a c t u a l  r i g h t s  t o  t h e  c a s h  f l o w s  f r o m  t h e  

f i n a n c i a l  a s s e t  a r e  t e r m i n a t e d ,  o r  t r a n s f e r  t h e  r i g h t s  t o  r e c e i v e  t h e  c o n t r a c t u a l  c a s h  f l o w s  i n  a  t r a n s a c t i o n  i n  

w h i c h  s u b s t a n t i a l l y  a l l  o f  t h e  r i s k s  a n d  r e w a r d s  o f  o w n e r s h i p  o f  t h e  f i n a n c i a l  a s s e t  a r e  t r a n s f e r r e d  o r  i n  

w h i c h  t h e  C o m p a n y  n e i t h e r  t r a n s f e r  n o r  r e t a i n  s u b s t a n t i a l l y  a l l  o f  t h e  r i s k s  a n d  r e w a r d s  o f  o w n e r s h i p  a n d  

t h e y  d o  n o t  r e t a i n  c o n t r o l  o v e r  t h e  f i n a n c i a l  a s s e t .  

T h e  C o m p a n y  e n t e r s  i n t o  t r a n s a c t i o n s  w h e r e b y  i t  t r a n s f e r s  a s s e t s  r e c o g n i z e d  i n  i t s  b a l a n c e  s h e e t ,  

b u t  r e t a i n s  e i t h e r  a l l  o r  s u b s t a n t i a l l y  a l l  o f  t h e  r i s k s  a n d  r e w a r d s  o f  t h e  t r a n s f e r r e d  a s s e t s .  I n  t h e s e  c a s e s ,  

t h e  t r a n s f e r r e d  a s s e t s  s h a l l  s t i l l  b e  s t a t e d  i n t o  t h e  b a l a n c e  s h e e t .  

2 .  F i n a n c i a l  l i a b i l i t i e s  a n d  e q u i t y  i n s t r u m e n t s  

( 1 )  C l a s s i f i c a t i o n  o f  d e b t  o r  e q u i t y  

D e b t  a n d  e q u i t y  i n s t r u m e n t s  i s s u e d  b y  t h e  C o m p a n y  a r e  c l a s s i f i e d  a s  f i n a n c i a l  l i a b i l i t i e s  o r  e q u i t y  i n  

a c c o r d a n c e  w i t h  t h e  s u b s t a n c e  o f  t h e  c o n t r a c t u a l  a r r a n g e m e n t s  a n d  t h e  d e f i n i t i o n s  o f  a  f i n a n c i a l  l i a b i l i t y  
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a n d  a n  e q u i t y  i n s t r u m e n t .  

( 2 )  E q u i t y  t r a n s a c t i o n s  

T h e  e q u i t y  i n s t r u m e n t s  r e f e r  t o  a n y  c o n t r a c t s  s i g n i f y i n g  t h e  C o m p a n y ’ s  r e s i d u a l  e q u i t y  a f t e r  t h e i r  

a s s e t s  l e s s  a l l  o f  t h e i r  l i a b i l i t i e s .  T h e  e q u i t y  i n s t r u m e n t s  i s s u e d  b y  t h e  C o m p a n y  a r e  r e c o g n i z e d  a t  t h e  

a m o u n t  a f t e r  t h e  p a y m e n t  o f  a c q u i s i t i o n  l e s s  t h e  d i r e c t  i s s u e  c o s t .  

( 3 ) T r e a s u r y  s t o c k  

W h e n  t h e  e q u i t y  i n s t r u m e n t s  r e c o g n i z e d  b y  t h e  C o m p a n y  a r e  r e p u r c h a s e d ,  t h e  c o n s i d e r a t i o n  p a i d  b y  

i t  ( i n c l u d i n g  d i r e c t l y  a t t r i b u t a b l e  c o s t )  i s  s t a t e d  a s  t h e  d e c r e a s e  i n  e q u i t y .  T h e  r e p u r c h a s e d  s h a r e s  a r e  

c l a s s i f i e d  a s  t h e  t r e a s u r y  s t o c k s .  T h e  a m o u n t  c o l l e c t e d  f r o m  s u b s e q u e n t  s a l e  o r  r e - i s s u e  o f  t h e  t r e a s u r y  

s t o c k s  i s  r e c o g n i z e d  a s  t h e  i n c r e a s e  i n  e q u i t y .  M e a n w h i l e ,  t h e  s u r p l u s  o r  l o s s  g e n e r a t e d  f r o m  t h e  

t r a n s a c t i o n  i s  r e c o g n i z e d  a s  t h e  c a p i t a l  s u r p l u s  o r  r e t a i n e d  e a r n i n g s  ( i f  t h e  c a p i t a l  s u r p l u s  i s  i n s u f f i c i e n t  

f o r  t h e  w r i t e - o f f ) .  

( 4 )  C o m p o u n d  f i n a n c i a l  i n s t r u m e n t s  

T h e  c o m p o u n d  f i n a n c i a l  i n s t r u m e n t s  i s s u e d  b y  t h e  C o m p a n y  r e f e r  t o  t h e  c o n v e r t i b l e  c o r p o r a t e  

b o n d s  ( d e n o m i n a t e d  i n  N T D )  w h i c h  t h e  h o l d e r s  m a y  c h o o s e  t o  c o n v e r t  i n t o  c a p i t a l  s t o c k .  T h e  n u m b e r  o f  

s h a r e s  i s s u e d  t h e r e f o r  r e m a i n s  u n a f f e c t e d  b y  a n y  c h a n g e s  i n  t h e  f a i r  v a l u e  o f  s u c h  i n s t r u m e n t s .  

T h e  c o m p o n e n t s  o f  l a b i l i t i e s  o f  c o m p o u n d  f i n a n c i a l  i n s t r u m e n t s  a r e  i n i t i a l l y  m e a s u r e d  a t  t h e  f a i r  

v a l u e  o f  t h e  s i m i l a r  l i a b i l i t i e s  e x c l u d i n g  t h e  r i g h t  t o  c o n v e r t  e q u i t y .  T h e  c o m p o n e n t s  o f  e q u i t y  a r e  i n i t i a l l y  

m e a s u r e d  a t  t h e  p r i c e  d i f f e r e n c e  b e t w e e n  t h e  f a i r  v a l u e  o f  t h e  e n t i r e  c o m p o u n d  f i n a n c i a l  i n s t r u m e n t s  a n d  

f a i r  v a l u e  o f  t h e  c o m p o n e n t s  o f  l i a b i l i t i e s .  A n y  d i r e c t l y  a t t r i b u t a b l e  t r a n s a c t i o n  c o s t  i s  a l l o c a t e d  t o  t h e  

c o m p o n e n t s  o f  l i a b i l i t i e s  a n d  e q u i t y ,  s u b j e c t  t o  t h e  p r o p o r t i o n  o f  t h e  o r i g i n a l  c a r r y i n g  a m o u n t  o f  l i a b i l i t i e s  

a n d  e q u i t y .  

U p o n  t h e  i n i t i a l  r e c o g n i t i o n ,  t h e  c o m p o n e n t s  o f  l i a b i l i t i e s  o f  c o m p o u n d  f i n a n c i a l  i n s t r u m e n t s  a r e  

m e a s u r e d  a t  t h e  a m o r t i z e d  c o s t  u s i n g  t h e  e f f e c t i v e  i n t e r e s t  m e t h o d .  T h e  c o m p o n e n t s  o f  e q u i t y  o f  

c o m p o u n d  f i n a n c i a l  i n s t r u m e n t s  a r e  n o t  r e - m e a s u r e d  u p o n  t h e  i n i t i a l  r e c o g n i t i o n .  

T h e  i n t e r e s t  r e l a t e d  t o  f i n a n c i a l  l i a b i l i t i e s  i s  s t a t e d  i n t o  i n c o m e .  T h e  f i n a n c i a l  l i a b i l i t i e s  a r e  

r e c l a s s i f i e d  i n t o  t h e  e q u i t y  a t  t h e  t i m e  o f  c o n v e r s i o n .  T h e  c o n v e r s i o n  i s  n o t  s t a t e d  i n t o  i n c o m e .  

( 5 )  F i n a n c i a l  l i a b i l i t i e s  

F i n a n c i a l  l i a b i l i t i e s  a r e  c l a s s i f i e d  a s  m e a s u r e d  a t  a m o r t i z e d  c o s t  o r  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s .   

A  f i n a n c i a l  l i a b i l i t y  i s  c l a s s i f i e d  a s  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s  i f  i t  i s  c l a s s i f i e d  a s  h e l d  f o r  t r a d i n g  

o r  d e r i v a t i v e ,  o r  d e s i g n a t e d  a s  s u c h  a t  t h e  t i m e  o f  i n i t i a l  r e c o g n i t i o n .   F i n a n c i a l  l i a b i l i t i e s  a t  f a i r  v a l u e  

t h r o u g h  p r o f i t  o r  l o s s  a r e  m e a s u r e d  a t  f a i r  v a l u e ,  a n d  t h e  n e t  g a i n s  a n d  l o s s e s ,  i n c l u d i n g  a n y  i n t e r e s t  

e x p e n s e s ,  a r e  s t a t e d  i n t o  i n c o m e .  

O t h e r  f i n a n c i a l  l i a b i l i t i e s  a r e  s u b s e q u e n t l y  m e a s u r e d  a t  a m o r t i z e d  c o s t  u s i n g  t h e  e f f e c t i v e  i n t e r e s t  

m e t h o d .  I n t e r e s t  e x p e n s e s  a n d  f o r e i g n  e x c h a n g e  g a i n s  a n d  l o s s e s  a r e  s t a t e d  i n t o  i n c o m e .   A n y  g a i n  o r  

l o s s  o n  d e r e c o g n i t i o n  i s  a l s o  s t a t e d  i n t o  i n c o m e .  

( 6 )  D e r e c o g n i t i o n  o f  f i n a n c i a l  l i a b i l i t i e s  

T h e  C o m p a n y  d e r e c o g n i z e s  a  f i n a n c i a l  l i a b i l i t y  w h e n  i t s  c o n t r a c t u a l  o b l i g a t i o n s  a r e  d i s c h a r g e d  o r  

c a n c e l l e d ,  o r  e x p i r e d .   T h e  c o n s o l i d a t e d  e n t i t i e s  a l s o  d e r e c o g n i z e  a  f i n a n c i a l  l i a b i l i t y  w h e n  i t s  t e r m s  a r e  

m o d i f i e d  a n d  t h e  c a s h  f l o w s  o f  t h e  m o d i f i e d  l i a b i l i t y  a r e  s u b s t a n t i a l l y  d i f f e r e n t ,  i n  w h i c h  c a s e  a  n e w  

f i n a n c i a l  l i a b i l i t y  b a s e d  o n  t h e  m o d i f i e d  t e r m s  i s  r e c o g n i z e d  a t  f a i r  v a l u e .  

O n  d e r e c o g n i t i o n  o f  a  f i n a n c i a l  l i a b i l i t y ,  t h e  d i f f e r e n c e  b e t w e e n  t h e  c a r r y i n g  a m o u n t  o f  a  f i n a n c i a l  

l i a b i l i t y  a n d  t h e  t o t a l  c o n s i d e r a t i o n  p a i d  o r  t o  b e  p a i d  ( i n c l u d i n g  a n y  n o n - c a s h  a s s e t s  t r a n s f e r r e d  o r  

l i a b i l i t i e s  a s s u m e d )  i s  s t a t e d  i n t o  i n c o m e .  

( 7 )  O f f s e t t i n g  o f  f i n a n c i a l  a s s e t s  a n d  l i a b i l i t i e s  

F i n a n c i a l  a s s e t s  a n d  f i n a n c i a l  l i a b i l i t i e s  a r e  o f f s e t  a n d  t h e  n e t  a m o u n t  p r e s e n t e d  i n  t h e  b a l a n c e  s h e e t  

w h e n ,  a n d  o n l y  w h e n ,  t h e  C o m p a n y  c u r r e n t l y  h a s  a  l e g a l l y  e n f o r c e a b l e  r i g h t  t o  s e t  o f f  t h e  a m o u n t s  a n d  i t s  
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i n t e n d s  e i t h e r  t o  s e t t l e  t h e m  o n  a  n e t  b a s i s  o r  t o  r e a l i z e  t h e  a s s e t  a n d  s e t t l e  t h e  l i a b i l i t y  s i m u l t a n e o u s l y .  

( V I I )  I n v e n t o r y    

I n v e n t o r i e s  a r e  m e a s u r e d  a t  t h e  l o w e r  o f  c o s t  o r  n e t  r e a l i z a b l e  v a l u e .   T h e  c o s t  o f  i n v e n t o r i e s  c o n s i s t s  o f  

a l l  c o s t s  o f  p u r c h a s e  a n d  o t h e r  c o s t s  t h a t  m e e t  t h e  r e q u i s i t e  a s s e t  c a p i t a l i z a t i o n  a s  i n c u r r e d  i n  b r i n g i n g  t h e  

i n v e n t o r i e s  t o  a  u s e a b l e  l o c a t i o n  a n d  c o n d i t i o n .  

T h e  n e t  r e a l i z a b l e  v a l u e  o f  i n v e n t o r i e s  i s  t h e  e s t i m a t e d  s e l l i n g  p r i c e  i n  t h e  o r d i n a r y  c o u r s e  o f  b u s i n e s s  l e s s  

t h e  e s t i m a t e d  c o s t s  f o r  c o m p l e t i o n  o f  t h e  p r o j e c t  a n d  f o r  c o m p l e t i o n  o f  t h e  s a l e .   T h e  n e t  r e a l i z a b l e  v a l u e  i s  

v e r i f i e d  i n  t h e  f o l l o w i n g  m a n n e r s :  

( 1 )  L a n d  f o r  c o n s t r u c t i o n :  T h e  n e t  r e a l i z a b l e  v a l u e  i s  b a s e d  o n  t h e  c o m p e t e n t  a u t h o r i t y ’ s  e s t i m a t e  m a d e  s u b j e c t  

t o  t h e  c u r r e n t  m a r k e t  c o n d i t i o n .  

( 2 )  B u i l d i n g  u n d e r  c o n s t r u c t i o n :  T h e  n e t  r e a l i z a b l e  v a l u e  i s  t h e  e s t i m a t e d  s e l l i n g  p r i c e  ( s u b j e c t  t o  t h e  c u r r e n t  

m a r k e t  c o n d i t i o n )  l e s s  t h e  e s t i m a t e d  c o s t s  f o r  c o m p l e t i o n  o f  t h e  p r o j e c t  a n d  s e l l i n g  e x p e n s e s .   

( 3 )  A v a i l a b l e - f o r - s a l e  h o u s e :  T h e  n e t  r e a l i z a b l e  v a l u e  i s  t h e  e s t i m a t e d  s e l l i n g  p r i c e  ( e s t i m a t e d  b y  t h e  c o m p e t e n t  

a u t h o r i t y  s u b j e c t  t o  t h e  c u r r e n t  m a r k e t  c o n d i t i o n )  l e s s  t h e  e s t i m a t e d  c o s t s  g e n e r a t e d  a t  t h e  t i m e  o f  s a l e  o f  t h e  

r e a l  e s t a t e  a n d  s e l l i n g  e x p e n s e s .   

( V I I I )  I n v e s t m e n t  i n  s u b s i d i a r i e s    

I n  c o m p i l i n g  t h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s ,  t h e  C o m p a n y  s h a l l  v a l u a t e  t h e  i n v e s t e e  o f  

w h i c h  t h e  C o m p a n y  h a s  d o m i n a n t  c o n t r o l  u n d e r  t h e  e q u i t y  m e t h o d .  U n d e r  t h e  e q u i t y  m e t h o d ,  i n c o m e  o f  c u r r e n t  

p e r i o d  a n d  o t h e r  c o m p r e h e n s i v e  i n c o m e s  a s  p r e s e n t e d  i n  t h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s  s h a l l  b e  

i d e n t i c a l  w i t h  t h e  i n c o m e  o f  c u r r e n t  p e r i o d  a n d  o t h e r  c o m p r e h e n s i v e  i n c o m e s  a t t r i b u t a b l e  t o  t h e  p r o p o r t i o n  

a l l o c a t e d  t o  t h e  o w n e r s  o f  t h e  p a r e n t  a s  p r e s e n t e d  i n  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s .  T h e  o w n e r s ’  e q u i t y  

a s  p r e s e n t e d  i n  t h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s  s h a l l  b e  i d e n t i c a l  w i t h  t h e  e q u i t y  a t t r i b u t e d  t o  t h e  

o w n e r s  o f  p a r e n t  p r e s e n t e d  i n  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s .  

A n y  c h a n g e  i n  t h e  C o m p a n y ' s  o w n e r s h i p  o f  a n y  s u b s i d i a r i e s  w h i c h  d i d  n o t  r e s u l t  i n  l o s s  o f  c o n t r o l  i s  

t r e a t e d  a s  t h e  e q u i t y  t r a n s a c t i o n  w i t h  t h e  o w n e r .  

( I X )  P r o p e r t y ,  p l a n t  a n d  e q u i p m e n t    

1 .  R e c o g n i t i o n  a n d  m e a s u r e m e n t  

R e c o g n i t i o n  a n d  m e a s u r e m e n t  o f  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t  a r e  m e a s u r e d  a t  c o s t ,  w h i c h  i n c l u d e s  

c a p i t a l i z e d  b o r r o w i n g  c o s t s ,  l e s s  a c c u m u l a t e d  d e p r e c i a t i o n  a n d  a n y  a c c u m u l a t e d  i m p a i r m e n t  l o s s e s .  

I f  s i g n i f i c a n t  p a r t s  o f  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t  h a v e  d i f f e r e n t  u s e f u l  l i v e s ,  t h e y  a r e  a c c o u n t e d  f o r  

a s  s e p a r a t e  i t e m s  ( m a j o r  c o m p o n e n t s )  o f  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t .  

A n y  g a i n  o r  l o s s  o n  d i s p o s a l  o f  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t  i s  s t a t e d  i n t o  i n c o m e .  

2 .  S u b s e q u e n t  e x p e n d i t u r e  

S u b s e q u e n t  e x p e n d i t u r e  i s  c a p i t a l i z e d  o n l y  i f  i t  i s  p r o b a b l e  t h a t  t h e  f u t u r e  e c o n o m i c  b e n e f i t s  a s s o c i a t e d  

w i t h  t h e  e x p e n d i t u r e  w i l l  f l o w  t o  t h e  C o m p a n y .  

3 .  D e p r e c i a t i o n  

D e p r e c i a t i o n  i s  c a l c u l a t e d  o n  t h e  c o s t  o f  a n  a s s e t  l e s s  i t s  r e s i d u a l  v a l u e  a n d  i s  s t a t e d  i n t o  i n c o m e  o n  a  

s t r a i g h t - l i n e  b a s i s  o v e r  t h e  e s t i m a t e d  u s e f u l  l i v e s  o f  e a c h  c o m p o n e n t  o f  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t .  

N o  d e p r e c i a t i o n  i s  p r o v i d e d  f o r  l a n d .  

T h e  e s t i m a t e d  u s e f u l  l i v e s  o f  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t  f o r  c u r r e n t  a n d  c o m p a r a t i v e  p e r i o d s  a r e  a s  

f o l l o w s :  

 O t h e r  e q u i p m e n t   3～ 9  Y e a r  

   

D e p r e c i a t i o n  m e t h o d s ,  u s e f u l  l i v e s  a n d  r e s i d u a l  v a l u e s  a r e  r e v i e w e d  b y  t h e  C o m p a n y  a t  e a c h  r e p o r t i n g  

d a t e ,  a n d  a d j u s t e d  i f  n e c e s s a r y .  
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( X )  L e a s e    

A t  i n c e p t i o n  o f  a  c o n t r a c t ,  t h e  C o m p a n y  a s s e s s e s  w h e t h e r  a  c o n t r a c t  i s ,  o r  c o n t a i n s ,  a  l e a s e .  A  c o n t r a c t  i s ,  

o r  c o n t a i n s ,  a  l e a s e  i f  t h e  c o n t r a c t  c o n v e y s  t h e  r i g h t  t o  c o n t r o l  t h e  u s e  o f  a n  i d e n t i f i e d  a s s e t  f o r  a  p e r i o d  o f  t i m e  

i n  e x c h a n g e  f o r  c o n s i d e r a t i o n .   

1 .  A s  a  l e s s e e  

T h e  C o m p a n y  r e c o g n i z e s  a  r i g h t - o f - u s e  a s s e t  a n d  a  l e a s e  l i a b i l i t y  a t  t h e  l e a s e  c o m m e n c e m e n t  d a t e .  

T h e  r i g h t - o f - u s e  a s s e t  i s  i n i t i a l l y  m e a s u r e d  a t  c o s t ,  w h i c h  c o m p r i s e s  t h e  i n i t i a l  a m o u n t  o f  t h e  l e a s e  l i a b i l i t y  

a d j u s t e d  f o r  a n y  l e a s e  p a y m e n t s  m a d e  a t  o r  b e f o r e  t h e  c o m m e n c e m e n t  d a t e ,  p l u s  a n y  i n i t i a l  d i r e c t  c o s t s  

i n c u r r e d  a n d  a n  e s t i m a t e  o f  c o s t s  t o  d i s m a n t l e  a n d  r e m o v e  t h e  u n d e r l y i n g  a s s e t  o r  t o  r e s t o r e  t h e  u n d e r l y i n g  

a s s e t  o r  t h e  s i t e  o n  w h i c h  i t  i s  l o c a t e d ,  l e s s  a n y  l e a s e  i n c e n t i v e s  r e c e i v e d .  

T h e  r i g h t - o f - u s e  a s s e t  i s  s u b s e q u e n t l y  d e p r e c i a t e d  u s i n g  t h e  s t r a i g h t - l i n e  m e t h o d  f r o m  t h e  

c o m m e n c e m e n t  d a t e  t o  t h e  e a r l i e r  o f  t h e  e n d  o f  t h e  u s e f u l  l i f e  o f  t h e  r i g h t - o f - u s e  a s s e t  o r  t h e  e n d  o f  t h e  l e a s e  

t e r m .   A d d i t i o n a l l y ,  t h e  C o m p a n y  p e r i o d i c a l l y  a s s e s s e s  w h e t h e r  t h e  r i g h t - o f - u s e  a s s e t  i s  im p a i r e d  a n d  d e a l s  

w i t h  a n y  i m p a i r m e n t  l o s s  a s  i n c u r r e d ,  a n d  a d j u s t s  s u c h  a s s e t  i n  r e s p o n s e  t o  c e r t a i n  r e m e a s u r e m e n t s  o f  t h e  

l e a s e  l i a b i l i t y ,  i f  a n y .  

T h e  l e a s e  l i a b i l i t y  i s  i n i t i a l l y  m e a s u r e d  a t  t h e  p r e s e n t  v a l u e  o f  t h e  l e a s e  p a y m e n t s  t h a t  a r e  n o t  p a i d  a t  

t h e  c o m m e n c e m e n t  d a t e ,  d i s c o u n t e d  u s i n g  t h e  i n t e r e s t  r a t e  im p l i c i t  i n  t h e  l e a s e  t h a t  m a y  b e  r e l i a b l y  

d e t e r m i n e d ,  o r  t h e  C o m p a n y ’  i n c r e m e n t a l  b o r r o w i n g  r a t e ,  i f  t h a t  r a t e  c a n n o t  b e  r e l i a b l y  d e t e r m i n e d , .  

G e n e r a l l y ,  t h e  C o m p a n y  u s e s  i t s  i n c r e m e n t a l  b o r r o w i n g  r a t e  a s  t h e  d i s c o u n t  r a t e .  

L e a s e  p a y m e n t s  i n c l u d e d  i n  t h e  m e a s u r e m e n t  o f  t h e  l e a s e  l i a b i l i t y  c o m p r i s e  t h e  f o l l o w i n g :  

( 1 )  F i x e d  p a y m e n t s ,  i n c l u d i n g  s u b s t a n t i v e  f i x e d  p a y m e n t s ;  

( 2 )  V a r i a b l e  l e a s e  p a y m e n t s  t h a t  d e p e n d  o n  a n  i n d e x  o r  a  r a t e ,  i n i t i a l l y  m e a s u r e d  u s i n g  t h e  i n d e x  o r  r a t e  a s  a t  

t h e  c o m m e n c e m e n t  d a t e ;  

( 3 )  A m o u n t s  e x p e c t e d  t o  b e  p a y a b l e  u n d e r  a  r e s i d u a l  v a l u e  g u a r a n t e e ;  a n d  

( 4 )  P a y m e n t s  f o r  p u r c h a s e  o p t i o n s ,  o r  f i n e  f o r  t e r m i n a t i o n  o p t i o n s ,  t h a t  a r e  r e a s o n a b l y  c e r t a i n  t o  b e  e x e r c i s e d .  

T h e  l e a s e  l i a b i l i t y  i s  m e a s u r e d  a t  a m o r t i z e d  c o s t  u s i n g  t h e  e f f e c t i v e  i n t e r e s t  m e t h o d .  I t  i s  r e m e a s u r e d  

w h e n :  

( 1 )  t h e r e  i s  a  c h a n g e  i n  f u t u r e  l e a s e  p a y m e n t s  a r i s i n g  f r o m  t h e  c h a n g e  i n  a n  i n d e x  o r  r a t e  a p p l i e d  t o  d e c i d e  

t h e  l e a s e  p a y m e n t s ;  o r  

( 2 )  t h e r e  i s  a  c h a n g e  i n  t h e  c o n s o l i d a t e d  e n t i t i e s ’  e s t i m a t e  o f  t h e  a m o u n t  e x p e c t e d  t o  b e  p a y a b l e  u n d e r  a  

r e s i d u a l  v a l u e  g u a r a n t e e ;  o r  

( 3 )  t h e r e  i s  a  c h a n g e  o f  i t s  a s s e s s m e n t  o n  w h e t h e r  i t  w i l l  e x e r c i s e  a n  o p t i o n  t o  p u r c h a s e  t h e  u n d e r l y i n g  a s s e t ;  

( 4 )  t h e r e  i s  a  c h a n g e  i n  t h e  l e a s e  t e r m  r e s u l t i n g  f r o m  a  c h a n g e  o f  i t s  a s s e s s m e n t  o n  w h e t h e r  i t  w i l l  e x e r c i s e  a  

e x t e n s i o n  o r  t e r m i n a t i o n  o p t i o n ;  o r  

( 5 )  t h e r e  a r e  a n y  a m e n d m e n t s  t o  t h e  s u b j e c t  m a t t e r ,  s c o p e  o r  o t h e r  t e r m s  o f  t h e  l e a s e .  

W h e n  t h e  l e a s e  l i a b i l i t y  i s  r e m e a s u r e d  d u e  t o  t h e  c h a n g e  i n  a n  i n d e x  o r  r a t e  a p p l i e d  t o  d e c i d e  t h e  l e a s e  

p a y m e n t s ,  t h e  c h a n g e  i n  t h e  e s t i m a t e  o f  t h e  a m o u n t  e x p e c t e d  t o  b e  p a y a b l e  u n d e r  a  r e s i d u a l  v a l u e  g u a r a n t e e  

a n d  t h e  c h a n g e  o f  t h e  a s s e s s m e n t  o n  w h e t h e r  i t  w i l l  e x e r c i s e  a  p u r c h a s e ,  e x t e n s i o n  o r  t e r m i n a t i o n  o p t i o n ,  a  

c o r r e s p o n d i n g  a d j u s t m e n t  i s  m a d e  t o  t h e  c a r r y i n g  a m o u n t  o f  t h e  r i g h t - o f - u s e  a s s e t ,  a n d  t h e  r e s i d u a l  

r e m e a s u r e d  a m o u n t  i s  s t a t e d  i n t o  t h e  i n c o m e  w h e n  t h e  c a r r y i n g  a m o u n t  o f  t h e  r i g h t - o f - u s e  a s s e t  h a s  b e e n  

r e d u c e d  t o  z e r o .  

W h e n  t h e  l e a s e  l i a b i l i t y  i s  r e m e a s u r e d  t o  r e f l e c t  t h e  p a r t i a l  o r  f u l l  t e r m i n a t i o n  o f  t h e  l e a s e  f o r  l e a s e  

m o d i f i c a t i o n s  t h a t  d e c r e a s e  t h e  s c o p e  o f  t h e  l e a s e ,  t h e  c o n s o l i d a t e d  e n t i t i e s  a c c o u n t  f o r  t h e  r e m e a s u r e m e n t  o f  

t h e  l e a s e  l i a b i l i t y  b y  d e c r e a s i n g  t h e  c a r r y i n g  a m o u n t  o f  t h e  r i g h t - o f - u s e  a s s e t  t o  r e f l e c t  t h e  p a r t i a l  o r  f u l l  

t e r m i n a t i o n  o f  t h e  l e a s e ,  a n d  s t a t e  i n t o  i n c o m e  a n y  g a i n  o r  l o s s  r e l a t i n g  t o  t h e  p a r t i a l  o r  f u l l  t e r m i n a t i o n  o f  

t h e  l e a s e .  

T h e  C o m p a n y  p r e s e n t s  r i g h t - o f - u s e  a s s e t s  t h a t  d o  n o t  m e e t  t h e  d e f i n i t i o n  o f  i n v e s t m e n t  a n d  l e a s e  
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l i a b i l i t i e s  a s  a  s e p a r a t e  l i n e  i t e m  r e s p e c t i v e l y  i n  t h e  b a l a n c e  s h e e t .  

T h e  C o m p a n y  h a s  e l e c t e d  n o t  t o  r e c o g n i z e  r i g h t - o f - u s e  a s s e t s  a n d  l e a s e  l i a b i l i t i e s  f o r  s h o r t - t e r m  l e a s e s  

o f  e m p l o y e e  d o r m i t o r y ,  p a r k i n g  l o t s ,  o f f i c e  p r e m i s e s  a n d  o t h e r  e q u i p m e n t  a n d  l e a s e s  o f  l o w - v a l u e  a s s e t s .  

T h e  C o m p a n y  r e c o g n i z e  t h e  l e a s e  p a y m e n t s  a s s o c i a t e d  w i t h  t h e s e  l e a s e s  a s  a n  e x p e n s e  o n  a  s t r a i g h t - l i n e  

b a s i s  o v e r  t h e  l e a s e  t e r m .  

2 .  A s  a  l e s s o r  

W h e n  t h e  C o m p a n y  a c t s  a s  a  l e s s o r ,  i t  m a k e s  a n  o v e r a l l  a s s e s s m e n t  o f  w h e t h e r  t h e  l e a s e  t r a n s f e r s  t o  

t h e  l e s s e e  s u b s t a n t i a l l y  a l l  o f  t h e  r i s k s  a n d  r e w a r d s  o f  o w n e r s h i p  i n c i d e n t a l  t o  o w n e r s h i p  o f  t h e  u n d e r l y i n g  

a s s e t  a t  t h e  l e a s e  c o m m e n c e m e n t .  I f  t h i s  i s  t h e  c a s e ,  t h e n  t h e  l e a s e  i s  a  f i n a n c e  l e a s e ;  i f  n o t ,  t h e n  t h e  l e a s e  i s  

a n  o p e r a t i n g  l e a s e .  A s  p a r t  o f  t h i s  a s s e s s m e n t ,  t h e  C o m p a n y  c o n s i d e r s  c e r t a i n  i n d i c a t o r s  s u c h  a s  w h e t h e r  t h e  

l e a s e  i s  f o r  t h e  m a j o r  p a r t  o f  t h e  e c o n o m i c  l i f e  o f  t h e  a s s e t .  

( X I )  I n t a n g i b l e  a s s e t s     

1 .  R e c o g n i t i o n  a n d  m e a s u r e m e n t  

O t h e r  i n t a n g i b l e  a s s e t s  w i t h  l i m i t e d  u s e f u l  y e a r s  t h a t  a r e  a c q u i r e d  b y  t h e  C o m p a n y  a r e  m e a s u r e d  a t  

c o s t  l e s s  a c c u m u l a t e d  a m o r t i z a t i o n  a n d  a n y  a c c u m u l a t e d  i m p a i r m e n t  l o s s e s .  

2 .  S u b s e q u e n t  e x p e n d i t u r e  

S u b s e q u e n t  e x p e n d i t u r e  i s  c a p i t a l i z e d  o n l y  w h e n  i t  i n c r e a s e s  t h e  f u t u r e  e c o n o m i c  b e n e f i t s  e m b o d i e d  i n  

t h e  s p e c i f i c  a s s e t  t o  w h i c h  i t  r e l a t e s .  A l l  o t h e r  e x p e n d i t u r e ,  i n c l u d i n g  e x p e n d i t u r e  o n  i n t e r n a l l y  g e n e r a t e d  

g o o d w i l l  a n d  b r a n d s ,  i s  s t a t e d  i n t o  i n c o m e  a s  i n c u r r e d .  

3 .  A m o r t i z a t i o n  

A m o r t i z a t i o n  i s  c a l c u l a t e d  o v e r  t h e  c o s t  o f  t h e  a s s e t ,  l e s s  i t s  r e s i d u a l  v a l u e ,  a n d  i s  r e c o g n i z e d  i n  p r o f i t  

o r  l o s s  o n  a  s t r a i g h t - l i n e  b a s i s  o v e r  t h e  e s t i m a t e d  u s e f u l  l i v e s  o f  i n t a n g i b l e  a s s e t s ,  o t h e r  t h a n  g o o d w i l l ,  f r o m  

t h e  d a t e  t h a t  t h e y  a r e  a v a i l a b l e  f o r  u s e .  

T h e  e s t i m a t e d  u s e f u l  l i v e s  o f  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t  f o r  c u r r e n t  a n d  c o m p a r a t i v e  p e r i o d s  a r e  a s  

f o l l o w s :  

 C o s t  o f  c o m p u t e r  s o f t w a r e   3  Y e a r  

   

D e p r e c i a t i o n  m e t h o d s ,  u s e f u l  l i v e s  a n d  r e s i d u a l  v a l u e s  o f  i n t a n g i b l e  a s s e t s  a r e  r e v i e w e d  b y  t h e  

C o m p a n y  a t  e a c h  r e p o r t i n g  d a t e ,  a n d  a d j u s t e d  i f  n e c e s s a r y .  

( X I I )  I m p a i r m e n t  o n  n o n - f i n a n c i a l  a s s e t s    

A t  e a c h  r e p o r t i n g  d a t e ,  t h e  C o m p a n y  r e v i e w s  t h e  c a r r y i n g  a m o u n t s  o f  i t s  n o n - f i n a n c i a l  a s s e t s  ( o t h e r  t h a n  

i n v e n t o r i e s  a n d  d e f e r r e d  t a x  a s s e t s )  t o  d e t e r m i n e  w h e t h e r  t h e r e  i s  a n y  i n d i c a t i o n  o f  i m p a i r m e n t .  I f  a n y  s u c h  

i n d i c a t i o n  e x i s t s ,  t h e n  t h e  a s s e t ’  s  r e c o v e r a b l e  a m o u n t  i s  e s t i m a t e d .   G o o d w i l l  i s  t e s t e d  a n n u a l l y  f o r  

i m p a i r m e n t .   

F o r  i m p a i r m e n t  t e s t i n g ,  a s s e t s  a r e  g r o u p e d  t o g e t h e r  i n t o  t h e  s m a l l e s t  g r o u p  o f  a s s e t s  t h a t  g e n e r a t e s  c a s h  

i n f l o w s  f r o m  c o n t i n u i n g  u s e  t h a t  a r e  l a r g e l y  i n d e p e n d e n t  o f  t h e  c a s h  i n f l o w s  o f  o t h e r  a s s e t s  o r  g r o u p  o f  a s s e t s .   

G o o d w i l l  a r i s i n g  f r o m  a  b u s i n e s s  c o m b i n a t i o n  i s  a l l o c a t e d  t o  C G U s  o r  g r o u p s  o f  C G U s  t h a t  a r e  e x p e c t e d  t o  

b e n e f i t  f r o m  t h e  s y n e r g i e s  o f  t h e  c o m b i n a t i o n .  

T h e  r e c o v e r a b l e  a m o u n t  o f  a n  a s s e t  o r  C G U  i s  t h e  g r e a t e r  o f  i t s  v a l u e  i n  u s e  a n d  i t s  f a i r  v a l u e  l e s s  c o s t s  t o  

s e l l .  V a l u e  i n  u s e  i s  b a s e d  o n  t h e  e s t i m a t e d  f u t u r e  c a s h  f l o w s ,  d i s c o u n t e d  t o  t h e i r  p r e s e n t  v a l u e  u s i n g  a  p r e - t a x  

d i s c o u n t  r a t e  t h a t  r e f l e c t s  c u r r e n t  m a r k e t  a s s e s s m e n t s  o f  t h e  t i m e  v a l u e  o f  m o n e y  a n d  t h e  r i s k s  s p e c i f i c  t o  t h e  

a s s e t  o r  C G U .   

A n  i m p a i r m e n t  l o s s  i s  r e c o g n i z e d  i f  t h e  r e c o v e r a b l e  a m o u n t  o f  a n  a s s e t  o r  C G U  i s  l o w e r  t h a n  i t s  c a r r y i n g  

a m o u n t .  

I m p a i r m e n t  l o s s e s  a r e  s t a t e d  i n t o  i n c o m e  i m m e d i a t e l y .  T h e y  a r e  a l l o c a t e d  f i r s t  t o  r e d u c e  t h e  c a r r y i n g  

a m o u n t  o f  a n y  g o o d w i l l  a l l o c a t e d  t o  t h e  C G U ,  a n d  t h e n  t o  r e d u c e  t h e  c a r r y i n g  a m o u n t s  o f  t h e  o t h e r  a s s e t s  i n  t h e  

C G U  o n  a  p r o  r a t a  b a s i s .  
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A n  i m p a i r m e n t  l o s s  i n  r e s p e c t  o f  g o o d w i l l  i s  n o t  r e v e r s e d .  F o r  o t h e r  a s s e t s ,  a n  i m p a i r m e n t  l o s s  i s  r e v e r s e d  

o n l y  t o  t h e  e x t e n t  t h a t  t h e  a s s e t ’ s  c a r r y i n g  a m o u n t  d o e s  n o t  e x c e e d  t h e  c a r r y i n g  a m o u n t  t h a t  w o u l d  h a v e  b e e n  

d e t e r m i n e d ,  n e t  o f  d e p r e c i a t i o n  o r  a m o r t i z a t i o n ,  i f  n o  i m p a i r m e n t  l o s s  h a d  b e e n  r e c o g n i z e d .  

( X I I I )  R e c o g n i t i o n  o f  r e v e n u e    

1 .  R e v e n u e  f r o m  c o n t r a c t s  w i t h  c u s t o m e r s  

R e v e n u e  i s  m e a s u r e d  b a s e d  o n  t h e  c o n s i d e r a t i o n  t o  w h i c h  t h e  c o n s o l i d a t e d  e n t i t i e s  e x p e c t  t o  b e  

e n t i t l e d  i n  e x c h a n g e  f o r  t r a n s f e r r i n g  g o o d s  o r  s e r v i c e s  t o  a  c u s t o m e r .   T h e  C o m p a n y  r e c o g n i z e s  r e v e n u e  

w h e n  i t  s a t i s f i e s  a  p e r f o r m a n c e  o b l i g a t i o n  b y  t r a n s f e r r i n g  c o n t r o l  o f  a  g o o d  o r  a  s e r v i c e  t o  a  c u s t o m e r .   T h e  

a c c o u n t i n g  p o l i c i e s  f o r  t h e  C o m p a n y ’ s  m a i n  t y p e s  o f  r e v e n u e  a r e  e x p l a i n e d  b e l o w :  

( 1 )  S a l e s  o f  r e a l  e s t a t e  

T h e  C o m p a n y  e n g a g e s  i n  s a l e  o f  r e a l  e s t a t e ,  a n d  f r e q u e n t l y  t h e  p r e - s a l e  o f  r e a l  e s t a t e  d u r i n g  o r  

b e f o r e  t h e  c o n s t r u c t i o n .  T h e  C o m p a n y  r e c o g n i z e s  r e v e n u e  a t  t h e  t i m e  w h e n  t h e i r  c o n t r o l  o v e r  t h e  r e a l  

e s t a t e  i s  t r a n s f e r r e d .  S u b j e c t  t o  t h e  c o n t r a c t u a l  r e q u i r e m e n t s ,  f o r  t h e  C o m p a n y ,  t h e  r e a l  e s t a t e  g e n e r a l l y  i s  

n o t  i n t e n d e d  f o r  a n y  o t h e r  p u r p o s e s .   F o r  i d e n t i f i c a t i o n  o f  t h e  y e a r  w h i c h  t h e  i n c o m e  f r o m  c o m p l e t i o n  

a n d  s e t t l e m e n t  s h o u l d  b e  a t t r i b u t e d  t o ,  t h e  C o m p a n y  c o n s i d e r s  t h e  c o n t r o l  t r a n s f e r r e d  u p o n  c o m p l e t i o n  

a n d  s e t t l e m e n t  o f  t h e  p r o j e c t  a n d  a l s o  r e g i s t r a t i o n  o f  t r a n s f e r  o f  t h e  t i t l e ,  a n d  t h e n  r e c o g n i z e  t h e  r e v e n u e .   

T h e  r e v e n u e  i s  m e a s u r e d  a t  t h e  t r a n s a c t i o n  c o s t  p e r  t h e  c o n t r a c t .  I n  t h e  c a s e  o f  p r e - s a l e  r e a l  e s t a t e ,  

t h e  p a y m e n t  i s  g e n e r a l l y  c o l l e c t e d  i n  i n s t a l l m e n t s  f r o m  e x e c u t i o n  o f  t h e  c o n t r a c t  u n t i l  t h e  r e a l  e s t a t e  i s  

t r a n s f e r r e d  t o  c u s t o m e r s .  T h e  e a r n e d  r e c e i p t s  a r e  r e c o g n i z e d  a s  t h e  c o n t r a c t  l i a b i l i t i e s .  T h e  i n t e r e s t  

e x p e n s e s  a n d  c o n t r a c t  l i a b i l i t i e s  a r e  r e c o g n i z e d  w h e n  t h e  i m p a c t  p o s e d  b y  t i m e  v a l u e  o f  m o n e y  i s  

a d j u s t e d .  T h e  a m o u n t  o f  a c c u m u l a t e d  c o n t r a c t  l i a b i l i t i e s  i s  r e s t a t e d  a s  r e v e n u e  w h e n  t h e  r e a l  e s t a t e  i s  

t r a n s f e r r e d  t o  c u s t o m e r s .  

( 2 )  F i n a n c i n g  c o m p o n e n t s  

T h e  c o n s o l i d a t e d  e n t i t i e s  d o  n o t  e x p e c t  t o  h a v e  a n y  c o n t r a c t s  w h e r e  t h e  p e r i o d  b e t w e e n  t h e  t r a n s f e r  

o f  t h e  p r o m i s e d  g o o d s  o r  s e r v i c e s  t o  t h e  c u s t o m e r  a n d  p a y m e n t  b y  t h e  c u s t o m e r  f o r  t h e  g o o d s  o r  s e r v i c e s  

e x c e e d s  o n e  y e a r .  M e a n w h i l e ,  t h e  c o n s i d e r a t i o n  f o r  t h e  c o m m i t m e n t  u n d e r  r e a l  e s t a t e  s a l e s  c o n t r a c t s  a n d  

t h e  p r e s e n t  s a l e  v a l u e  a r e  n o t  in d i f f e r e n t ,  a n d  a r e  f r e e  f r o m  s i g n i f i c a n t  f i n a n c i n g  f a c t o r s ;  t h e r e f o r e ,  n o  

s i g n i f i c a n t  f i n a n c i a l  c o m p o n e n t s  e x i s t .  A s  a  c o n s e q u e n c e ,  t h e  c o n s o l i d a t e d  e n t i t i e s  d o  n o t  a d j u s t  a n y  o f  

t h e  t r a n s a c t i o n  p r i c e s  f o r  t h e  t im e  v a l u e  o f  m o n e y .  

2 .  C u s t o m e r  c o n t r a c t  c o s t  

( 1 )  I n c r e m e n t a l  c o s t s  o f  o b t a i n i n g  a  c o n t r a c t  

T h e  C o m p a n y  r e c o g n i z e s  a s  a n  a s s e t  t h e  i n c r e m e n t a l  c o s t s  o f  o b t a i n i n g  a  c o n t r a c t  w i t h  a  c u s t o m e r  i f  

t h e  C o m p a n y  e x p e c t  t o  r e c o v e r  t h o s e  c o s t s .   T h e  i n c r e m e n t a l  c o s t s  o f  o b t a i n i n g  a  c o n t r a c t  a r e  t h o s e  c o s t s  

t h a t  t h e  c o n s o l i d a t e d  e n t i t y  i n c u r s  t o  o b t a i n  a  c o n t r a c t  w i t h  a  c u s t o m e r  t h a t  i t  w o u l d  n o t  h a v e  i n c u r r e d  i f  

t h e  c o n t r a c t  h a d  n o t  b e e n  o b t a i n e d .   C o s t s  t o  o b t a i n  a  c o n t r a c t  t h a t  w o u l d  h a v e  b e e n  i n c u r r e d  r e g a r d l e s s  

o f  w h e t h e r  t h e  c o n t r a c t  w a s  o b t a i n e d  s h a l l  b e  r e c o g n i z e d  a s  a n  e x p e n s e  w h e n  i n c u r r e d ,  u n l e s s  t h o s e  c o s t s  

a r e  e x p l i c i t l y  c h a r g e a b l e  t o  t h e  c u s t o m e r  r e g a r d l e s s  o f  w h e t h e r  t h e  c o n t r a c t  i s  o b t a i n e d .  

T h e  C o m p a n y  a p p l i e s  t h e  p r a c t i c a l  e x p e d i e n t  t o  r e c o g n i z e  t h e  i n c r e m e n t a l  c o s t s  o f  o b t a i n i n g  a  

c o n t r a c t  a s  a n  e x p e n s e  w h e n  i n c u r r e d  i f  t h e  a m o r t i z a t i o n  p e r i o d  o f  t h e  a s s e t  t h a t  t h e  e n t i t i e s  o t h e r w i s e  

w o u l d  h a v e  r e c o g n i z e d  i s  o n e  y e a r  o r  l e s s .  

( 2 )  C o s t s  t o  f u l f i l l  a  c o n t r a c t  

I f  t h e  c o s t s  i n c u r r e d  i n  f u l f i l l i n g  a  c o n t r a c t  w i t h  a  c u s t o m e r  a r e  n o t  w i t h i n  t h e  s c o p e  o f  a n o t h e r  

S t a n d a r d  ( f o r  e x a m p l e ,  I A S  2  “ I n v e n t o r i e s , ”  I A S  1 6  “ P r o p e r t y ,  P l a n t  a n d  E q u i p m e n t ”  o r  I A S  3 8  

“ I n t a n g i b l e  A s s e t s ” ) ,  t h e  C o m p a n y  r e c o g n i z e s  a n  a s s e t  f r o m  t h e  c o s t s  i n c u r r e d  t o  f u l f i l l  a  c o n t r a c t  o n l y  i f  

t h e  c o s t s  r e l a t e  d i r e c t l y  t o  a  c o n t r a c t  o r  t o  a n  a n t i c i p a t e d  c o n t r a c t  t h a t  t h e  C o m p a n y  c a n  s p e c i f i c a l l y  

i d e n t i f y ,  t h e  c o s t s  g e n e r a t e  o r  e n h a n c e  r e s o u r c e s  o f  t h e  C o m p a n y  t h a t  w i l l  b e  u s e d  i n  s a t i s f y i n g  ( o r  i n  

c o n t i n u i n g  t o  s a t i s f y )  p e r f o r m a n c e  o b l i g a t i o n s  i n  t h e  f u t u r e ,  a n d  t h e  c o s t s  a r e  e x p e c t e d  t o  b e  r e c o v e r e d .  



 N o t e s  t o  P a r e n t  C o m p a n y  O n l y  S t a t e m e n t s  o f  S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  

( C o n t ’ d )  

 

 

～ 1 9 ～  

G e n e r a l  a n d  a d m i n i s t r a t i v e  c o s t s ,  c o s t s  o f  w a s t e d  m a t e r i a l s ,  l a b o r  o r  o t h e r  r e s o u r c e s  t o  f u l f i l  t h e  

c o n t r a c t  t h a t  w e r e  n o t  r e f l e c t e d  i n  t h e  p r i c e  o f  t h e  c o n t r a c t ,  c o s t s  t h a t  r e l a t e  t o  s a t i s f i e d  p e r f o r m a n c e  

o b l i g a t i o n s  ( o r  p a r t i a l l y  s a t i s f i e d  p e r f o r m a n c e  o b l i g a t i o n s ) ,  a n d  c o s t s  f o r  w h i c h  t h e  c o n s o l i d a t e d  e n t i t i e s  

c a n n o t  d i s t i n g u i s h  w h e t h e r  t h e  c o s t s  r e l a t e  t o  u n s a t i s f i e d  p e r f o r m a n c e  o b l i g a t i o n s  o r  t o  s a t i s f i e d  

p e r f o r m a n c e  o b l i g a t i o n s  ( o r  p a r t i a l l y  s a t i s f i e d  p e r f o r m a n c e  o b l i g a t i o n s ) ,  t h e  c o n s o l i d a t e d  e n t i t i e s  

r e c o g n i z e  t h e s e  c o s t s  a s  e x p e n s e s  w h e n  t h e y  a r e  i n c u r r e d .  

( X I V )  O p e r a t i n g  e x p e n s e s    

T h e  c o m m i s s i o n  e x p e n d i t u r e  t h a t  i s  i n c u r r e d  f o r  p r e - s a l e  o f  r e a l  e s t a t e  i s  s t a t e d  a s  p r e p a i d  s a l e s  e x p e n s e s  

a t  f i r s t  w h e n  i t  i s  i n c u r r e d ,  a n d  t h e n  d e f e r r e d ,  b a s e d  o n  t h e  p r i n c i p l e  o f  m a t c h i n g  c o s t s  w i t h  r e v e n u e s ,  a n d  r e -

s t a t e d  a s  c u r r e n t  e x p e n s e s  w h e n  t h e  h o u s e  s a l e  r e v e n u e  i s  a c k n o w l e d g e d .   

( X V )  E m p l o y e e  b e n e f i t s    

1 .  D e f i n e d  c o n t r i b u t i o n  p l a n s  

O b l i g a t i o n s  f o r  c o n t r i b u t i o n s  t o  d e f i n e d  c o n t r i b u t i o n  p l a n s  a r e  s t a t e d  a s  t h e  e m p l o y e e  b e n e f i t  e x p e n s e s  

u n d e r  t h e  t i t l e  o f  i n c o m e  a s  t h e  r e l a t e d  s e r v i c e  i s  p r o v i d e d .  

2 .  S h o r t - t e r m  e m p l o y e e  b e n e f i t s  

S h o r t - t e r m  e m p l o y e e  b e n e f i t s  a r e  e x p e n s e d  a s  t h e  r e l a t e d  s e r v i c e  i s  p r o v i d e d .  A  l i a b i l i t y  i s  r e c o g n i z e d  

f o r  t h e  a m o u n t  e x p e c t e d  t o  b e  p a i d  i f  t h e  C o m p a n y  h a s  a  p r e s e n t  l e g a l  o r  c o n s t r u c t i v e  o b l i g a t i o n  t o  p a y  t h i s  

a m o u n t  a s  a  r e s u l t  o f  p a s t  s e r v i c e  p r o v i d e d  b y  t h e  e m p l o y e e  a n d  t h e  o b l i g a t i o n  c a n  b e  e s t i m a t e d  r e l i a b l y .  

( X V I )  S h a r e - b a s e d  p a y m e n t  t r a n s a c t i o n s    

T h e  t r a n s a c t i o n  i s  s h a r e - b a s e d  p a y m e n t  f o r  s e t t l e m e n t  o f  e q u i t y .  U n d e r  t h e  s h a r e - b a s e d  p a y m e n t  

a g r e e m e n t ,  t h e  f a i r  v a l u e  o f  e q u i t y  i n s t r u m e n t s  o n  t h e  d a t e  o f  g r a n t i n g  a r e  r e c o g n i z e d  a s  e x p e n s e s  a n d  t h e  

e q u i t y  s h a l l  b e  i n c r e a s e d  r e l a t i v e l y  d u r i n g  t h e  v e s t e d  p e r i o d  f o r  t h e  r e m u n e r a t i o n .  T h e  r e c o g n i z e d  e x p e n s e s  a r e  

a d j u s t e d  b a s e d  o n  t h e  q u a n t i t y  o f  r e m u n e r a t i o n  e x p e c t e d  t o  m e e t  s e r v i c e  c o n d i t i o n s  a n d  n o n - m a r k e t  v a l u e  

v e s t e d  c o n d i t i o n s .  T h e  a m o u n t  r e c o g n i z e d  u l t i m a t e l y  i s  m e a s u r e d  b a s e d  o n  t h e  q u a n t i t y  o f  r e m u n e r a t i o n  

e x p e c t e d  t o  s e r v i c e  c o n d i t i o n s  a n d  n o n - m a r k e t  v a l u e  v e s t e d  c o n d i t i o n s  o n  t h e  v e s t e d  d a t e .  

T h e  n o n - v e s t e d  c o n d i t i o n s  r e l a t e d  t o  s h a r e - b a s e d  p a y m e n t  h a s  b e e n  r e f l e c t e d  i n  t h e  m e a s u r e m e n t  o f  f a i r  

v a l u e  o n  t h e  g r a n t  d a t e  o f  s h a r e - b a s e d  p a y m e n t .  I t  i s  n o t  n e c e s s a r y  t o  v e r i f y  o r  a d j u s t  t h e  d i f f e r e n c e  b e t w e e n  t h e  

e x p e c t a t i o n  a n d  a c t u a l  r e s u l t .  

W h e n  i s s u i n g  e m p l o y e e  s t o c k  w a r r a n t s ,  t h e  d a t e  o f  g r a n t i n g  m e a n s  t h e  d a t e  w h e n  t h e  n u m b e r  o f  s h a r e s  

w h i c h  t h e  e m p l o y e e s  s u b s c r i b e  f o r  i s  v e r i f i e d .  

( X V I I )  I n c o m e  t a x    

I n c o m e  t a x  c o m p r i s e s  c u r r e n t  a n d  d e f e r r e d  i n c o m e  t a x e s .   E x c e p t  f o r  e x p e n s e s  r e l a t e d  t o  b u s i n e s s  

c o m b i n a t i o n s  o r  r e c o g n i z e d  d i r e c t l y  i n  e q u i t y  o r  o t h e r  c o m p r e h e n s i v e  i n c o m e ,  a l l  c u r r e n t  a n d  d e f e r r e d  i n c o m e  

t a x e s  s h a l l  b e  s t a t e d  i n t o  i n c o m e .  

T h e  c u r r e n t  i n c o m e  t a x  c o m p r i s e s  t h e  e x p e c t e d  t a x  p a y a b l e  o r  r e c e i v a b l e  o n  t h e  t a x a b l e  p r o f i t s  ( l o s s e s )  

f o r  t h e  y e a r  a n d  a n y  a d j u s t m e n t  t o  t h e  t a x  p a y a b l e  o r  r e c e i v a b l e  i n  r e s p e c t  o f  p r e v i o u s  y e a r s .   T h e  a m o u n t  i s  

t h e  b e s t  e s t i m a t e  o f  t h e  t a x  a m o u n t  e x p e c t e d  t o  b e  p a i d  o r  r e c e i v e d  a s  m e a s u r e d  u s i n g  t a x  r a t e s  e n a c t e d  o r  

s u b s t a n t i v e l y  e n a c t e d  a t  t h e  r e p o r t i n g  d a t e .  

D e f e r r e d  i n c o m e  t a x e s  a r e  m e a s u r e d  a t  a n d  r e c o g n i z e d  b a s e d  o n  t h e  t e m p o r a r y  d i f f e r e n c e s  b e t w e e n  t h e  

c a r r y i n g  a m o u n t  o f  a s s e t s  a n d  l i a b i l i t i e s  o n  t h e  r e p o r t i n g  d a t e  a n d  i t s  t a x  b a s e s .  e x c e p t  i n  t h e  f o l l o w i n g  

c i r c u m s t a n c e s ,  n o  d e f e r r e d  i n c o m e  t a x  s h a l l  b e  r e c o g n i z e d :  

1 .  A s s e t s  o r  l i a b i l i t i e s  i n i t i a l l y  r e c o g n i z e d  n o t  f o r  b u s i n e s s  c o m b i n a t i o n  t r a n s a c t i o n s  t h a t  ( i )  d o  n o t  a f f e c t  

a c c o u n t i n g  p r o f i t s  a n d  t a x a b l e  i n c o m e  ( l o s s e s )  a n d  ( i i )  d o  n o t  g e n e r a t e  e q u i v a l e n t  t a x a b l e  a n d  d e d u c t i b l e  

t e m p o r a r y  d i f f e r e n c e s  a t  t h e  t im e  o f  t r a n s a c t i o n s ;  

2 .  t e m p o r a r y  d i f f e r e n c e s  r e l a t e d  t o  i n v e s t m e n t s  i n  s u b s i d i a r i e s ,  a s s o c i a t e s  a n d  j o i n t  v e n t u r e s  t o  t h e  e x t e n t  t h a t  

t h e  c o n s o l i d a t e d  e n t i t i e s  a r e  a b l e  t o  c o n t r o l  t h e  t i m i n g  o f  t h e  r e v e r s a l  o f  t h e  t e m p o r a r y  d i f f e r e n c e s  a n d  i t  i s  

p r o b a b l e  t h a t  t h e y  w i l l  n o t  r e v e r s e  i n  t h e  f o r e s e e a b l e  f u t u r e ;  a n d  
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3 .  t a x a b l e  t e m p o r a r y  d i f f e r e n c e s  a r i s i n g  o n  t h e  i n i t i a l  r e c o g n i t i o n  o f  g o o d w i l l .  

D e f e r r e d  i n c o m e  t a x  i s  m e a s u r e d  a t  t a x  r a t e s  t h a t  a r e  e x p e c t e d  t o  b e  a p p l i e d  t o  t e m p o r a r y  d i f f e r e n c e s  

w h e n  t h e y  r e v e r s e ,  u s i n g  t a x  r a t e s  e n a c t e d  o r  s u b s t a n t i v e l y  e n a c t e d  a t  t h e  r e p o r t i n g  d a t e .  

D e f e r r e d  i n c o m e  t a x  a s s e t s  a n d  d e f e r r e d  i n c o m e  t a x  l i a b i l i t i e s  m a y  b e  o f f s e t  a g a i n s t  e a c h  o t h e r  b y  t h e  

C o m p a n y  o n l y  w h e n  t h e  f o l l o w i n g  c o n d i t i o n s  a r e  m e t :  

1 .  W h e n  t h e  c o n s o l i d a t e d  e n t i t i e s  h a v e  a  l e g a l l y  e n f o r c e a b l e  r i g h t  t o  o f f s e t  t h e  c u r r e n t  i n c o m e  t a x  a s s e t s  a g a i n s t  

c u r r e n t  i n c o m e  t a x  l i a b i l i t i e s ;  a n d  

2 .  T h e  d e f e r r e d  i n c o m e  t a x  a s s e t s  a n d  d e f e r r e d  i n c o m e  t a x  l i a b i l i t i e s  r e l a t e  t o  i n c o m e  t a x e s  l e v i e d  b y  t h e  s a m e  

t a x a t i o n  a u t h o r i t y  o n  e i t h e r :  

( 1 )  t h e  s a m e  t a x a b l e  e n t i t y ;  o r  

( 2 )  d i f f e r e n t  t a x a b l e  e n t i t i e s  w h i c h  i n t e n d  t o  s e t t l e  c u r r e n t  i n c o m e  t a x  a s s e t s  a n d  l i a b i l i t i e s  o n  a  n e t  b a s i s ,  o r  

t o  r e a l i z e  t h e  a s s e t s  a n d  l i a b i l i t i e s  s i m u l t a n e o u s l y ,  i n  e a c h  f u t u r e  p e r i o d  i n  w h i c h  s i g n i f i c a n t  a m o u n t s  o f  

d e f e r r e d  i n c o m e  t a x  l i a b i l i t i e s  o r  a s s e t s  a r e  e x p e c t e d  t o  b e  s e t t l e d  o r  r e c o v e r e d .  

D e f e r r e d  i n c o m e  t a x  a s s e t s  a r e  r e c o g n i z e d  f o r  t h e  c a r r y  f o r w a r d  o f  u n u s e d  t a x  l o s s e s ,  u n u s e d  t a x  

c r e d i t s ,  a n d  d e d u c t i b l e  t e m p o r a r y  d i f f e r e n c e s  t o  t h e  e x t e n t  t h a t  i t  i s  p r o b a b l e  t h a t  f u t u r e  t a x a b l e  p r o f i t s  w i l l  

b e  a v a i l a b l e  a g a i n s t  w h i c h  t h e y  c a n  b e  u t i l i z e d .   D e f e r r e d  i n c o m e  t a x  a s s e t s  a r e  r e v i e w e d  a t  e a c h  r e p o r t i n g  

d a t e  a n d  a r e  r e d u c e d  t o  t h e  e x t e n t  t h a t  i t  i s  n o  l o n g e r  p r o b a b l e  t h a t  t h e  r e l a t e d  t a x  b e n e f i t s  w i l l  b e  r e a l i z e d ;  

s u c h  r e d u c t i o n s  a r e  r e v e r s e d  w h e n  t h e  p r o b a b i l i t y  o f  f u t u r e  t a x a b l e  p r o f i t s  i m p r o v e s .  

( X V I I I )  B u s i n e s s  c o m b i n a t i o n    

T h e  C o m p a n y  a c c o u n t s  f o r  b u s i n e s s  c o m b i n a t i o n s  u s i n g  t h e  a c q u i s i t i o n  m e t h o d .  T h e  g o o d w i l l  a r i s i n g  

f r o m  a n  a c q u i s i t i o n  i s  m e a s u r e d  a t  t h e  f a i r  v a l u e  o f  t h e  t r a n s f e r  c o n s i d e r a t i o n  o n  t h e  d a t e  o f  a c q u i s i t i o n ,  

i n c l u d i n g  t h e  a m o u n t  o f  n o n - c o n t r o l l i n g  e q u i t y  v e s t e d  i n  t h e  a c q u i r e e ,  l e s s  t h e  i d e n t i f i a b l e  a s s e t s  a s  a c q u i r e d  

a n d  l i a b i l i t i e s  a s  a s s u m e d  ( g e n e r a l l y  t h e  f a i r  v a l u e ) .  I f  t h e  a m o u n t  c a l c u l a t e d  a b o v e  i s  a  d e f i c i t  b a l a n c e ,  t h e  

C o m p a n y  s t a t e s  t h a t  a m o u n t  a s  t h e  g a i n  r e c o g n i z e d  i n  b a r g a i n  p u r c h a s e  t r a n s a c t i o n  i n t o  i n c o m e  i m m e d i a t e l y  

a f t e r  r e a s s e s s i n g  w h e t h e r  t h e y  h a v e  c o r r e c t l y  i d e n t i f i e d  a l l  o f  t h e  a s s e t s  a c q u i r e d  a n d  t h e  l i a b i l i t i e s  a s s u m e d .  

A l l  t r a n s a c t i o n  c o s t s  r e l a t e d  t o  b u s i n e s s  c o m b i n a t i o n  a r e  e x p e n s e d  a s  i n c u r r e d ,  e x c e p t  f o r  t h e  i s s u a n c e  o f  

d e b t  o r  e q u i t y  i n s t r u m e n t s .  

F o r  e a c h  b u s i n e s s  c o m b i n a t i o n ,  t h e  c o n s o l i d a t e d  c o m p a n y  m e a s u r e s  a n y  n o n c o n t r o l l i n g  i n t e r e s t s  i n  t h e  

a c q u i r e e  e i t h e r  a t  f a i r  v a l u e  o r  a t  t h e  n o n c o n t r o l l i n g  i n t e r e s t ’  s  p r o p o r t i o n a t e  s h a r e  o f  t h e  a c q u i r e e ’  s  i d e n t i f i a b l e  

n e t  a s s e t s ,  i f  t h e  a c q u i r e e ’ s  n o n - c o n t r o l l i n g  e q u i t y  i s  p r e s e n t  o w n e r s h i p  i n t e r e s t  a n d  e n t i t l e  t h e i r  h o l d e r s  t o  a  

p r o p o r t i o n a t e  s h a r e  o f  t h e  c o n s o l i d a t e d  c o m p a n y ’ s  n e t  a s s e t s  i n  t h e  e v e n t  o f  l i q u i d a t i o n .   O t h e r  c o m p o n e n t s  o f  

n o n - c o n t r o l l i n g  e q u i t y  a r e  m e a s u r e d  a t  t h e i r  a c q u i s i t i o n - d a t e  f a i r  v a l u e s ,  u n l e s s  a n o t h e r  m e a s u r e m e n t  b a s i s  i s  

r e q u i r e d  b y  t h e  I F R S  A c c o u n t i n g  S t a n d a r d s  e n d o r s e d  b y  t h e  F S C .  

I f  t h e  o r i g i n a l  a c c o u n t i n g  t r e a t m e n t  o f  b u s i n e s s  c o m b i n a t i o n  h a s  n o t  b e e n  c o m p l e t e d  b y  t h e  r e p o r t i n g  

p e r i o d  i n  w h i c h  t h e  c o m b i n a t i o n  t r a n s a c t i o n  o c c u r s ,  t h e  C o m p a n y  r e c o g n i z e s  t h e  a c c o u n t i n g  t i t l e s  w h i c h  h a v e  

n o t  y e t  b e e n  c o m p l e t e d  b a s e d  o n  p r o v i s i o n a l  a m o u n t s ,  a n d  d u r i n g  t h e  m e a s u r e m e n t  p e r i o d ,  r e t r o s p e c t i v e  

a d j u s t m e n t s  a r e  m a d e  o r  a d d i t i o n a l  a s s e t s  o r  l i a b i l i t i e s  a r e  r e c o g n i z e d  t o  r e f l e c t  t h e  o b t a i n e d  n e w  i n f o r m a t i o n  

a b o u t  t h e  f a c t s  a n d  c i r c u m s t a n c e s  t h a t  e x i s t e d  o n  t h e  a c q u i s i t i o n  d a t e .  T h e  m e a s u r e m e n t  p e r i o d  s h a l l  b e  n o  m o r e  

t h a n  o n e  y e a r  a s  o f  t h e  a c q u i s i t i o n  d a t e .  

T h e  C o m p a n y  a d o p t s  t h e  b o o k  v a l u e  a p p r o a c h ,  i n s t e a d  o f  t h e  a c q u i s i t i o n  m e t h o d ,  t o  t r e a t  t h e  b u s i n e s s  

c o m b i n a t i o n  u n d e r  r e o r g a n i z a t i o n .  

( X I X )  E a r n i n g s  p e r  s h a r e    

T h e  C o m p a n y  d i s c l o s e s  t h e  C o m p a n y ’ s  b a s i c  a n d  d i l u t e d  e a r n i n g s  p e r  s h a r e  a t t r i b u t e d  t o  o r d i n a r y  

s h a r e h o l d e r s  o f  t h e  C o m p a n y .   B a s i c  e a r n i n g s  p e r  s h a r e  i s  c a l c u l a t e d  a s  t h e  p r o f i t  a t t r i b u t e d  t o  o r d i n a r y  

s h a r e h o l d e r s  o f  t h e  C o m p a n y  d i v i d e d  b y  t h e  w e i g h t e d  a v e r a g e  n u m b e r  o f  o r d i n a r y  s h a r e s  o u t s t a n d i n g .   

D i l u t e d  e a r n i n g s  p e r  s h a r e  i s  c a l c u l a t e d  a s  t h e  p r o f i t  o r  l o s s  a t t r i b u t e d  t o  o r d i n a r y  s h a r e h o l d e r s  o f  t h e  C o m p a n y  

d i v i d e d  b y  t h e  w e i g h t e d  a v e r a g e  n u m b e r  o f  o r d i n a r y  s h a r e s  o u t s t a n d i n g  a f t e r  a d j u s t m e n t  f o r  t h e  e f f e c t s  o f  a l l  
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p o t e n t i a l l y  d i l u t i v e  o r d i n a r y  s h a r e s .  T h e  C o m p a n y ’ s  p o t e n t i a l l y  d i l u t i v e  o r d i n a r y  s h a r e s  i n c l u d e  c o n v e r t i b l e  

c o r p o r a t e  b o n d s ,  e m p l o y e e  s t o c k  o p t i o n s ,  a n d  e m p l o y e e  r e m u n e r a t i o n  t h a t  m a y  b e  a l l o c a t e d  i n  t h e  f o r m  o f  

s t o c k s .  

( X X )  S e g m e n t  i n f o r m a t i o n    

T h e  C o m p a n y  h a s  d i s c l o s e d  t h e  s e g m e n t  i n f o r m a t i o n  i n  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s .  T h e r e f o r e ,  

n o  s u c h  i n f o r m a t i o n  i s  d i s c l o s e d  h e r e i n .  

 

V. Significant accounting judgments, and major sources of estimation and assumption uncertainty    

I n  p r e p a r i n g  t h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s ,  t h e  m a n a g e m e n t  m u s t  m a k e  j u d g m e n t s  a n d  

e s t i m a t e s  a b o u t  t h e  f u t u r e  ( i n c l u d i n g  c l i m a t e - r e l a t e d  r i s k s  a n d  o p p o r t u n i t i e s ) ,  w h i c h  w i l l  a f f e c t  t h e  a d o p t i o n  o f  

a c c o u n t i n g  p o l i c i e s  a n d  t h e  a m o u n t s  o f  a s s e t s ,  l i a b i l i t i e s ,  r e v e n u e s  a n d  e x p e n s e s .  A c t u a l  r e s u l t s  m a y  d i f f e r  f r o m  

e s t i m a t e s .  

T h e  m a n a g e m e n t  c o n t i n u e s  t o  r e v i e w  t h e  e s t i m a t e s  a n d  b a s i c  a s s u m p t i o n s .  T h e y  a r e  c o n s i s t e n t  w i t h  t h e  

C o m p a n y ' s  r i s k  m a n a g e m e n t  a n d  c l i m a t e - r e l a t e d  c o m m i t m e n t s .  C h a n g e s  i n  e s t i m a t e d  v a l u e s  a r e  d e f e r r e d  d u r i n g  t h e  

p e r i o d  b e t w e e n  t h e  c h a n g e s  a n d  a f f e c t e d  f u t u r e  p e r i o d s .  

T h e  i n f o r m a t i o n  a b o u t  t h e  a c c o u n t i n g  p o l i c i e s  r e q u i r i n g  s i g n i f i c a n t  j u d g m e n t  a n d  r e n d e r i n g  s i g n i f i c a n t  e f f e c t s  

t o  t h e  a m o u n t s  r e c o g n i z e d  i n  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s :  

F o r  t h e  j u d g m e n t  o n  w h e t h e r  t h e  C o m p a n y  h a s  s u b s t a n t i a l  c o n t r o l  o v e r  t h e  i n v e s t e d  c o m p a n y ,  p l e a s e  r e f e r  t o  

t h e  2 0 2 4  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s .  

T h e  i n f o r m a t i o n  a b o u t  t h e  u n c e r t a i n t y  i n  t h e  f o l l o w i n g  h y p o t h e s e s  a n d  e s t i m a t e s  t h a t  r e s u l t  i n  t h e  s i g n i f i c a n t  

r i s k  o v e r  s i g n i f i c a n t  a d j u s t m e n t  o n  t h e  c a r r y i n g  a m o u n t  o f  a s s e t s  i n  n e x t  f i s c a l  y e a r ;  i t s  r e l e v a n t  i n f o r m a t i o n  i n  

i n v e n t o r y  v a l u a t i o n :  

A s  t h e  i n v e n t o r y  s h a l l  b e  m e a s u r e d  a t  t h e  l o w e r  o f  t h e  c o s t  a n d  n e t  r e a l i z a b l e  v a l u e ,  t h e  C o m p a n y  e v a l u a t e s  t h e  

a m o u n t s  o f  i n v e n t o r y  w h i c h  s u f f e r s  n o r m a l  w e a r  a n d  t e a r ,  i s  o u t d a t e d ,  o r  b e c o m e s  u n m a r k e t a b l e  a t  t h e  r e p o r t i n g  d a t e ,  

a n d  w r i t e s  o f f  t h e  i n v e n t o r y  c o s t  t o  t h e  n e t  r e a l i z a b l e  v a l u e .  C o n s i d e r i n g  t h a t  t h e  i n v e n t o r y  v a l u a t i o n  i s  e s t i m a t e d  

b a s e d  o n  t h e  d e m a n d  f o r  p r o d u c t s  i n  t h e  f u t u r e  s p e c i f i c  p e r i o d ,  s i g n i f i c a n t  c h a n g e s  m i g h t  r e s u l t  f r o m  t h e  r a p i d  m a r k e t  

d e m a n d  t r a n s f o r m a t i o n  a n d  t h e  e f f e c t s  p o s e d  b y  p o l i t i c s ,  e c o n o m y  a n d  r e a l  e s t a t e  t a x  s y s t e m  r e f o r m .  F o r  t h e  

e s t i m a t i o n  o f  i n v e n t o r y  v a l u a t i o n ,  p l e a s e  r e f e r  t o  N o t e  6 ( V I )  f o r  d e t a i l s .  

 

VI. Explanation of important accounting titles    

( I )  C a s h  a n d  C a s h  E q u i v a l e n t s    

 

 2024.12.31 2023.12.31 

 C a s h  a n d  p e t t y  c a s h  $  1 3 0    1 0 0   

 C h e c k  d e p o s i t s  a n d  d e m a n d  d e p o s i t s   3 8 8 , 1 3 8    2 2 8 , 4 7 8   

 C a s h  a n d  c a s h  e q u i v a l e n t s  i n  C a s h  F l o w  S t a t e m e n t  $ 388,268   228,578  

    

P l e a s e  r e f e r  t o  N o t e  V I ( X X I I I )  f o r  t h e  a n a l y s i s  o n  i n t e r e s t  r a t e  r i s k  a n d  s e n s i t i v i t y  o f  t h e  C o m p a n y ’ s  

f i n a n c i a l  a s s e t s  a n d  l i a b i l i t i e s .  
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( I I )  F i n a n c i a l  a s s e t s  a n d  l i a b i l i t i e s  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s    

 

 2024.12.31 2023.12.31 

 Financial assets mandatorily measured at fair value through 

profit or loss - non-current       

 E m b e d d e d  d e r i v a t i v e s  -  p u t  o p t i o n / r i g h t  o f  r e d e m p t i o n  f o r  

c o n v e r t i b l e  c o r p o r a t e  b o n d s  $ 121   -  

 Financial assets mandatorily measured at fair value through 

profit or loss - non-current:       

 E m b e d d e d  d e r i v a t i v e s  -  p u t  o p t i o n / r i g h t  o f  r e d e m p t i o n  f o r  

c o n v e r t i b l e  c o r p o r a t e  b o n d s  $ 3,732   -  

    

F o r  t h e  r e m e a s u r e m e n t  o f  f a i r  v a l u e  s t a t e d  i n t o  t h e  i n c o m e ,  p l e a s e  r e f e r  t o  N o t e  V I ( X X I I ) .  

T h e  C o m p a n y ’ s  f i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s  w e r e  n o t  p l e d g e d  a s  c o l l a t e r a l .  

A s  L e h m a n  B r o t h e r s  H o l d i n g s  I n c .  a n d  L e h m a n  B r o t h e r s  T r e a s u r y  C o .  B . V .  p e t i t i o n e d  f o r  b a n k r u p t c y  

a n d  t h e  r e l a t e d  l e g a l  p r o c e d u r e s  w e r e  p e n d i n g ,  t h e  c a r r y i n g  a m o u n t  o f  t h e  “ m o n t h l y  i n c o m e  U S D - d e n o m i n a t e d  

s t r u c t u r e d  b o n d s ”  h e l d  b y  t h e  C o m p a n y  h a s  b e e n  a d j u s t e d  a s  N T $ 0  t h o u s a n d .  

T h e  C o m p a n y  r e c o g n i z e d  t h e  g a i n s  o n  r e v e r s a l ,  N T $ 2 3  t h o u s a n d  a n d  N T $ 7  t h o u s a n d ,  a s  a  r e s u l t  o f  t h e  

r e d e m p t i o n  o f  c e r t a i n  s t r u c t u r e d  n o t e s  b y  t h e  F i r s t  C o m m e r c i a l  B a n k  i n  2 0 2 4  a n d  2 0 2 3 ,  s t a t e d  i n t o  o t h e r  g a i n s  

a n d  l o s s e s  i n  t h e  S t a t e m e n t  o f  C o m p r e h e n s i v e  I n c o m e .  

( I I I )  F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  t h r o u g h  o t h e r  c o m p r e h e n s i v e  i n c o m e    

 2024.12.31 2023.12.31 

 Investment in equity instrument at fair value through other 

comprehensive income - non-current 

  

 S t o c k s  u n l i s t e d  o n  T W S E / T P E x  $ 10,500   -  
    

T h e  C o m p a n y  h o l d  s u c h  i n v e s t m e n t s  i n  e q u i t y  i n s t r u m e n t s  f o r  l o n g - t e r m  s t r a t e g i c  i n v e s t m e n t s ,  a n d  t h e y  

a r e  n o t  h e l d  f o r  t r a n s a c t i o n  p u r p o s e s ;  t h e r e f o r e ,  t h e y  a r e  d e s i g n a t e d  a s  m e a s u r e m e n t  a t  f a i r  v a l u e  t h r o u g h  o t h e r  

c o m p r e h e n s i v e  i n c o m e .  

T h e  C o m p a n y  d i d  n o t  d i s p o s e  o f  s t r a t e g i c  i n v e s t m e n t  i n  2 0 2 4 ,  n o r  w a s  t h e  a c c u m u l a t e d  g a i n  o r  l o s s  

d u r i n g  t h e  p e r i o d  t r a n s f e r r e d  w i t h i n  t h e  e q u i t y .  

N o  s u c h  t r a n s a c t i o n  t o o k  p l a c e  i n  2 0 2 3 .  

F o r  t h e  i n f o r m a t i o n  a b o u t  c r e d i t  r i s k  a n d  m a r k e t  r i s k ,  p l e a s e  r e f e r  t o  N o t e  V I ( X X I I I ) .  

T h e  C o m p a n y ’ s  f i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  t h r o u g h  o t h e r  c o m p r e h e n s i v e  i n c o m e  w e r e  n o t  p l e d g e d  a s  

c o l l a t e r a l .  

( I V )  F i n a n c i a l  a s s e t s  m e a s u r e d  a t  a m o r t i z e d  c o s t     

 

 2024.12.31 2023.12.31 

 C u r r e n t :        

 T i m e  d e p o s i t s  o v e r  t h r e e  m o n t h s  $ 1,000   200,000  

    

T h e  C o m p a n y  e v a l u a t e d  t h a t  t h e  a s s e t s  s h o u l d  b e  h e l d  t o  m a t u r i t y  t o  c o l l e c t  t h e  c o n t r a c t u a l  c a s h  f l o w .  

B e s i d e s ,  t h e  c a s h  f l o w  f r o m  t h e  f i n a n c i a l  a s s e t s  a r e  s o l e l y  p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  p r i n c i p a l  

a m o u n t  o u t s t a n d i n g .  T h e r e f o r e ,  t h e  s a m e  a r e  s t a t e d  a s  t h e  f i n a n c i a l  a s s e t s  m e a s u r e d  a t  a m o r t i z e d  c o s t .  

F o r  t h e  i n f o r m a t i o n  a b o u t  c r e d i t  r i s k ,  p l e a s e  r e f e r  t o  N o t e  V I ( X X I I I ) .  

S a i d  f i n a n c i a l  a s s e t s  h a v e  n e v e r  b e e n  p l e d g e d  a s  c o l l a t e r a l .  
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( V )  O t h e r  r e c e i v a b l e s    

  2024.12.31 2023.12.31 

 O t h e r  r e c e i v a b l e s  -  l o a n i n g  t o  s u b s i d i a r i e s  $  -    1 0 , 0 0 0   

 O t h e r  r e c e i v a b l e s  -  r e l a t e d  p a r t y   2 6 1    9 , 4 1 6   

 L e s s :  L o s s  p r o v i s i o n   -    -   

    $ 261   19,416  

      

F o r  t h e  i n f o r m a t i o n  a b o u t  c r e d i t  r i s k ,  p l e a s e  r e f e r  t o  N o t e  V I ( X X I I I ) .  

( V I )  I n v e n t o r y    

 

  2024.12.31 2023.12.31 

 L a n d  f o r  c o n s t r u c t i o n        

   L a n d  f o r  t r a n s f e r  f l o o r  a r e a  $  4 , 0 9 4    4 , 0 9 4   

 L a n d  u n d e r  c o n s t r u c t i o n   2 , 5 2 2 , 2 6 8    2 , 5 2 2 , 2 6 8   

 B u i l d i n g  u n d e r  c o n s t r u c t i o n   1 , 1 4 6 , 2 3 7    6 7 3 , 5 1 0   

 A v a i l a b l e - f o r - s a l e  h o u s e   2 , 0 8 2 , 1 9 9    2 , 1 8 7 , 9 0 1   

 A v a i l a b l e - f o r - s a l e  l a n d   2 2 1 , 2 4 7    2 3 8 , 9 7 8   

 S u b t o t a l   5 , 9 7 1 , 9 5 1    5 , 6 2 2 , 6 5 7   

 T o t a l  $ 5,976,045   5,626,751  

    

T h e  i n v e n t o r y  c o s t s  r e c o g n i z e d  a s  t h e  c o s t  o f  g o o d s  s o l d  a n d  s a l e  e x p e n s e s  i n  2 0 2 4  a n d  2 0 2 3  w e r e  

N T $ 1 1 9 , 8 8 9  t h o u s a n d  a n d  N T $ 2 5 0 , 9 6 0  t h o u s a n d ,  r e s p e c t i v e l y .  

F o r  t h e  a m o u n t  o f  c a p i t a l i z e d  i n t e r e s t ,  p l e a s e  r e f e r  t o  N o t e  V I ( X X I I ) .  T h e  a n n u a l  i n t e r e s t  r a t e s  o f  

c a p i t a l i z a t i o n  w e r e  2 . 8 5 %～ 2 . 9 8 %  a n d  2 . 7 3 %～ 2 . 8 5 %  i n  2 0 2 4  a n d  2 0 2 3 .  

F o r  t h e  C o m p a n y ’ s  i n v e n t o r i e s  p l e d g e d  a s  c o l l a t e r a l s ,  p l e a s e  r e f e r  t o  N o t e  V I I I .  

( V I I )  I n v e s t m e n t  u n d e r  e q u i t y  m e t h o d    

T h e  C o m p a n y ’ s  i n v e s t m e n t  u n d e r  e q u i t y  m e t h o d  a t  t h e  e n d  o f  t h e  f i n a n c i a l  r e p o r t i n g  p e r i o d  i s  l i s t e d  a s  

f o l l o w s :  

   2024.12.31 2023.12.31 

 S u b s i d i a r y  $ 901,743   632,225  

    

1 .  S u b s i d i a r i e s  

P l e a s e  r e f e r  t o  t h e  2 0 2 4  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s .  

2 .  G o o d w i l l  i m p a i r m e n t  t e s t  

T h e  C o m p a n y  a c q u i r e d  M Y S O N  a n d  t h e r e b y  g e n e r a t e d  t h e  g o o d w i l l ,  N T $ 3 4 , 9 7 4  t h o u s a n d .  I n  

a c c o r d a n c e  w i t h  I A S  3 6 ,  t h e  g o o d w i l l  a c q u i r e d  f r o m  b u s i n e s s  c o m b i n a t i o n  s h a l l  b e  t e s t e d  f o r  i m p a i r m e n t  a t  

l e a s t  e a c h  y e a r .  T h e  g o o d w i l l  im p a i r m e n t  t e s t  a l l o c a t e s  t h e  g o o d w i l l  t o  t h e  C G U  b e n e f i t e d  f r o m  t h e  

c o n s o l i d a t e d  e f f e c t s  o f  t h e  c o m b i n a t i o n .  M Y S O N  a r e  t h e  C G U s  t h a t  m a y  g e n e r a t e  i n d e p e n d e n t  c a s h  f l o w s  

b y  t h e m s e l v e s .  T h e r e f o r e ,  t h e  g o o d w i l l  i m p a i r m e n t  p r o v i s i o n  i s  d e c i d e d  t h r o u g h  c a l c u l a t i o n  o f  t h e  

r e c o v e r a b l e  a m o u n t  a n d  c a r r y i n g  a m o u n t  o f  M Y S O N .  

T h e  C G U  r e f e r s  t h e  l o w e s t  l e v e l  u n i t  o f  t h e  m a n a g e m e n t  w h i c h  r e g u l a t e s  t h e  r e t u r n  o n  i n v e s t m e n t  

i n c l u d i n g  g o o d w i l l  a s s e t s .  A c c o r d i n g  t o  t h e  r e s u l t s  o f  t h e  g o o d w i l l  i m p a i r m e n t  t e s t  c o n d u c t e d  b y  t h e  

C o m p a n y  a g a i n s t  M Y S O N ,  t h e  r e c o v e r a b l e  a m o u n t s  d e c i d e d  b y  M Y S O N  b a s e d  o n  t h e  v a l u e  i n  u s e  o n  

D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3  w e r e  N T $ 5 3 2 , 2 1 7  t h o u s a n d  a n d  N T $ 1 0 3 , 6 9 5  t h o u s a n d ,  h i g h e r  t h a n  i t s  

c a r r y i n g  a m o u n t s .  T h e r e f o r e ,  i t  i s  n o t  n e c e s s a r y  t o  r e c o g n i z e  a n y  i m p a i r m e n t  l o s s .   
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T h e  k e y  a s s u m p t i o n s  a p p l i e d  t o  t h e  e s t i m a t i o n  o f  v a l u e  i n  u s e  a r e  s t a t e d  a s  f o l l o w s :  

 

 2024.12.31 2023.12.31 

 Y o Y  o f  o p e r a t i n g  r e v e n u e   6 % ~ 1 8 %    2 0 %   

 D i s c o u n t  r a t e   8 . 9 2 %    1 1 . 2 7 %   

    

( 1 )  T h e  e s t i m a t e d  f u t u r e  c a s h  f l o w s  a s  a p p l i e d  r e f e r  t o  t h e  f i v e - y e a r  f i n a n c i a l  b u d g e t  e s t i m a t e d  b y  t h e  

m a n a g e m e n t  b a s e d  o n  t h e  f u t u r e  b u s i n e s s  p l a n n i n g .  T h e  c a s h  f l o w s  b e y o n d  f i v e  y e a r s  a r e  e s t i m a t e d  

u s i n g  t h e  Y o Y  b y  z e r o  g r o w t h  r a t e .  

( 2 )  T h e  d i s c o u n t  r a t e  t o  d e c i d e  t h e  v a l u e  i n  u s e  i s  e s t i m a t e d  b a s e d  o n  t h e  w e i g h t e d  a v e r a g e  c o s t  o f  c a p i t a l .  

3 .  A c q u i s i t i o n  o f  n o n - c o n t r o l l i n g  e q u i t y  

T h e  C o m p a n y  a c q u i r e d  a d d i t i o n a l  7 . 4 3 %  o f  t h e  e q u i t y  i n  i t s  s u b s i d i a r y  F E E I  C H E R N G  D E V E L O P  

T E C H N O L O G Y  C O . ,  L T D .  i n  c a s h  i n  t h e  a m o u n t  o f  N T $ 1 0 2 , 7 2 0  t h o u s a n d  i n  2 0 2 3 .  

E f f e c t s  p r o d u c e d  b y  t h e  c h a n g e s  i n  t h e  C o m p a n y ’ s  o w n e r s h i p  a n d  e q u i t y  o f  F E E I  t o  t h e  e q u i t y  

a t t r i b u t e d  t o  o w n e r s  o f  t h e  p a r e n t  a r e  s t a t e d  a s  f o l l o w s :   

 

 2023.12.31 

 C a r r y i n g  a m o u n t  o f  n o n - c o n t r o l l i n g  e q u i t y  a c q u i r e d  $  1 0 4 , 8 9 4   

 C o n s i d e r a t i o n  p a i d  t o  n o n - c o n t r o l l i n g  e q u i t y   ( 1 0 2 , 7 2 0 )   

 C a p i t a l  s u r p l u s  -  r e c o g n i t i o n  o f  c h a n g e s  i n  t h e  o w n e r s h i p  a n d  e q u i t y  o f  t h e  

s u b s i d i a r y  

$ 2,174  

   

4 .  T h e  C o m p a n y ’ s  i n v e s t m e n t  u n d e r  e q u i t y  m e t h o d  w a s  n o t  p l e d g e d  a s  c o l l a t e r a l s  o n  D e c e m b e r  3 1 ,  2 0 2 4  a n d  

2 0 2 3 .  

( V I I I )  P r o p e r t y ,  p l a n t  a n d  e q u i p m e n t    

T h e  c h a n g e s  i n  t h e  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t  o f  t h e  C o m p a n y  a r e  d e t a i l e d  a s  f o l l o w s :  

 

 Other equipment  

 C o s t  o r  d e e m e d  c o s t :      

  B a l a n c e  o n  J a n u a r y  1 ,  2 0 2 4  $  9 , 5 2 2    

  A d d i t i o n s   9 4    

  D i s p o s a l   ( 7 )    

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 4  $ 9,609   

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $  1 4 , 0 4 8    

  A d d i t i o n s   7 4 2    

  D i s p o s a l   ( 5 , 2 6 8 )    

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $ 9,522   

 A c c u m u l a t e d  d e p r e c i a t i o n  a n d  i m p a i r m e n t  l o s s e s :      

  B a l a n c e  o n  J a n u a r y  1 ,  2 0 2 4  $  6 , 5 7 6    

  D e p r e c i a t i o n  i n  t h e  c u r r e n t  p e r i o d   9 9 7    

  D i s p o s a l   ( 4 )    

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 4  $ 7,569   

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $  1 0 , 6 3 2    

  D e p r e c i a t i o n  i n  t h e  c u r r e n t  p e r i o d   1 , 2 0 3    

   D i s p o s a l   ( 5 , 2 5 9 )    

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $ 6,576   
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 Other equipment  

 C a r r y i n g  a m o u n t :      

  D e c e m b e r  3 1 ,  2 0 2 4  $ 2,040   

  D e c e m b e r  3 1 ,  2 0 2 3  $ 2,946   

  J a n u a r y  1 ,  2 0 2 3  $ 3,416   
    

T h e  C o m p a n y ’ s  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t  w e r e  n o t  p l e d g e d  a s  c o l l a t e r a l s  o n  D e c e m b e r  3 1 ,  2 0 2 4  a n d  

2 0 2 3 .  

( I X )  R i g h t - o f - u s e  a s s e t s    

T h e  c h a n g e s  i n  t h e  c o s t  a n d  a c c u m u l a t e d  d e p r e c i a t i o n  o f  t h e  l a n d ,  h o u s e  a n d  b u i l d i n g  a n d  t r a n s p o r t a t i o n  

e q u i p m e n t  l e a s e d  b y  t h e  C o m p a n y  a r e  d e t a i l e d  a s  f o l l o w s :  

  

Building and 

structure  

Transportation 

equipment Total 

 C o s t  o f  r i g h t - o f - u s e  a s s e t s :           

  B a l a n c e  o n  J a n u a r y  1 ,  2 0 2 4  $  1 2 , 0 9 5    5 , 0 2 6    1 7 , 1 2 1   

  A d d i t i o n s   5 , 1 6 6    2 , 0 6 8    7 , 2 3 4   

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 4  $ 17,261   7,094   24,355  

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $  1 2 , 0 9 5    -    1 2 , 0 9 5   

  A d d i t i o n s   -    5 , 0 2 6    5 , 0 2 6   

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $ 12,095   5,026   17,121  

 A c c u m u l a t e d  d e p r e c i a t i o n  o f  t h e  r i g h t - o f - u s e  

a s s e t s :  

         

  B a l a n c e  o n  J a n u a r y  1 ,  2 0 2 4  $  7 , 8 8 8    4 1 8    8 , 3 0 6   

  D e p r e c i a t i o n  i n  t h e  c u r r e n t  p e r i o d   3 , 2 9 9    2 , 1 9 3    5 , 4 9 2   

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 4  $ 11,187   2,611   13,798  

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $  6 , 3 1 0    -    6 , 3 1 0   

  D e p r e c i a t i o n  i n  t h e  c u r r e n t  p e r i o d   1 , 5 7 8    4 1 8    1 , 9 9 6   

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $ 7,888   418   8,306  

 C a r r y i n g  a m o u n t :           

  D e c e m b e r  3 1 ,  2 0 2 4  $ 6,074   4,483   10,557  

  D e c e m b e r  3 1 ,  2 0 2 3  $ 4,207   4,608   8,815  

  J a n u a r y  1 ,  2 0 2 3  $ 5,785   -   5,785  
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( X )  I n t a n g i b l e  a s s e t s    

T h e  C o m p a n y ’  i n t a n g i b l e  a s s e t s  a r e  d e t a i l e d  a s  f o l l o w s :  

  

Computer 

software 

 C o s t :     

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 4  ( n a m e l y ,  t h e  b a l a n c e  o n  J a n u a r y  1 ,  2 0 2 4 )  $ 1,161  

 
 B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $  5 , 1 2 1   

 
 A c q u i r e d  i n d e p e n d e n t l y   9 5   

 
 D i s p o s a l   ( 4 , 0 5 5 )   

 
 B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $ 1,161  

 A c c u m u l a t e d  a m o r t i z a t i o n  a n d  i m p a i r m e n t  l o s s e s :     

  B a l a n c e  o n  J a n u a r y  1 ,  2 0 2 4  $  5 9 7   

  A m o r t i z e d  i n  t h e  c u r r e n t  p e r i o d   2 8 1   

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 4  $ 878  

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $  4 , 2 8 7   

  A m o r t i z e d  i n  t h e  c u r r e n t  p e r i o d   3 6 5   

  D i s p o s a l   ( 4 , 0 5 5 )   

  B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $ 597  

 C a r r y i n g  a m o u n t :     

  D e c e m b e r  3 1 ,  2 0 2 4  $ 283  

  D e c e m b e r  3 1 ,  2 0 2 3  $ 564  

  J a n u a r y  1 ,  2 0 2 3  $ 834  
   

T h e  a m o r t i z a t i o n  e x p e n s e s  f o r  i n t a n g i b l e  a s s e t s  i n  2 0 2 4  a n d  2 0 2 3  a r e  s t a t e d  a s  t h e  o p e r a t i n g  e x p e n s e s  i n  

t h e  S t a t e m e n t  o f  C o m p r e h e n s i v e  I n c o m e .  P l e a s e  r e f e r  t o  N o t e  X I I .  

( X I )  S h o r t - t e r m  l o a n s    

   2024.12.31 2023.12.31 

 S e c u r e d  b a n k  l o a n s  $ 3,117,592   2,818,042  

 U n u s e d  s h o r t - t e r m  c r e d i t  l i n e s  $ 1,112,350   1,492,400  

 I n t e r e s t  r a t e  r a n g e   2 . 8 6 % ~ 3 . 4 6 %    2 . 7 3 5 % ~ 3 . 2 7 %   

    

T h e  p a r t i a l l y  s e c u r e d  b a n k  l o a n s  o f  t h e  C o m p a n y  w e r e  o r i g i n a l l y  d u e  o n  J u n e  2 7 ,  2 0 2 4 .  T h e r e  w e r e  s t i l l  

f u n d i n g  r e q u i r e m e n t s ,  s o  a n  a p p l i c a t i o n  w a s  s u b m i t t e d  t o  t h e  b a n k  f o r  a n  e x t e n s i o n  t o  J u l y  1 9 ,  2 0 2 5 .  

F o r  t h e  i n t e r e s t  e x p e n s e s ,  p l e a s e  r e f e r  t o  N o t e  V I ( X X I I ) .  

F o r  t h e  C o m p a n y ’ s  a s s e t s  m o r t g a g e d  t o  s e c u r e  t h e  b a n k  l o a n s ,  p l e a s e  r e f e r  t o  N o t e  V I I I .  
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( X I I )  S h o r t - t e r m  b i l l s  a n d  n o t e s  p a y a b l e    

T h e  d e t a i l s  o f  t h e  C o m p a n y ' s  s h o r t - t e r m  b i l l s  p a y a b l e  a r e  a s  f o l l o w s :  

 

 2024.12.31 

   

Guarantee or acceptance institution 

Interest rate 

range Amount 

 C o m m e r c i a l  p a p e r  p a y a b l e  I n t e r n a t i o n a l  B i l l s  F i n a n c e  

C o r p o r a t i o n  

 2 . 5 7 5 %   $  1 9 0 , 0 0 0   

 C o m m e r c i a l  p a p e r  p a y a b l e  C h i n a  B i l l s  F i n a n c e  C o r p o r a t i o n   1 . 6 8 %    6 0 , 0 0 0   

  S u b t o t a l     2 5 0 , 0 0 0   

 L e s s :  D i s c o u n t s  o n  s h o r t - t e r m  

b i l l s  p a y a b l e  

   2 8 4   

 T o t a l    $ 249,716  

 U n u s e d  s h o r t - t e r m  c r e d i t  l i n e s    $ 313,000  

     

N o  s u c h  t r a n s a c t i o n  t o o k  p l a c e  i n  2 0 2 3 .  

F o r  t h e  C o m p a n y ’ s  a s s e t s  m o r t g a g e d  t o  c o v e r  t h e  s h o r t - t e r m  b i l l s  a n d  n o t e s  p a y a b l e ,  p l e a s e  r e f e r  t o  N o t e  

V I I I .  

( X I I I )  L e a s e  l i a b i l i t i e s    

T h e  C o m p a n y ’ s  l e a s e  l i a b i l i t i e s  a r e  s t a t e d  a s  f o l l o w s :  

  2024.12.31 2023.12.31 

  C u r r e n t  $  5 , 8 6 3    3 , 3 1 1   

  N o n - c u r r e n t   5 , 1 5 6    5 , 9 5 7   

   $ 11,019   9,268  

    

F o r  t h e  m a t u r i t y  a n a l y s i s ,  p l e a s e  r e f e r  t o  N o t e  V I ( X X I I I ) .  

T h e  a m o u n t  r e c o g n i z e d  i n t o  p r o f i t  o r  l o s s  i s  s t a t e d  a s  f o l l o w s :  

  2024 2023 

 I n t e r e s t  e x p e n s e s  o n  l e a s e  l i a b i l i t i e s  $ 371   163  

 S h o r t - t e r m  l e a s e  e x p e n s e s  $ 293   411  

 

L o w - v a l u e  u n d e r l y i n g  l e a s e  a s s e t  e x p e n s e s  ( e x c l u s i v e  o f  

l o w - v a l u e  l e a s e  i n  t h e  s h o r t - t e r m  l e a s e s )   $ 124   106  

    

A m o u n t  r e c o g n i z e d  i n t o  t h e  C a s h  F l o w  S t a t e m e n t  i s  s t a t e d  a s  f o l l o w s :  

  2024 2023 

 T o t a l  c a s h  o u t f l o w  f r o m  l e a s e s  $ 6,271   2,687  

    

1 .  L e a s e  h o u s e  a n d  b u i l d i n g  

T h e  C o m p a n y  r e n t s  h o u s e s  a n d  b u i l d i n g s  a s  o f f i c e s  a n d  s a m p l e  h o m e s ,  a n d  t h e  l e a s e  p e r i o d  i s  3  t o  8  

y e a r s .  

2 .  O t h e r  l e a s e s  

T h e  l e a s e  t e r m  o f  t h e  t r a n s p o r t a t i o n  e q u i p m e n t  r e n t e d  b y  t h e  C o m p a n y  i s  t h r e e  y e a r s .  

T h e  C o m p a n y  l e a s e s  t h e  e m p l o y e e  d o r m i t o r y ,  p a r k i n g  l o t s ,  o f f i c e s  a n d  o t h e r  e q u i p m e n t  f o r  t h e  l e a s e  

t e r m  o f  1  t o  5  y e a r s .  S u c h  l e a s e  i s  a  s h o r t - t e r m  o r  l o w - v a l u e  u n d e r l y i n g  l e a s e .  T h e  C o m p a n y  d e c i d e s  t o  a p p l y  

r e c o g n i t i o n  e x e m p t i o n s  t o  r e f r a i n  f r o m  r e c o g n i z i n g  r e l a t e d  r i g h t - o f - u s e  a s s e t s  a n d  l e a s e  l i a b i l i t i e s  f o r  s u c h  

s h o r t - t e r m  o r  l o w - v a l u e  u n d e r l y i n g  l e a s e .  
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( X I V )  C o r p o r a t e  b o n d s  p a y a b l e    

1 .  D o m e s t i c  c o n v e r t i b l e  c o r p o r a t e  b o n d s  p a y a b l e  

 

 2024.12.31 2023.12.31 

 T o t a l  a m o u n t  f o r  I s s u a n c e  o f  c o n v e r t i b l e  c o r p o r a t e  b o n d s  $  1 , 2 0 0 , 0 0 0    8 0 0 , 0 0 0   

 A c c u m u l a t e d  c o n v e r s i o n  a m o u n t   ( 6 5 4 , 5 0 0 )    ( 4 4 3 , 2 0 0 )   

 
A m o u n t  o f  r e p a y m e n t  d u e   ( 1 1 , 5 0 0 )    -   

 B a l a n c e  o f  c o r p o r a t e  b o n d s  p a y a b l e  d i s c o u n t e d  b u t  n o t  y e t  

a m o r t i z e d   ( 2 9 , 4 4 9 )    ( 7 , 7 0 8 )   

 L e s s :  a  c u r r e n t  p o r t i o n   ( 1 3 1 , 7 7 3 )    ( 3 4 9 , 0 9 2 )   

 B a l a n c e  o f  c o r p o r a t e  b o n d s  p a y a b l e ,  e n d i n g  $ 372,778   -  

 E m b e d d e d  d e r i v a t i v e s  -  p u t  o p t i o n  a n d  r i g h t  o f  r e d e m p t i o n  ( s t a t e d  

a s  t h e  f i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s  -  

c u r r e n t  a n d  n o n - c u r r e n t )  $ 3,853   -  

 E l e m e n t s  o f  e q u i t y  -  r i g h t  o f  c o n v e r s i o n  ( l i s t e d  a s  c a p i t a l  s u r p l u s -

e m p l o y e e  s t o c k  o p t i o n s )  $ 40,792   16,358  

    
 

 2024 2023 

 E m b e d d e d  d e r i v a t i v e s  -  v a l u a t i o n  g a i n s  o n  p u t  o p t i o n  a n d  r i g h t  o f  

r e d e m p t i o n  ( s t a t e d  a s  t h e  v a l u a t i o n  g a i n s  o n  f i n a n c i a l  

a s s e t s / l i a b i l i t i e s  a t  f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s )  $ 342   1,513  

 I n t e r e s t  e x p e n s e s  ( N o t e )  $ 3,558   (5,420)  

    

N o t e :  T h e  e f f e c t i v e  i n t e r e s t  r a t e s  o f  t h e  C o m p a n y ' s  4 t h  s e c u r e d  c o r p o r a t e  b o n d s ,  5 t h  u n s e c u r e d  c o r p o r a t e  

b o n d s  a n d  6 t h  s e c u r e d  c o r p o r a t e  b o n d s  a r e  0 . 8 2 % ,  2 . 6 8 %  a n d  2 . 3 5 % ,  r e s p e c t i v e l y .  

T h e  C o m p a n y  r e p a i d  d u e  a n d  p a y a b l e  c o r p o r a t e  b o n d s  i n  2 0 2 4  t o t a l i n g  N T D  1 1 , 5 0 0  t h o u s a n d .  

F o r  t h e  i n f o r m a t i o n  a b o u t  t h e  c o m m o n  s h a r e s  c o n v e r t e d  b y  t h e  C o m p a n y  a s  a  r e s u l t  o f  t h e  c o n v e r t i b l e  

c o r p o r a t e  b o n d  h o l d e r s ’  e x e r c i s e  o f  t h e  r i g h t  o f  c o n v e r s i o n  i n  2 0 2 4  a n d  2 0 2 3 ,  p l e a s e  r e f e r  t o  N o t e  V I ( X V I I ) .  

2 .  T h e  C o m p a n y  i s s u e d  t h e  d o m e s t i c  4 t h  s e c u r e d  c o n v e r t i b l e  c o r p o r a t e  b o n d s  o n  J a n u a r y  2 9 ,  2 0 2 1 ,  p r i m a r i l y  

o n  t h e  f o l l o w i n g  t e r m s  a n d  c o n d i t i o n s :  

( 1 )  T o t a l  i s s u e d  a m o u n t :  N T $ 4 0 0 , 0 0 0  t h o u s a n d  

( 2 )  I s s u e  p r i c e :  I s s u e d  a t  1 0 1 %  o f  t h e  p a r  v a l u e ,  N T $ 1 0 0  t h o u s a n d .  

( 3 )  C o u p o n  r a t e :  0 %  

( 4 )  M e t h o d  o f  r e p a y m e n t :  E x c e p t  t h o s e  c o n v e r t e d  t o  t h e  C o m p a n y ’ s  c o m m o n  s t o c k  b y  t h e  b o n d  h o l d e r s  

a c c o r d i n g  t o  A r t i c l e  1 0  o f  t h e  R e g u l a t i o n s ,  t h o s e  r e d e e m e d  u p o n  e x e r c i s e  o f  t h e  p u t  o p t i o n  a c c o r d i n g  t o  

A r t i c l e  1 9  o f  t h e  R e g u l a t i o n s ,  t h o s e  r e d e e m e d  b y  t h e  C o m p a n y  e a r l i e r  p u r s u a n t  t o  A r t i c l e  1 8  o f  t h e  

R e g u l a t i o n s ,  o r  t h o s e  r e p u r c h a s e d  b y  t h e  C o m p a n y  f r o m  O T C  m a r k e t s  f o r  c a n c e l l a t i o n ,  t h e  o t h e r s  w o u l d  

b e  r e p a i d  i n  c a s h  i n  f u l l  a m o u n t  u p o n  m a t u r i t y .  

( 5 )  I s s u a n c e  p e r i o d :  5  y e a r s  ( f r o m  J a n u a r y  2 9 ,  2 0 2 1  t o  J a n u a r y  2 9 ,  2 0 2 6 )  

( 6 )  C o n v e r s i o n  p e r i o d :  

T h e  b o n d  h o l d e r s  m a y  a s k  t h e  C o m p a n y  t o  c o n v e r t  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  h o l d  b y  t h e m  

i n t o  t h e  C o m p a n y ’ s  c o m m o n  s h a r e s  f r o m  t h e  d a y  f o l l o w i n g  e x p i r a t i o n  o f  t h r e e  m o n t h s  a f t e r  t h e  b o n d s  

w e r e  i s s u e d  ( A p r i l  3 0 ,  2 0 2 1 )  u n t i l  e x p i r a t i o n  o f  t h e  b o n d s  ( J a n u a r y  2 9 ,  2 0 2 6 ) ,  o t h e r  t h a n  ( I )  t h e  p e r i o d  f o r  

s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  o f  c o m m o n  s t o c k  r e q u i r e d  b y  l a w s ,  ( I I )  1 5  b u s i n e s s  d a y s  p r i o r  t o  t h e  

d a t e  f o r  s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  o f  a l l o c a t e d  b o n u s  s h a r e s  r e q u e s t e d  b y  t h e  C o m p a n y ,  t h e  d a t e  

f o r  s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  o f  c a s h  d i v i d e n d s  o r  t h e  d a t e  f o r  s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  
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o f  c a s h  c a p i t a l  i n c r e a s e  u n t i l  t h e  r e c o r d  d a t e  f o r  a l l o c a t i o n  o f  r i g h t s ,  ( I I I )  f r o m  t h e  r e c o r d  d a t e  f o r  c a p i t a l  

d e c r e a s e  u n t i l  t h e  d a y  p r i o r  t o  t h e  t r a d i n g  o f  s t o c k  s w a p p e d  u p o n  c a p i t a l  d e c r e a s e ,  ( I V )  f r o m  t h e  

c o m m e n c e m e n t  d a t e  o f  s u s p e n s i o n  o f  c o n v e r s i o n  u n t i l  t h e  d a y  w h e n  t h e  s w a p  o f  n e w  s h a r e s  s t a r t s .  

( 7 )  C o n v e r s i o n  p r i c e  a n d  a d j u s t m e n t  t h e r e o f :  

T h e  c o n v e r s i o n  p r i c e  a t  t h e  t im e  o f  i s s u a n c e  s h a l l  b e  N T $ 1 4 . 9  p e r  s h a r e .  N o t w i t h s t a n d i n g ,  i f  a n y  o f  

t h e  f o l l o w i n g  c o n d i t i o n s  i s  m e t  u p o n  t h e  i s s u a n c e  o f  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s ,  t h e  c o n v e r s i o n  p r i c e  

s h a l l  b e  a d j u s t e d  b a s e d  o n  t h e  f o r m u l a  d e f i n e d  b y  t h e  i s s u a n c e  t e r m s :  

A .  I n  t h e  e v e n t  o f  a n  i n c r e a s e  i n  t h e  n u m b e r  o f  c o m m o n  s h a r e s  i s s u e d  b y  t h e  C o m p a n y  o r  o f f e r e d  b y  t h e  

C o m p a n y  i n  p r i v a t e  p l a c e m e n t ,  e x c e p t  t h e  c o n v e r s i o n  o f  v a r i o u s  s e c u r i t i e s  w i t h  t h e  r i g h t  o f  c o n v e r s i o n  

t o  c o m m o n  s h a r e s  o r  s t o c k  o p t i o n s  a s  i s s u e d  b y  t h e  C o m p a n y  o r  o f f e r e d  b y  t h e  C o m p a n y  i n  p r i v a t e  

p l a c e m e n t  i n t o  c o m m o n  s h a r e s .  

B .  I n  t h e  e v e n t  o f  t h e  c a s h  d i v i d e n d s  o n  c o m m o n  s h a r e s  d i s t r i b u t e d  b y  t h e  C o m p a n y .  

C .  I n  t h e  e v e n t  o f  t h e  C o m p a n y ’ s  f u r t h e r  i s s u a n c e  o r  p r i v a t e  p l a c e m e n t  o f  v a r i o u s  s e c u r i t i e s  w it h  t h e  r i g h t  

o f  c o n v e r s i o n  t o  c o m m o n  s h a r e s  o r  s t o c k  o p t i o n s  a t  t h e  c o n v e r s i o n  o r  s t o c k  o p t i o n  p r i c e  l e s s  t h a n  t h e  

c u r r e n t  p r i c e  p e r  s h a r e .  

D .  I n  t h e  e v e n t  o f  t h e  C o m p a n y ’ s  c a p i t a l  d e c r e a s e  r e s u l t i n g  f r o m  a n y  c a u s e s  o t h e r  t h a n  c a n c e l a t i o n  o f  

t r e a s u r y  s t o c k s  a n d  t h e r e b y  r e s u l t i n g  i n  t h e  d e c r e a s e  i n  c o m m o n  s h a r e s .  

T h e  C o m p a n y  c a r r i e d  o u t  a  c a p i t a l  i n c r e a s e  o n  S e p t e m b e r  1 5 ,  2 0 2 3 ,  a n d  t h e r e b y  c a u s e d  t h e  

i n c r e a s e  i n  c o m m o n  s h a r e s .  T h e  B o a r d  o f  D i r e c t o r s  r e s o l v e d  t o  a d j u s t  t h e  c o r p o r a t e  b o n d  c o n v e r s i o n  

p r i c e  a s  N T $ 1 5 . 8 .  

T h e  B o a r d  o f  D i r e c t o r s  o f  t h e  C o m p a n y  r e s o l v e d  t o  d i s t r i b u t e  t h e  c a s h  d i v i d e n d s  o n  M a r c h  1 0 ,  

2 0 2 3 .  T h e r e f o r e ,  t h e  c o n v e r s i o n  p r i c e  w a s  a d j u s t e d  a s  N T $ 1 5  a s  o f  t h e  e x - d i v i d e n d  d a t e ,  O c t o b e r  2 5 ,  

2 0 2 3 .  

( 8 )  P u t  o p t i o n :  

T h e  b o n d  h o l d e r s  m a y  e x e r c i s e  t h e  p u t  o p t i o n  o f  t h e  b o n d s  e a r l i e r  o n  t h e  r e c o r d  d a t e  f o r  e x e r c i s e  o f  

p u t  o p t i o n ,  n a m e l y ,  u p o n  e x p i r a t i o n  o f  t h r e e  y e a r s  a f t e r  i s s u a n c e  o f  t h e  b o n d s  ( J a n u a r y  2 9 ,  2 0 2 4 ) .   T h e  

c r e d i t o r  m a y  d e m a n d  t h a t  t h e  C o m p a n y  s h o u l d  r e d e e m  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  h e l d  b y  h i m  i n  

c a s h  a t  t h e  b o o k  v a l u e  o f  t h e  b o n d  p l u s  t h e  i n t e r e s t  c o m p e n s a t i o n  [ i . e .  1 0 0 . 7 5 %  ( t h e  r e a l  y i e l d  r a t e  0 . 2 5 % )  

u p o n  e x p i r a t i o n  o f  t h r e e  y e a r s ] .  

( 9 )  R i g h t  o f  r e d e m p t i o n :  

I f  a n y  o f  t h e  f o l l o w i n g  c o n d i t i o n s  i s  m e t  f r o m  t h e  d a y  f o l l o w i n g  e x p i r a t i o n  o f  t h r e e  m o n t h s  a f t e r  t h e  

i s s u a n c e  ( A p r i l  3 0 ,  2 0 2 1 )  u n t i l  4 0  d a y s  p r i o r  t o  e x p i r a t i o n  o f  t h e  i s s u a n c e  p e r i o d  ( D e c e m b e r  2 0 ,  2 0 2 5 ) ,  

t h e  C o m p a n y  m a y  r e c a l l  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  a c c o r d i n g  t o  t h e  R e g u l a t i o n s :  

A .  i f  t h e  c l o s i n g  p r i c e  o f  t h e  C o m p a n y ' s  c o m m o n  s h a r e s  a t  T a i p e i  E x c h a n g e  e x c e e d s  t h e  c u r r e n t  

c o n v e r s i o n  p r i c e  b y  m o r e  t h a n  3 0 %  f o r  3 0  c o n s e c u t i v e  b u s i n e s s  d a y s ;  

B .  i f  t h e  b a l a n c e  o f  t h e  o u t s t a n d i n g  b o n d s  i s  l e s s  t h a n  N T $ 4 0 , 0 0 0  t h o u s a n d  ( 1 0 %  o f  t h e  i n i t i a l  t o t a l  

i s s u e  p r i c e ) .   

( 1 0 )  A c c o r d i n g  t o  t h e  R e g u l a t i o n s ,  a l l  o f  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  r e c a l l e d  ( i n c l u d i n g  t h o s e  

r e p u r c h a s e d  f r o m  O T C  m a r k e t s ) ,  r e p a i d  o r  c o n v e r t e d  b y  t h e  C o m p a n y  w i l l  b e  c a n c e l e d ,  a n d  n o  l o n g e r  

s o l d  o r  i s s u e d  a g a i n .  T h e  r i g h t  o f  c o n v e r s i o n  a t t a c h e d  t h e r e t o  s h a l l  b e  e x t i n g u i s h e d  a c c o r d i n g l y .  

T h e  b a l a n c e  o f  s a i d  c o n v e r t i b l e  c o r p o r a t e  b o n d s  i s  s e c u r e d  b y  T a i p e i  F u b o n  B a n k  a s  t h e  g u a r a n t o r .  

A c c o r d i n g  t o  t h e  c o n t r a c t  f o r  g u a r a n t e e  o n  i s s u a n c e  o f  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  b e t w e e n  t h e  

C o m p a n y  a n d  T a i p e i  F u b o n  B a n k ,  i n  t h e  d u r a t i o n  o f  t h e  c o n t r a c t ,  t h e  C o m p a n y  p r o v i d e d  b a n k  d e p o s i t s  o f  

N T $ 1 2 6 , 4 2 2  a n d  N T $ 2 0 5 , 5 1 5  t h o u s a n d  a s  o f  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 ,  r e s p e c t i v e l y ,  t o  s e c u r e  t h e  

c o n v e r t i b l e  c o r p o r a t e  b o n d s .  P l e a s e  r e f e r  t o  N o t e  V I I I .  

3 .  T h e  C o m p a n y  i s s u e d  t h e  d o m e s t i c  5 t h  s e c u r e d  c o n v e r t i b l e  c o r p o r a t e  b o n d s  o n  F e b r u a r y  1 ,  2 0 2 1 ,  p r i m a r i l y  

o n  t h e  f o l l o w i n g  t e r m s  a n d  c o n d i t i o n s :  
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( 1 )  T o t a l  i s s u e d  a m o u n t :  N T $ 4 0 0 , 0 0 0  t h o u s a n d  

( 2 )  I s s u e  p r i c e :  I s s u e d  a t  p a r  v a l u e ,  N T $ 1 0 0  t h o u s a n d .  

( 3 )  C o u p o n  r a t e :  0 %  

( 4 )  M e t h o d  o f  r e p a y m e n t :  E x c e p t  t h o s e  c o n v e r t e d  t o  t h e  C o m p a n y ’ s  c o m m o n  s t o c k  b y  t h e  b o n d  h o l d e r s  

a c c o r d i n g  t o  A r t i c l e  1 0  o f  t h e  R e g u l a t i o n s ,  t h o s e  r e d e e m e d  u p o n  e x e r c i s e  o f  t h e  p u t  o p t i o n  a c c o r d i n g  t o  

A r t i c l e  1 9  o f  t h e  R e g u l a t i o n s ,  t h o s e  r e d e e m e d  b y  t h e  C o m p a n y  e a r l i e r  p u r s u a n t  t o  A r t i c l e  1 8  o f  t h e  

R e g u l a t i o n s ,  o r  t h o s e  r e p u r c h a s e d  b y  t h e  C o m p a n y  f r o m  O T C  m a r k e t s  f o r  c a n c e l l a t i o n ,  t h e  o t h e r s  w o u l d  

b e  r e p a i d  i n  c a s h  i n  f u l l  a m o u n t  u p o n  m a t u r i t y .  

( 5 )  I s s u a n c e  p e r i o d :  3  y e a r s  ( f r o m  F e b r u a r y  1 ,  2 0 2 1  t o  F e b r u a r y  1 ,  2 0 2 4 )  

( 6 )  C o n v e r s i o n  p e r i o d :  

T h e  b o n d  h o l d e r s  m a y  a s k  t h e  C o m p a n y  t o  c o n v e r t  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  h o l d  b y  t h e m  

i n t o  t h e  C o m p a n y ’ s  c o m m o n  s h a r e s  f r o m  t h e  d a y  f o l l o w i n g  e x p i r a t i o n  o f  t h r e e  m o n t h s  a f t e r  t h e  b o n d s  

w e r e  i s s u e d  ( M a y  2 ,  2 0 2 1 )  u n t i l  e x p i r a t i o n  o f  t h e  b o n d s  ( F e b r u a r y  1 ,  2 0 2 4 ) ,  o t h e r  t h a n  ( I )  t h e  p e r i o d  f o r  

s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  o f  c o m m o n  s t o c k  r e q u i r e d  b y  l a w s ,  ( I I )  1 5  b u s i n e s s  d a y s  p r i o r  t o  t h e  

d a t e  f o r  s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  o f  a l l o c a t e d  b o n u s  s h a r e s  r e q u e s t e d  b y  t h e  C o m p a n y ,  t h e  d a t e  

f o r  s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  o f  c a s h  d i v i d e n d s  o r  t h e  d a t e  f o r  s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  

o f  c a s h  c a p i t a l  i n c r e a s e  u n t i l  t h e  r e c o r d  d a t e  f o r  a l l o c a t i o n  o f  r i g h t s ,  ( I I I )  f r o m  t h e  r e c o r d  d a t e  f o r  c a p i t a l  

d e c r e a s e  u n t i l  t h e  d a y  p r i o r  t o  t h e  t r a d i n g  o f  s t o c k  s w a p p e d  u p o n  c a p i t a l  d e c r e a s e ,  ( I V )  f r o m  t h e  

c o m m e n c e m e n t  d a t e  o f  s u s p e n s i o n  o f  c o n v e r s i o n  u n t i l  t h e  d a y  w h e n  t h e  s w a p  o f  n e w  s h a r e s  s t a r t s .  

( 7 )  C o n v e r s i o n  p r i c e  a n d  a d j u s t m e n t  t h e r e o f :  

T h e  c o n v e r s i o n  p r i c e  a t  t h e  t im e  o f  i s s u a n c e  s h a l l  b e  N T $ 1 1 . 6  p e r  s h a r e .  N o t w i t h s t a n d i n g ,  i f  a n y  o f  

t h e  f o l l o w i n g  c o n d i t i o n s  i s  m e t  u p o n  t h e  i s s u a n c e  o f  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s ,  t h e  c o n v e r s i o n  p r i c e  

s h a l l  b e  a d j u s t e d  b a s e d  o n  t h e  f o r m u l a  d e f i n e d  b y  t h e  i s s u a n c e  t e r m s :  

A .  I n  t h e  e v e n t  o f  a n  i n c r e a s e  i n  t h e  n u m b e r  o f  c o m m o n  s h a r e s  i s s u e d  b y  t h e  C o m p a n y  o r  o f f e r e d  b y  t h e  

C o m p a n y  i n  p r i v a t e  p l a c e m e n t ,  e x c e p t  t h e  c o n v e r s i o n  o f  v a r i o u s  s e c u r i t i e s  w i t h  t h e  r i g h t  o f  c o n v e r s i o n  

t o  c o m m o n  s h a r e s  o r  s t o c k  o p t i o n s  a s  i s s u e d  b y  t h e  C o m p a n y  o r  o f f e r e d  b y  t h e  C o m p a n y  i n  p r i v a t e  

p l a c e m e n t  i n t o  c o m m o n  s h a r e s .  

B .  I n  t h e  e v e n t  o f  t h e  c a s h  d i v i d e n d s  o n  c o m m o n  s h a r e s  d i s t r i b u t e d  b y  t h e  C o m p a n y .  

C .  I n  t h e  e v e n t  o f  t h e  C o m p a n y ’ s  f u r t h e r  i s s u a n c e  o r  p r i v a t e  p l a c e m e n t  o f  v a r i o u s  s e c u r i t i e s  w it h  t h e  r i g h t  

o f  c o n v e r s i o n  t o  c o m m o n  s h a r e s  o r  s t o c k  o p t i o n s  a t  t h e  c o n v e r s i o n  o r  s t o c k  o p t i o n  p r i c e  l e s s  t h a n  t h e  

c u r r e n t  p r i c e  p e r  s h a r e .  

D .  I n  t h e  e v e n t  o f  t h e  C o m p a n y ’ s  c a p i t a l  d e c r e a s e  r e s u l t i n g  f r o m  a n y  c a u s e s  o t h e r  t h a n  c a n c e l a t i o n  o f  

t r e a s u r y  s t o c k s  a n d  t h e r e b y  r e s u l t i n g  i n  t h e  d e c r e a s e  i n  c o m m o n  s h a r e s .  

T h e  C o m p a n y  c a r r i e d  o u t  a  c a p i t a l  i n c r e a s e  o n  S e p t e m b e r  1 5 ,  2 0 2 3 ,  a n d  t h e r e b y  c a u s e d  t h e  

i n c r e a s e  i n  c o m m o n  s h a r e s .  T h e  B o a r d  o f  D i r e c t o r s  r e s o l v e d  t o  a d j u s t  t h e  c o r p o r a t e  b o n d  c o n v e r s i o n  

p r i c e  a s  N T $ 1 2 . 3 .  

T h e  B o a r d  o f  D i r e c t o r s  o f  t h e  C o m p a n y  r e s o l v e d  t o  d i s t r i b u t e  t h e  c a s h  d i v i d e n d s  o n  M a r c h  1 0 ,  

2 0 2 3 .  T h e r e f o r e ,  t h e  c o n v e r s i o n  p r i c e  w a s  a d j u s t e d  a s  N T $ 1 1 . 7  a s  o f  t h e  e x - d i v i d e n d  d a t e ,  O c t o b e r  2 5 ,  

2 0 2 3 .  

( 8 )  P u t  o p t i o n :  

T h e  b o n d  h o l d e r s  m a y  e x e r c i s e  t h e  p u t  o p t i o n  o f  t h e  b o n d s  e a r l i e r  o n  t h e  r e c o r d  d a t e  f o r  e x e r c i s e  o f  

p u t  o p t i o n ,  n a m e l y ,  u p o n  e x p i r a t i o n  o f  t w o  y e a r s  a f t e r  i s s u a n c e  o f  t h e  b o n d s  ( F e b r u a r y  1 ,  2 0 2 3 ) .   T h e  

c r e d i t o r  m a y  d e m a n d  t h a t  t h e  C o m p a n y  s h o u l d  r e d e e m  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  h e l d  b y  h i m  i n  

c a s h  a t  t h e  b o o k  v a l u e  o f  t h e  b o n d  p l u s  t h e  i n t e r e s t  c o m p e n s a t i o n  [ i . e .  1 0 4 . 0 4 %  ( t h e  r e a l  y i e l d  r a t e  2 % )  

u p o n  e x p i r a t i o n  o f  t h r e e  y e a r s ] .  

( 9 )  R i g h t  o f  r e d e m p t i o n :  

I f  a n y  o f  t h e  f o l l o w i n g  c o n d i t i o n s  i s  m e t  f r o m  t h e  d a y  f o l l o w i n g  e x p i r a t i o n  o f  t h r e e  m o n t h s  a f t e r  t h e  
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i s s u a n c e  ( M a y  2 ,  2 0 2 1 )  u n t i l  4 0  d a y s  p r i o r  t o  e x p i r a t i o n  o f  t h e  i s s u a n c e  p e r i o d  ( D e c e m b e r  2 3 ,  2 0 2 3 ) ,  t h e  

C o m p a n y  m a y  r e c a l l  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  a c c o r d i n g  t o  t h e  R e g u l a t i o n s :  

A .  i f  t h e  c l o s i n g  p r i c e  o f  t h e  C o m p a n y ' s  c o m m o n  s h a r e s  a t  T a i p e i  E x c h a n g e  e x c e e d s  t h e  c u r r e n t  

c o n v e r s i o n  p r i c e  b y  m o r e  t h a n  3 0 %  f o r  3 0  c o n s e c u t i v e  b u s i n e s s  d a y s ;  

B .  i f  t h e  b a l a n c e  o f  t h e  o u t s t a n d i n g  b o n d s  i s  l e s s  t h a n  N T $ 4 0 , 0 0 0  t h o u s a n d  ( 1 0 %  o f  t h e  i n i t i a l  t o t a l  

i s s u e  p r i c e ) .   

( 1 0 )  A c c o r d i n g  t o  t h e  R e g u l a t i o n s ,  a l l  o f  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  r e c a l l e d  ( i n c l u d i n g  t h o s e  

r e p u r c h a s e d  f r o m  O T C  m a r k e t s ) ,  r e p a i d  o r  c o n v e r t e d  b y  t h e  C o m p a n y  w i l l  b e  c a n c e l e d ,  a n d  n o  l o n g e r  

s o l d  o r  i s s u e d  a g a i n .  T h e  r i g h t  o f  c o n v e r s i o n  a t t a c h e d  t h e r e t o  s h a l l  b e  e x t i n g u i s h e d  a c c o r d i n g l y .  

4 .  T h e  C o m p a n y  i s s u e d  t h e  d o m e s t i c  6 t h  s e c u r e d  c o n v e r t i b l e  c o r p o r a t e  b o n d s  o n  D e c e m b e r  2 7 ,  2 0 2 4 ,  p r i m a r i l y  

o n  t h e  f o l l o w i n g  t e r m s  a n d  c o n d i t i o n s :  

( 1 )  T o t a l  i s s u e d  a m o u n t :  N T $ 4 0 0 , 0 0 0  t h o u s a n d  

( 2 )  I s s u e  p r i c e :  I s s u e d  a t  1 0 0 %  o f  t h e  p a r  v a l u e ,  N T $ 1 0 0  t h o u s a n d .  

( 3 )  C o u p o n  r a t e :  0 %  

( 4 )  M e t h o d  o f  r e p a y m e n t :  E x c e p t  t h o s e  c o n v e r t e d  t o  t h e  C o m p a n y ’ s  c o m m o n  s t o c k  b y  t h e  b o n d  h o l d e r s ,  

e a r l y  r e d e m p t i o n ,  o r  t h e  r e p u r c h a s e  o p t i o n  o f  t h e  c o n v e r t i b l e  b o n d s  a c c o r d i n g  t o  A r t i c l e s  1 0 ,  1 8  a n d  1 9  o f  

t h e  R e g u l a t i o n s ,  r e s p e c t i v e l y ,  o r  t h e  r e p u r c h a s e d  b o n d s  f r o m  t h e  s e c u r i t i e s  d e a l e r ' s  o f f i c e ,  t h e  C o m p a n y  

s h a l l  r e p a y  t h e  p a r  v a l u e  o f  t h e  c o n v e r t i b l e  b o n d s  i n  c a s h  w i t h i n  1 0  b u s i n e s s  d a y s  f r o m  t h e  n e x t  d a y  w h e n  

t h e y  m a t u r e .  

( 5 )  I s s u a n c e  p e r i o d :  3  y e a r s  ( f r o m  F e b r u a r y  2 7 ,  2 0 2 4  t o  D e c e m b e r  2 7 ,  2 0 2 7 )  

( 6 )  C o n v e r s i o n  p e r i o d :  

T h e  b o n d  h o l d e r s  m a y  a s k  t h e  C o m p a n y  t o  c o n v e r t  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  a c c o r d i n g  t o  t h e  

R e g u l a t i o n s  i n t o  t h e  C o m p a n y ’ s  c o m m o n  s h a r e s  f r o m  t h e  d a y  f o l l o w i n g  e x p i r a t i o n  o f  t h r e e  m o n t h s  a f t e r  

t h e  b o n d s  w e r e  i s s u e d  ( M a r c h  2 8 ,  2 0 2 5 )  u n t i l  e x p i r a t i o n  o f  t h e  b o n d s  ( D e c e m b e r  2 7 ,  2 0 2 7 ) ,  o t h e r  t h a n  ( 1 )  

t h e  p e r i o d  f o r  s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  o f  c o m m o n  s t o c k  r e q u i r e d  b y  l a w s ;  ( 2 )  1 5  b u s i n e s s  d a y s  

p r i o r  t o  t h e  d a t e  f o r  s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  o f  a l l o c a t e d  b o n u s  s h a r e s  r e q u e s t e d  b y  t h e  

C o m p a n y ,  t h e  d a t e  f o r  s u s p e n s i o n  o f  t r a n s f e r  r e g i s t r a t i o n  o f  c a s h  d i v i d e n d s  o r  t h e  d a t e  f o r  s u s p e n s i o n  o f  

t r a n s f e r  r e g i s t r a t i o n  o f  c a s h  c a p i t a l  i n c r e a s e  u n t i l  t h e  r e c o r d  d a t e  f o r  a l l o c a t i o n  o f  r i g h t s ;  ( 3 )  f r o m  t h e  

r e c o r d  d a t e  f o r  c a p i t a l  d e c r e a s e  u n t i l  t h e  d a y  p r i o r  t o  t h e  t r a d i n g  o f  s t o c k  s w a p p e d  u p o n  c a p i t a l  d e c r e a s e ,  

a n d  ( 4 )  f r o m  t h e  c o m m e n c e m e n t  d a t e  o f  s u s p e n s i o n  o f  c o n v e r s i o n  f o r  c h a n g e s  i n  t h e  p a r  v a l u e  o f  s t o c k s  

u n t i l  t h e  d a y  p r i o r  t o  t h e  s w a p  o f  n e w  s h a r e s ,  d u r i n g  w h i c h  n o  a p p l i c a t i o n  f o r  c o n v e r s i o n  ( s u b s c r i p t i o n )  i s  

a l l o w e d ,  a n d  p r o c e e d  t o  c o m p l y  w i t h  A r t i c l e s  1 0 ,  1 1 ,  1 3  a n d  1 5  o f  t h e s e  R e g u l a t i o n s .  

( 7 )  C o n v e r s i o n  p r i c e  a n d  a d j u s t m e n t  t h e r e o f :  

T h e  c o n v e r s i o n  p r i c e  a t  t h e  t im e  o f  i s s u a n c e  s h a l l  b e  N T $ 1 7 . 8  p e r  s h a r e .  N o t w i t h s t a n d i n g ,  i f  a n y  o f  

t h e  f o l l o w i n g  c o n d i t i o n s  i s  m e t  u p o n  t h e  i s s u a n c e  o f  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s ,  t h e  c o n v e r s i o n  p r i c e  

s h a l l  b e  a d j u s t e d  b a s e d  o n  t h e  f o r m u l a  d e f i n e d  b y  t h e  i s s u a n c e  t e r m s :  

A .  I n  t h e  e v e n t  o f  a n  i n c r e a s e  i n  t h e  n u m b e r  o f  c o m m o n  s h a r e s  i s s u e d  b y  t h e  C o m p a n y  o r  o f f e r e d  b y  t h e  

C o m p a n y  ( i n c l u d i n g  p r i v a t e  p l a c e m e n t ) ,  t h e  c o n v e r s i o n  o f  v a r i o u s  s e c u r i t i e s  w i t h  t h e  r i g h t  o f  

c o n v e r s i o n  t o  c o m m o n  s h a r e s  o r  s t o c k  o p t i o n s  a s  i s s u e d  b y  t h e  C o m p a n y  o r  o f f e r e d  b y  t h e  C o m p a n y  

i n  p r i v a t e  p l a c e m e n t  i n t o  c o m m o n  s h a r e s ,  o r  i s s u a n c e  o f  n e w  s h a r e s  f o r  e m p l o y e e  r e m u n e r a t i o n .  

B .  I n  t h e  e v e n t  o f  t h e  c a s h  d i v i d e n d s  o n  c o m m o n  s h a r e s  d i s t r i b u t e d  b y  t h e  C o m p a n y .  

C .  I n  t h e  e v e n t  o f  t h e  C o m p a n y ’ s  f u r t h e r  i s s u a n c e  ( i n c l u d i n g  p r i v a t e  p l a c e m e n t )  o f  v a r i o u s  s e c u r i t i e s  

w i t h  t h e  r i g h t  o f  c o n v e r s i o n  t o  c o m m o n  s h a r e s  o r  s t o c k  o p t i o n s  a t  t h e  c o n v e r s i o n  o r  s t o c k  o p t i o n  

p r i c e  l e s s  t h a n  t h e  c u r r e n t  p r i c e  p e r  s h a r e .  

D .  I n  t h e  e v e n t  o f  t h e  C o m p a n y ’ s  c a p i t a l  d e c r e a s e  r e s u l t i n g  f r o m  a n y  c a u s e s  o t h e r  t h a n  c a n c e l a t i o n  o f  

t r e a s u r y  s t o c k s  a n d  t h e r e b y  r e s u l t i n g  i n  t h e  d e c r e a s e  i n  c o m m o n  s h a r e s .  
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( 8 )  P u t  o p t i o n :  

T h e  b o n d  h o l d e r s  m a y  e x e r c i s e  t h e  p u t  o p t i o n  o f  t h e  b o n d s  e a r l i e r  o n  t h e  r e c o r d  d a t e  f o r  e x e r c i s e  o f  

p u t  o p t i o n ,  n a m e l y ,  u p o n  e x p i r a t i o n  o f  t w o  y e a r s  a f t e r  i s s u a n c e  o f  t h e  b o n d s  ( D e c e m b e r  2 7 ,  2 0 2 6 ) .   T h e  

c r e d i t o r  m a y  d e m a n d  t h a t  t h e  C o m p a n y  s h o u l d  r e d e e m  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  h e l d  b y  h i m  i n  

c a s h  a t  t h e  b o o k  v a l u e  o f  t h e  b o n d  p l u s  t h e  i n t e r e s t  c o m p e n s a t i o n  [ i . e .  1 0 0 . 5 0 %  ( t h e  r e a l  y i e l d  r a t e  0 . 2 5 % )  

u p o n  e x p i r a t i o n  o f  t w o  y e a r s ] .  

( 9 )  R i g h t  o f  r e d e m p t i o n :  

I f  a n y  o f  t h e  f o l l o w i n g  c o n d i t i o n s  i s  m e t  f r o m  t h e  d a y  f o l l o w i n g  e x p i r a t i o n  o f  t h r e e  m o n t h s  a f t e r  t h e  

i s s u a n c e  ( M a r c h  2 8 ,  2 0 2 5 )  u n t i l  4 0  d a y s  p r i o r  t o  e x p i r a t i o n  o f  t h e  i s s u a n c e  p e r i o d  ( N o v e m b e r  1 6 ,  2 0 2 7 ) ,  

t h e  C o m p a n y  m a y  r e c a l l  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  a c c o r d i n g  t o  t h e  R e g u l a t i o n s :  

A .  I f  t h e  c l o s i n g  p r i c e  o f  t h e  C o m p a n y ' s  c o m m o n  s h a r e s  e x c e e d s  t h e  c u r r e n t  c o n v e r s i o n  p r i c e  b y  m o r e  

t h a n  3 0 %  f o r  3 0  c o n s e c u t i v e  b u s i n e s s  d a y s ;  

B .  i f  t h e  b a l a n c e  o f  t h e  o u t s t a n d i n g  b o n d s  i s  l e s s  t h a n  N T $ 4 0 , 0 0 0  t h o u s a n d  ( 1 0 %  o f  t h e  i n i t i a l  t o t a l  

i s s u e  p r i c e ) .   

( 1 0 )  A c c o r d i n g  t o  t h e  R e g u l a t i o n s ,  a l l  o f  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  r e c a l l e d  ( i n c l u d i n g  t h o s e  r e p u r c h a s e d  

f r o m  O T C  m a r k e t s ) ,  r e p a i d  o r  c o n v e r t e d  b y  t h e  C o m p a n y  w i l l  b e  c a n c e l e d ,  a n d  n o  l o n g e r  s o l d  o r  i s s u e d  

a g a i n .  T h e  r i g h t  o f  c o n v e r s i o n  a t t a c h e d  t h e r e t o  s h a l l  b e  e x t i n g u i s h e d  a c c o r d i n g l y .  

T h e  b a l a n c e  o f  s a i d  c o n v e r t i b l e  c o r p o r a t e  b o n d s  i s  s e c u r e d  b y  B a n k  o f  P a n h s i n  a s  t h e  g u a r a n t o r .  

A c c o r d i n g  t o  t h e  c o n t r a c t  f o r  g u a r a n t e e  o n  i s s u a n c e  o f  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  b e t w e e n  t h e  

C o m p a n y  a n d  B a n k  o f  P a n h s i n ,  i n  t h e  d u r a t i o n  o f  t h e  c o n t r a c t ,  t h e  C o m p a n y  p r o v i d e d  b a n k  d e p o s i t s  o f  

N T $ 1 6 3 , 0 0 0  a s  o f  D e c e m b e r  3 1 ,  2 0 2 4 ,  r e s p e c t i v e l y ,  t o  s e c u r e  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s .  P l e a s e  r e f e r  

t o  N o t e  V I I I .  

( X V )  E m p l o y e e  b e n e f i t s    

T h e  d e f i n e d  c o n t r i b u t i o n  p l a n  o f  t h e  C o m p a n y  i s  b a s e d  o n  t h e  L a b o r  P e n s i o n  A c t .  A n  a m o u n t  e q u i v a l e n t  

t o  6 %  o f  t h e  m o n t h l y  w a g e s  i s  a p p r o p r i a t e d  t o  t h e  L a b o r  P e n s i o n  p e r s o n a l  a c c o u n t s  a t  t h e  B u r e a u  o f  L a b o r  

I n s u r a n c e .  I n  t h e  p l a n ,  a f t e r  a p p r o p r i a t i n g  a  f i x e d  a m o u n t  t o  t h e  B u r e a u  o f  L a b o r  I n s u r a n c e ,  t h e  C o m p a n y  h a s  

n o  l e g a l  o r  c o n s t r u c t i v e  o b l i g a t i o n  t o  m a k e  a d d i t i o n a l  c o n t r i b u t i o n .  

T h e  C o m p a n y ’  p e n s i o n  e x p e n s e  a s  o f  2 0 2 4  a n d  2 0 2 3  u n d e r  t h e  d e f i n e d  c o n t r i b u t i o n  p l a n s  a m o u n t e d  t o  

N T $ 1 , 1 1 5  t h o u s a n d  a n d  N T $ 9 5 2  t h o u s a n d ,  r e s p e c t i v e l y .  

( X V I )  I n c o m e  t a x    

1 .  T h e  C o m p a n y ’ s  i n c o m e  t a x  e x p e n s e s  a r e  d e t a i l e d  a s  f o l l o w s :  

 

 2024 2023 

 I n c o m e  t a x  e x p e n s e s  f o r  t h e  c u r r e n t  p e r i o d         

 L a n d  v a l u e  i n c r e m e n t  t a x  $  9 0 4    1 , 7 4 7   

 D e f e r r e d  i n c o m e  t a x  e x p e n s e s   -    -   

 I n c o m e  t a x  e x p e n s e s   $ 904   1,747  

    

2 .  T h e  i n c o m e  t a x  e x p e n s e s  r e c o g n i z e d  b y  t h e  C o m p a n y  a s  o t h e r  c o m p r e h e n s i v e  i n c o m e  a r e  s t a t e d  a s  f o l l o w s :  

   2024 2023 

 I t e m s  n o t  r e c l a s s i f i e d  i n t o  i n c o m e :        

   R e m e a s u r e m e n t  o f  d e f i n e d  b e n e f i t  p l a n  $ (4)   11  

    



 N o t e s  t o  P a r e n t  C o m p a n y  O n l y  S t a t e m e n t s  o f  S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  

( C o n t ’ d )  

 

 

～ 3 3 ～  

3 .  T h e  r e l a t i o n s h i p  b e t w e e n  t h e  C o m p a n y ’ s  i n c o m e  t a x  e x p e n s e s  a n d  n e t  l o s s  b e f o r e  t a x  i s  a d j u s t e d  a s  f o l l o w s :  

   2024 2023 

 N e t  l o s s  b e f o r e  t a x  $  ( 2 1 3 , 4 8 6 )   ( 1 4 3 , 0

0 4 )   

 I n c o m e  t a x  c a l c u l a t e d  b a s e d  o n  t h e  i n c o m e  t a x  r a t e  o f  t h e  

c o u n t r y  t h e  C o m p a n y  o p e r a t e s  

 ( 4 2 , 6 9 7 )   ( 2 8 , 6 0 1 )  

 T a x - f r e e  i n c o m e  f r o m  l a n d   ( 6 5 4 )   ( 4 , 9 1 6 )  

 L a n d  v a l u e  i n c r e m e n t  t a x   9 0 4   1 , 7 4 7  

 E f f e c t  o f  i n v e s t m e n t  l o s s  ( g a i n )  r e c o g n i z e d  u n d e r  e q u i t y  m e t h o d   6 , 2 4 2   ( 5 9 7 )  

 V a l u a t i o n  g a i n s  o r  l o s s e s  o n  f i n a n c i a l  a s s e t s  a n d  l i a b i l i t i e s  a t  f a i r  

v a l u e  t h r o u g h  p r o f i t  o r  l o s s  

 ( 1 , 4 7 0 )   ( 3 0 2 )  

 N o n - d e d u c t i b l e  e x p e n s e s   2 , 7 1 0   1 , 4 7 1  

 U n r e c o g n i z e d  c h a n g e s  i n  t e m p o r a r y  d i f f e r e n c e   1 3 , 0 3 2   5 , 4 2 4  

 C u r r e n t  t a x a t i o n  l o s s  o f  u n r e c o g n i z e d  d e f e r r e d  i n c o m e  t a x  a s s e t s   2 3 , 3 5 3   2 6 , 7 2 5  

 O t h e r s   ( 5 1 6 )   7 9 6  

  $ 904  1,747 

    

4 .  D e f e r r e d  i n c o m e  t a x  a s s e t s  a n d  l i a b i l i t i e s  

( 1 )  U n r e c o g n i z e d  d e f e r r e d  i n c o m e  t a x  a s s e t s  

T h e  i t e m s  n o t  r e c o g n i z e d  b y  t h e  C o m p a n y  a s  d e f e r r e d  i n c o m e  t a x  a s s e t s  a r e  s t a t e d  a s  f o l l o w s :  

  2024.12.31 2023.12.31 

 D e d u c t i b l e  t e m p o r a r y  d i f f e r e n c e s  $  2 3 9 , 1 1 4    1 7 3 , 9 5 3   

 T a x a t i o n  l o s s   8 7 1 , 5 1 3    9 4 5 , 8 4 6   

  $ 1,110,627   1,119,799  

    

A c c o r d i n g  t o  t h e  I n c o m e  T a x  A c t ,  t a x a t i o n  m a y  b e  m a d e  o n  i t s  n e t  i n c o m e  a f t e r  d e d u c t i o n  o f  l o s s e s  

i n c u r r e d  i n  t h e  p r e c e d i n g  t e n  y e a r s  a s  v e r i f i e d  a n d  d e t e r m i n e d  b y  t h e  c o m p e t e n t  t a x  c o l l e c t i o n  a u t h o r i t y  

f r o m  t h e  c u r r e n t  i n c o m e .  S a i d  i t e m s  w e r e  n o t  r e c o g n i z e d  a s  d e f e r r e d  i n c o m e  t a x  a s s e t s ,  b e c a u s e  t h e  

C o m p a n y  e v a l u a t e d  t h a t  t h e y  w e r e  n o t  l i k e l y  t o  h a v e  s u f f i c i e n t  t a x a b l e  i n c o m e  t o  c o v e r  t h e  l o s s e s .  

A s  o f  D e c e m b e r  3 1 ,  2 0 2 4 ,  t h e  d e d u c t i o n  p e r i o d  o f  t h e  t a x a t i o n  l o s s  o f  i t e m s  w h i c h  h a v e  n o t  y e t  

b e e n  r e c o g n i z e d  d e f e r r e d  i n c o m e  t a x  a s s e t s  b y  t h e  C o m p a n y  i s  a s  f o l l o w s :  

 Year of loss Losses not deducted Last year for deduction 

 A u t h o r i z e d  i n  2 0 1 5  $  8 5 , 9 5 7   2 0 2 5  

 A u t h o r i z e d  i n  2 0 1 6   8 2 , 5 7 4   2 0 2 6  

 A u t h o r i z e d  i n  2 0 1 7   2 2 , 0 1 2   2 0 2 7  

 A u t h o r i z e d  i n  2 0 1 9   6 6 , 1 5 4   2 0 2 9  

 A u t h o r i z e d  i n  2 0 2 0   1 3 5 , 3 9 1   2 0 3 0  

 A u t h o r i z e d  i n  2 0 2 1   4 6 , 4 5 8   2 0 3 1  

 D e c l a r e d  i n  2 0 2 2   1 8 7 , 1 4 8   2 0 3 2  

 D e c l a r e d  i n  2 0 2 3   1 3 3 , 5 6 5   2 0 3 3  

 E x p e c t e d  t o  b e  d e c l a r e d  i n  2 0 2 4   1 1 2 , 2 5 4   2 0 3 4  

  $ 871,513   
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( 2 )  U n r e c o g n i z e d  d e f e r r e d  i n c o m e  t a x  l i a b i l i t i e s :  N o n e .  

( 3 )  R e c o g n i z e d  d e f e r r e d  i n c o m e  t a x  a s s e t s  

T h e  c h a n g e s  i n  t h e  d e f e r r e d  i n c o m e  t a x  a s s e t s  i n  2 0 2 4  a n d  2 0 2 3  a r e  a s  f o l l o w s :  

D e f e r r e d  i n c o m e  t a x  a s s e t s :  

  Allowance for 

bad debts Others Total 

 Balance on December 31, 2024 

(i.e. the balance on January 1, 2024) $ 148   49   197  

 Balance on December 31, 2023 

(i.e. the balance on January 1, 2023) $ 148   49   197  

     

5 .  T h e  i n c o m e  t a x  r e t u r n s  o f  t h e  C o m p a n y ’ s  p r o f i t - s e e k i n g  b u s i n e s s  h a v e  b e e n  a u t h o r i z e d  b y  t h e  c o m p e t e n t  t a x  

c o l l e c t i o n  a u t h o r i t y  u p  t o  2 0 2 1 .  

( X V I I )  C a p i t a l  a n d  o t h e r  e q u i t y    

T h e  t o t a l  a u t h o r i z e d  c a p i t a l - c o m m o n  s t o c k s  o f  t h e  C o m p a n y  w e r e  b o t h  N T $ 5 , 0 0 0 , 0 0 0  t h o u s a n d  a t  t h e  p a r  

v a l u e  o f  N T $ 1 0  p e r  s h a r e ,  d i v i d e d  i n t o  5 0 0 , 0 0 0  t h o u s a n d  s h a r e s  r e s p e c t i v e l y ,  a s  o f  D e c e m b e r  3 1 ,  2 0 2 4  a n d  

2 0 2 3 .  T h e  s h a r e s  i s s u e d  r e f e r  t o  t h e  c o m m o n  s t o c k s  t o t a l i n g  3 0 1 , 0 1 6  t h o u s a n d  s h a r e s  a n d  2 8 0 , 4 1 7  t h o u s a n d  

s h a r e s ,  r e s p e c t i v e l y ,  a n d  a l l  t h e  c a p i t a l  f u n d s  f o r  t h e  o u t s t a n d i n g  s h a r e s  h a v e  b e e n  r e c e i v e d .  

T h e  o u t s t a n d i n g  s t o c k  o f  t h e  C o m p a n y  ( U n i t :  T h o u s a n d  S h a r e s )  i n  2 0 2 4  a n d  2 0 2 3  i s  a d j u s t e d  a s  f o l l o w s :  

 

 Common stock 

  2024 2023 

 B a l a n c e  o n  J a n u a r y  1   2 8 0 , 4 1 7    2 1 9 , 0 4 2   

 C o n v e r s i o n  o f  c o r p o r a t e  b o n d s   1 6 , 1 3 8    1 , 3 7 5   

 E x e r c i s e  o f  e m p l o y e e  s t o c k  o p t i o n s   4 , 4 6 1    -   

 C a s h  c a p i t a l  i n c r e a s e   -    6 0 , 0 0 0   

 B a l a n c e  o n  D e c e m b e r  3 1   301,016   280,417  

    

1 .  I s s u a n c e  o f  c o m m o n  s t o c k  

I n  2 0 2 4 ,  t h e  C o m p a n y  i s s u e d  4 , 4 6 1  t h o u s a n d  o r d i n a r y  s h a r e s  a t  N T $ 1 1 . 6  p e r  s h a r e  d u e  t o  e m p l o y e e  

s t o c k  o p t i o n  e x e r c i s e d  i n  2 0 2 4 ;  p a y m e n t  o f  N T $ 5 1 , 7 4 8  t h o u s a n d  w a s  r e c e i v e d ;  p a y m e n t  f o r  a l l  i s s u e d  s h a r e s  

h a s  b e e n  r e c e i v e d .  A s  o f  D e c e m b e r  3 1 ,  2 0 2 4 ,  t h e r e  w e r e  s t i l l  4 0 5 , 0 0 0  s h a r e s  t h a t  h a v e  n o t  b e e n  r e g i s t e r e d  

w i t h  t h e  C o m p a n y .  

1 6 , 1 3 8  t h o u s a n d  a n d  1 , 3 7 5  t h o u s a n d  n e w  s h a r e s  w e r e  i s s u e d  a t  t h e  p a r  v a l u e  u p o n  t h e  c o n v e r t i b l e  

c o r p o r a t e  b o n d  h o l d e r s ’  e x e r c i s e  o f  t h e  r i g h t  o f  c o n v e r s i o n  i n  2 0 2 4  a n d  2 0 2 3 ,  r e s p e c t i v e l y .  T h e  t o t a l  a m o u n t  

w a s  N T $ 1 6 1 , 3 8 1  a n d  N T $ 1 3 , 7 4 8  t h o u s a n d ,  r e s p e c t i v e l y .  A s  o f  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 ,  t h e r e  w e r e  

s t i l l  0  s h a r e s  a n d  1 , 3 5 9  s h a r e s ,  r e s p e c t i v e l y ,  t h a t  h a v e  n o t  b e e n  r e g i s t e r e d  w i t h  t h e  C o m p a n y .  

T h e  B o a r d  o f  D i r e c t o r s  r e s o l v e d  t o  c a r r y  o u t  a  c a s h  c a p i t a l  i n c r e a s e  o f  N T $ 6 0 0 , 0 0 0  t h o u s a n d  t h r o u g h  

t h e  i s s u a n c e  o f  6 0 , 0 0 0  t h o u s a n d  s h a r e s  w i t h  a  p a r  v a l u e  o f  N T $ 1 0  p e r  s h a r e  o n  M a y  1 9 ,  2 0 2 3 ,  w h i c h  w a s  

a p p r o v e d  b y  t h e  F i n a n c i a l  S u p e r v i s o r y  C o m m i s s i o n .  S e p t e m b e r  1 5 ,  2 0 2 3  w a s  a d o p t e d  a s  t h e  r e c o r d  d a y  f o r  

t h e  c a p i t a l  i n c r e a s e ,  a n d  t h e  l e g a l  r e g i s t r a t i o n  p r o c e d u r e s  h a v e  b e e n  c o m p l e t e d .  
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2 .  C a p i t a l  s u r p l u s  

T h e  b a l a n c e  o f  t h e  C o m p a n y ’ s  c a p i t a l  s u r p l u s  i s  a s  f o l l o w s :  

 

  2024.12.31 2023.12.31 

 S t o c k  p r e m i u m  ( i n c l u d i n g  c o n v e r t i b l e  c o r p o r a t e  b o n d  p r e m i u m )  $  2 6 0 , 8 6 7    1 8 7 , 8 8 8   

 C h a n g e s  i n  n e t  w o r t h  o f  t h e  s u b s i d i a r y ’ s  e q u i t y  r e c o g n i z e d  u n d e r  

e q u i t y  m e t h o d   3 0 0 , 1 3 7    4 2 , 3 1 3   

 E l e m e n t s  o f  e q u i t y  r e c o g n i z e d  u p o n  i s s u a n c e  o f  c o n v e r t i b l e  

c o r p o r a t e  b o n d s  -  e m p l o y e e  s t o c k  o p t i o n s   4 0 , 7 9 2    1 6 , 3 5 8   

 T r e a s u r y  s t o c k  t r a d i n g   1 4 , 9 0 5    2 , 6 2 3   

 E m p l o y e e  s t o c k  o p t i o n s   8 , 2 9 9    1 5 , 4 1 6   

 O t h e r s  -  i n v a l i d  e m p l o y e e  s t o c k  o p t i o n s   8 , 3 8 1    7 , 7 5 1   

 O t h e r s  -  e x e r c i s e  o f  d i s g o r g e m e n t   1 6 , 3 1 0    1 6 , 3 1 0   

  $ 649,691   288,659  

    

P u r s u a n t  t o  t h e  C o m p a n y  A c t ,  t h e  c a p i t a l  s u r p l u s  s h a l l  b e  f i r s t  u s e d  t o  o f f s e t  l o s s e s ,  t h e n  n e w  s h a r e s  o r  

c a s h  m a y  b e  a l l o c a t e d  b a s e d  o n  r e a l i z e d  c a p i t a l  s u r p l u s .  T h e  t e r m  “ r e a l i z e d  c a p i t a l  s u r p l u s ”  r e f e r r e d  t o  i n  t h e  

p r e c e d i n g  p a r a g r a p h  i n c l u d e s  t h e  s h a r e s  i s s u e d  a t  p r e m i u m  e x c e s s i n g  t h e  p a r  v a l u e  a n d  t h e  g a i n s  i n  t h e  f o r m  

o f  g i f t s .  A c c o r d i n g  t o  t h e  R e g u l a t i o n s  G o v e r n i n g  t h e  O f f e r i n g  a n d  I s s u a n c e  o f  S e c u r i t i e s  b y  t h e  I s s u e r ,  t h e  

c a p i t a l  s u r p l u s  t h a t  c a n  b e  c a p i t a l i z e d  a n n u a l l y  s h a l l  n o t  e x c e e d  1 0 %  o f  t h e  t o t a l  p a i d - i n  c a p i t a l .  

T h e  C o m p a n y ’ s  B o a r d  o f  D i r e c t o r s  r e s o l v e d  o n  M a r c h  1 0 ,  2 0 2 3  t o  d i s t r i b u t e  t h e  c a s h  d i v i d e n d s  f r o m  

t h e  c a p i t a l  s u r p l u s ,  N T $ 6 5 , 7 1 2  t h o u s a n d .   

3 .  R e t a i n e d  e a r n i n g s  

A c c o r d i n g  t o  t h e  C o m p a n y ’ s  A r t i c l e s  o f  I n c o r p o r a t i o n ,  t h e  C o m p a n y  m a y  a l l o c a t e  e a r n i n g s  o r  

c o m p e n s a t e  l o s s e s  a t  t h e  e n d  o f  e a c h  h a l f  o f  t h e  f i s c a l  y e a r .  W h e n  a l l o c a t i n g  t h e  e a r n i n g s ,  t h e  C o m p a n y  s h a l l  

f i r s t  p a y  t a x e s ,  m a k e  u p  a n y  l o s s e s  f r o m  p a s t  y e a r s ,  r e t a i n  e m p l o y e e  r e m u n e r a t i o n ,  a n d  t h e n  m a k e  

c o n t r i b u t i o n  o f  1 0 %  o f  t h e  b a l a n c e  t o  t h e  l e g a l  r e s e r v e ,  u n l e s s  t h e  l e g a l  r e s e r v e  r e a c h e s  t h e  C o m p a n y  t o t a l  

p a i d - i n  c a p i t a l ,  a n d  a l s o  m a k e  p r o v i s i o n  o r  r e v e r s a l  o f  s p e c i a l  r e s e r v e s  a c c o r d i n g  t o  t h e  l a w s  a n d  r e g u l a t i o n s  

o r  t h e  r e q u i r e m e n t s  o f  t h e  c o m p e t e n t  a u t h o r i t y .  I f  t h e r e  i s  a  s u r p l u s ,  t h e  b a l a n c e  a n d  t h e  a c c u m u l a t e d  

u n d i s t r i b u t e d  s u r p l u s  s h a l l  b e  s h a r e h o l d e r s ’  b o n u s e s ,  a n d  t h e  B o a r d  s h a l l  f o r m u l a t e  a  d i s t r i b u t i o n  p r o p o s a l .  I f  

t h e  d i s t r i b u t i o n  i s  m a d e  b y  w a y  o f  t h e  i s s u a n c e  o f  n e w  s h a r e s ,  s u c h  m a t t e r  s h a l l  b e  f i r s t  s u b m i t t e d  t o  t h e  

S h a r e h o l d e r s '  M e e t i n g  f o r  r e s o l u t i o n  b e f o r e  d i s t r i b u t i o n .  W h e r e  t h e  s a m e  i s  d i s t r i b u t e d  i n  c a s h ,  t h e  

d i s t r i b u t i o n  s h a l l  b e  s u b j e c t  t o  a  s p e c i a l  r e s o l u t i o n  m a d e  b y  t h e  B o a r d  o f  D i r e c t o r s .  I f  t h e  C o m p a n y  h a s  

a n n u a l  e a r n i n g s ,  i t  s h a l l  f i r s t  p a y  t a x e s ,  m a k e  u p  a n y  l o s s e s  f r o m  p a s t  y e a r s ,  a n d  t h e n  m a k e  c o n t r i b u t i o n  o f  

1 0 %  o f  t h e  b a l a n c e  t o  t h e  l e g a l  r e s e r v e ,  u n l e s s  t h e  l e g a l  r e s e r v e  r e a c h e s  t h e  C o m p a n y  t o t a l  p a i d - i n  c a p i t a l ,  

a n d  a l s o  m a k e  p r o v i s i o n  o r  r e v e r s a l  o f  s p e c i a l  r e s e r v e s  a c c o r d i n g  t o  t h e  l a w s  a n d  r e g u l a t i o n s  o r  t h e  

r e q u i r e m e n t s  o f  t h e  c o m p e t e n t  a u t h o r i t y .  I f  t h e r e  i s  a  s u r p l u s ,  t h e  b a l a n c e  a n d  t h e  a c c u m u l a t e d  u n d i s t r i b u t e d  

s u r p l u s ,  b e g i n n i n g  s h a l l  b e  a l l o c a t e d  s u b j e c t  t o  t h e  e a r n i n g s  a l l o c a t i o n  p l a n  p r o p o s e d  b y  t h e  B o a r d  o f  

D i r e c t o r s  a n d  r e s o l v e d  b y  a  s h a r e h o l d e r s ’  m e e t i n g .  

P u r s u a n t  t o  A r t i c l e s  2 4 0  a n d  2 4 1  o f  t h e  C o m p a n y  A c t ,  t h e  C o m p a n y  s h a l l  a u t h o r i z e  i t s  B o a r d  o f  

D i r e c t o r s  t o  d i s t r i b u t e  d i v i d e n d s ,  a n d  b o n u s e s ,  l e g a l  r e s e r v e  a n d  c a p i t a l  r e s e r v e  i n  w h o l e  o r  i n  p a r t  i n  t h e  

f o r m  o f  c a s h  a f t e r  a  r e s o l u t i o n  h a s  b e e n  a d o p t e d  b y  a  m a j o r i t y  v o t e  a t  a  m e e t i n g  o f  t h e  b o a r d  o f  d i r e c t o r s  

a t t e n d e d  b y  t w o - t h i r d s  o f  t h e  t o t a l  n u m b e r  o f  d i r e c t o r s ;  a n d  i n  a d d i t i o n  t h e r e t o  a  r e p o r t  o f  s u c h  d i s t r i b u t i o n  

s h a l l  b e  s u b m i t t e d  t o  t h e  s h a r e h o l d e r s ’  m e e t i n g .  

I n  o r d e r  t o  s u p p o r t  t h e  C o m p a n y ’ s  l o n g - t e r m  g r o w t h ,  t h e  C o m p a n y ’ s  d i v i d e n d  d i s t r i b u t i o n  p o l i c y  a i m s  

t o  s a t i s f y  t h e  f u t u r e  b u s i n e s s  d e v e l o p m e n t .  A f t e r  t a k i n g  i n t o  c o n s i d e r a t i o n  t h e  c o n d i t i o n s ,  s u c h  a s  r o b u s t  
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f i n a n c i a l  s t r u c t u r e ,  m a i n t e n a n c e  o f  s t a b l e  d i v i d e n d s ,  a n d  p r o t e c t i o n  o f  r e a s o n a b l e  r e m u n e r a t i o n  t o  

s h a r e h o l d e r s  c o m p r e h e n s i v e l y ,  t h e  B o a r d  o f  D i r e c t o r s  p r e p a r e s  t h e  a d e q u a t e  e a r n i n g s  a l l o c a t i o n  p l a n .  I n  

c o n s i d e r a t i o n  o f  t h e  b a l a n c e d  a n d  s t a b l e  d i v i d e n d  p o l i c y ,  t h e  C o m p a n y  a l l o c a t e s  3 0 %  o f  t h e  d i s t r i b u t a b l e  

e a r n i n g s  a s  t h e  s h a r e h o l d e r  b o n u s  a t  t h e  e n d  o f  e a c h  h a l f  o f  t h e  f i s c a l  y e a r ,  p r o v i d e d  t h a t  w h e r e  t h e  

d i s t r i b u t a b l e  e a r n i n g s  a r e  l e s s  t h a n  1 0 %  o f  t h e  p a i d - i n  c a p i t a l ,  n o  b o n u s  m a y  b e  d i s t r i b u t e d  p e r  r e s o l u t i o n  o f  

t h e  B o a r d  o f  D i r e c t o r s .  T h e  s h a r e h o l d e r  b o n u s  m a y  b e  d i s t r i b u t e d  i n  t h e  f o r m  o f  s t o c k  o r  i n  c a s h ,  p r o v i d e d  

t h a t  t h e  c a s h  d i v i d e n d  s h a l l  b e  n o  l e s s  t h a n  1 0 %  o f  t h e  t o t a l  d i v i d e n d s .  A t  l e a s t  3 0 %  o f  t h e  d i s t r i b u t a b l e  

e a r n i n g s  u p o n  a n n u a l  f i n a l  a c c o u n t i n g  s h a l l  b e  a p p r o p r i a t e d  a s  t h e  s h a r e h o l d e r  b o n u s ,  p r o v i d e d  t h a t  t h e  c a s h  

d i v i d e n d  s h a l l  b e  n o  l e s s  t h a n  1 0 %  o f  t h e  t o t a l  d i v i d e n d s .  

E a r n i n g s  d i s t r i b u t i o n :  

T h e  C o m p a n y ’ s  B o a r d  o f  D i r e c t o r s  r e s o l v e d  o n  A u g u s t  1 1 ,  2 0 2 2  t h a t  n o  d i v i d e n d s  s h o u l d  b e  

d i s t r i b u t e d  i n  1 H  o f  2 0 2 2 .  

F o r  t h e  d i s t r i b u t i o n  o f  c a s h  d i v i d e n d s  f r o m  e a r n i n g s  i n  2 H  o f  2 0 2 2  a s  r e s o l v e d  b y  t h e  C o m p a n y ’ s  

B o a r d  o f  D i r e c t o r s  o n  M a r c h  1 0 ,  2 0 2 3 ,  t h e  d i v i d e n d s  t o  b e  d i s t r i b u t e d  t o  t h e  o w n e r s  o f  t h e  p a r e n t  a r e  s t a t e d  

a s  f o l l o w i n g :  

 

 2 H  o f  2 0 2 2  

 

 P a y o u t  r a t i o  

( N T $ )  

A m o u n t  

 D i v i d e n d s  d i s t r i b u t e d  t o  t h e  o w n e r s  o f  c o m m o n  s h a r e s :        

  C a s h  $  0 . 4 0    8 7 , 6 1 7   

    

T h e  C o m p a n y ’ s  B o a r d  o f  D i r e c t o r s  r e s o l v e d  o n  A u g u s t  1 0 ,  2 0 2 3  t h a t  n o  d i v i d e n d s  s h o u l d  b e  

d i s t r i b u t e d  i n  1 H  o f  2 0 2 3 .  

T h e  C o m p a n y  h a d  n o  a c c u m u l a t e d  e a r n i n g s  a v a i l a b l e  f o r  d i s t r i b u t i o n  i n  2 0 2 3 .  T h e r e f o r e ,  t h e  

C o m p a n y  r e s o l v e d  t h e  l o s s  c o m p e n s a t i o n  p l a n s  2 0 2 3  a t  t h e  a n n u a l  g e n e r a l  m e e t i n g s  o n  M a y  2 9 ,  2 0 2 4 .  

T h e  C o m p a n y ’ s  B o a r d  o f  D i r e c t o r s  r e s o l v e d  o n  A u g u s t  1 2 ,  2 0 2 4  t h a t  n o  d i v i d e n d s  s h o u l d  b e  

d i s t r i b u t e d  i n  1 H  o f  2 0 2 4 .  

T h e  r e l a t e d  i n f o r m a t i o n  m a y  b e  a c c e s s e d  o n  t h e  M O P S .  

4 .  T r e a s u r y  s t o c k  

T h e  c h a n g e s  i n  t h e  C o m p a n y ’ s  s t o c k  h e l d  b y  t h e  s u b s i d i a r i e s  i n  2 0 2 4  a n d  2 0 2 3  a r e  d e t a i l e d  a s  f o l l o w s :  

  2024 

 Name of Subsidiary 
Quantity of 

shares, beginning 
Increase in the 

current period 
Decrease in the 

current period 
Quantity of 

shares, ending 

 

U-BEST INNOVATIVE 

TECHNOLOGY CO., LTD.  19,983,058   -   -   19,983,058  

 

FEEI CHERNG ENTERPRISE 

CO., LTD.  6,160,903   1,176,135   7,337,038   -  

 HSIN-LI  4,602,548   1,376,068   5,978,616   -  

 MYSON CENTURY, INC.  258,291   -   258,291   -  

   31,004,800   2,552,203   13,573,945   19,983,058  
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  2023 

 Name of Subsidiary 
Quantity of 

shares, beginning 
Increase in the 

current period 
Decrease in the 

current period 
Quantity of 

shares, ending 

 

U-BEST INNOVATIVE 

TECHNOLOGY CO., LTD.  17,023,058   2,960,000   -   19,983,058  

 

FEEI CHERNG ENTERPRISE 

CO., LTD.  2,130,903   4,030,000   -   6,160,903  

 HSIN-LI  802,548   3,800,000   -   4,602,548  

 MYSON CENTURY, INC.  258,291   -   -   258,291  

   20,214,800   10,790,000   -   31,004,800  

      

T h e  C o m p a n y  s h a l l  t r e a t  t h e  C o m p a n y ’ s  s t o c k  h e l d  b y  t h e  i n v e s t e e s  c o n t r o l l e d  b y  i t ,  n a m e l y  U - B E S T ,  

F E E I  C H E R N G ,  H S I N - L I  a n d  M Y S O N ,  f o r  t h e  p u r p o s e  o f  b u s i n e s s  a n d  p r o p e r t y  m a n a g e m e n t  a s  t h e  

t r e a s u r y  s t o c k  w h e n  p r e p a r i n g  t h e  f i n a n c i a l  s t a t e m e n t s .  S a i d  c o m p a n i e s  h e l d  t h e  C o m p a n y ’ s  s t o c k  t o t a l i n g  

1 9 , 9 8 3  t h o u s a n d  s h a r e s  a n d  3 1 , 0 0 5  t h o u s a n d  s h a r e s ,  a t  t h e  m a r k e t  p r i c e  o f  N T $ 2 9 9 , 7 4 5  t h o u s a n d  a n d  

N T $ 3 9 3 , 7 6 1  t h o u s a n d ,  o n  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 .  T h e  C o m p a n y  s t a t e d  t h e  c a r r y i n g  a m o u n t  o f  

t r e a s u r y  s t o c k  a s  N T $ 4 6 , 7 1 2  t h o u s a n d  a n d  N T $ 8 2 , 3 0 3  t h o u s a n d ,  s u b j e c t  t o  t h e  s h a r e h o l d i n g s  p u r s u a n t  t o  t h e  

r e l e v a n t  r e q u i r e m e n t s .   

5 .  O t h e r  e q u i t y  

  E x c h a n g e  

d i f f e r e n c e s  o n  

t r a n s l a t i o n  o f  

f o r e i g n  f i n a n c i a l  

s t a t e m e n t s  

U n r e a l i z e d  v a l u a t i o n  g a i n  

( l o s s )  f r o m  f i n a n c i a l  a s s e t s  a t  

f a i r  v a l u e  t h r o u g h  o t h e r  

c o m p r e h e n s i v e  i n c o m e   T o t a l  

 O p e n i n g  b a l a n c e  o n  J a n u a r y  1 ,  2 0 2 4  $  ( 1 8 2 )    1 9 7    1 5   

  U n r e a l i z e d  p r o f i t  o r  l o s s  f r o m  t h e  f i n a n c i a l  a s s e t s  

a t  f a i r  v a l u e s  t h r o u g h  o t h e r  c o m p r e h e n s i v e  

p r o f i t  o r  l o s s  

   

   S u b s i d i a r y   -    ( 1 7 0 )    ( 1 7 0 )   

 F o r e i g n  c u r r e n c y  t r a n s l a t i o n  d i f f e r e n c e  ( n e t  a f t e r  

t a x )  
         

 S u b s i d i a r y   4    -    4   

 B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 4  $  ( 1 7 8 )    2 7    ( 1 5 1 )   

     

 O p e n i n g  b a l a n c e  o n  J a n u a r y  1 ,  2 0 2 3  $  ( 1 8 2 )    2 , 2 1 1    2 , 0 2 9   

  U n r e a l i z e d  p r o f i t  o r  l o s s  f r o m  t h e  f i n a n c i a l  a s s e t s  

a t  f a i r  v a l u e s  t h r o u g h  o t h e r  c o m p r e h e n s i v e  

p r o f i t  o r  l o s s  

   

   S u b s i d i a r y   -    1 , 2 7 9    1 , 2 7 9   

 D i s p o s a l  o f  i n v e s t m e n t  i n  e q u i t y  i n s t r u m e n t  a t  

f a i r  v a l u e  t h r o u g h  o t h e r  c o m p r e h e n s i v e  

i n c o m e  

         

 S u b s i d i a r y   -    ( 3 , 2 9 3 )    ( 3 , 2 9 3 )   

 B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $  ( 1 8 2 )    1 9 7    1 5   
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( X V I I I )  S h a r e - b a s e d  p a y m e n t  t r a n s a c t i o n s    

E m p l o y e e  s t o c k  o p t i o n s  

1 .  T h e  C o m p a n y  a d o p t e d  t h e  p a i d  e m p l o y e e  s t o c k  o p t i o n  s c h e m e  i n  J u l y  2 0 2 0 ,  a n d  e s t i m a t e d  t h e  r e m u n e r a t i o n  

c o s t  u n d e r  t h e  f a i r  v a l u e  m e t h o d .  M e a n w h i l e ,  i t  a d o p t e d  t h e  B l a c k - S c h o l e s  M o d e l  t o  e s t i m a t e  t h e  g r a n t e d  

q u a n t i t y ,  e x e r c i s e  p r i c e ,  v e s t e d  c o n d i t i o n s  a n d  h y p o t h e s e s  a t  t h e  f a i r  v a l u e  o f  t h e  s t o c k  o p t i o n s  o n  t h e  g r a n t  

d a t e  a s  f o l l o w s :  

G r a n t  d a t e  1 0 9 . 9 . 7  

G r a n t e d  q u a n t i t y  9 , 0 0 0 , 0 0 0  s h a r e s  

E x e r c i s e  p r i c e  C l o s i n g  p r i c e  o f  t h e  c o m m o n  s t o c k  o n  t h e  i s s u i n g  d a t e  

V e s t e d  c o n d i t i o n s  T h e  e x e r c i s a b l e  e q u i t y  r a t e  i s  5 0 %  u p o n  e x p i r a t i o n  o f  t w o  y e a r s ,  

7 5 %  u p o n  e x p i r a t i o n  o f  t h r e e  y e a r s ,  a n d  1 0 0 %  u p o n  e x p i r a t i o n  o f  

f o u r  y e a r s .  

P r o j e c t e d  p r i c e  f l u c t u a t i o n  r a t i o  3 6 . 9 7 % ,  4 5 . 8 3 %  a n d  4 3 . 5 1 %  u p o n  e x p i r a t i o n  o f  t w o  y e a r s ,  t h r e e  

y e a r s  a n d  f o u r  y e a r s ,  r e s p e c t i v e l y .  

R i s k - f r e e  i n t e r e s t  r a t e  0 . 2 9 % ,  0 . 3 0 %  a n d  0 . 3 2 %  u p o n  e x p i r a t i o n  o f  t w o  y e a r s ,  t h r e e  y e a r s  

a n d  f o u r  y e a r s ,  r e s p e c t i v e l y .  

E x p e c t e d  d u r a t i o n   4 . 5  y e a r s  

W e i g h t e d  a v e r a g e  f a i r  v a l u e  o f  s t o c k  

o p t i o n s   

N T $ 1 . 5 4 ,  N T $ 2 . 1 3  a n d  N T $ 1 . 9 8  u p o n  e x p i r a t i o n  o f  t w o  y e a r s ,  t h r e e  

y e a r s  a n d  f o u r  y e a r s ,  r e s p e c t i v e l y .  

  

2 .  T h e  r e m u n e r a t i o n  c o s t s  r e c o g n i z e d  u n d e r  t h e  f a i r  v a l u e  m e t h o d  b a s e d  o n  s a i d  p a i d  e m p l o y e e  s t o c k  o p t i o n  

s c h e m e  i n  2 0 2 4  a n d  2 0 2 3  w e r e  N T $ 7 6 1  t h o u s a n d  a n d  N T $ 2 , 2 0 5  t h o u s a n d ,  r e s p e c t i v e l y .  

3 .  T h e  i n f o r m a t i o n  a b o u t  q u a n t i t y  a n d  w e i g h t e d  a v e r a g e  e x e r c i s e  p r i c e  r e l a t e d  t o  t h e  C o m p a n y ’ s  p a i d  

e m p l o y e e  s t o c k  o p t i o n  s c h e m e  i s  d i s c l o s e d  a s  f o l l o w s :  

   2024 2023 

  Weighted 

average 

exercise price 

(NT$) 

Quantity of 

stock options 

Weighted 

average 

exercise price 

(NT$) 

Quantity of 

stock options 

 O u t s t a n d i n g  s h a r e s  o n  J a n u a r y  1  $  1 1 . 6    8 , 0 2 0 , 0 0 0    1 1 . 5    8 , 9 2 4 , 0 0 0   

 Q u a n t i t y  e x e r c i s e d  i n  t h e  c u r r e n t  

p e r i o d  

 1 1 . 6    ( 4 , 4 6 1 , 0 0 0 )    -    -   

 I n v a l i d  q u a n t i t y  i n  t h e  c u r r e n t  

p e r i o d  

 -    ( 7 0 , 0 0 0 )    -    ( 9 0 4 , 0 0 0 )   

 O u t s t a n d i n g  s h a r e s  o n  

D e c e m b e r  3 1  

 1 1 . 6    3,489,000   1 1 . 6    8,020,000  

 E x e r c i s a b l e  q u a n t i t y  o n  

D e c e m b e r  3 1  

 1 1 . 6    3,489,000   1 1 . 6    6,015,000  
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( X I X )  E a r n i n g s  ( l o s s e s )  p e r  s h a r e    

T h e  C o m p a n y ' s  b a s i c  l o s s  p e r  s h a r e  a n d  d i l u t e d  l o s s  p e r  s h a r e  a r e  c a l c u l a t e d  a s  f o l l o w s :  

   2024 2023 

 Basic loss per share:       

 N e t  l o s s  a t t r i b u t a b l e  t o  t h e  C o m p a n y ' s  c o m m o n  s t o c k  

s h a r e h o l d e r s  $ (214,390)   (144,751)  

 W e i g h t e d  a v e r a g e  o u t s t a n d i n g  s h a r e s  o f  c o m m o n  s t o c k s  

( t h o u s a n d  s h a r e s )   272,544   212,824  

 B a s i c  l o s s  p e r  s h a r e  ( U n i t :  N T D )  $ (0.79)   (0.68)  

    

I t  i s  n o t  i n c l u d e d  i n  t h e  c a l c u l a t i o n  o f  d i l u t e d  e a r n i n g s  p e r  s h a r e ,  a s  a n t i - d i l u t i o n  e f f e c t  w i l l  b e  p r o d u c e d  i f  

t h e  p o t e n t i a l  c o m m o n  s t o c k s  a r e  s t a t e d  i n  2 0 2 4  a n d  2 0 2 3 .  

( X X )  R e v e n u e  f r o m  c o n t r a c t s  w i t h  c u s t o m e r s    

1 .  D e t a i l s  o f  r e v e n u e  

   2024 2023 

 M a i n  t e r r i t o r i e s  a n d  m a r k e t s :        

 T a i w a n  $ 218,755   280,059  

 M a i n  p r o d u c t / s e r v i c e  l i n e :        

 S a l e s  o f  r e a l  e s t a t e  $  2 0 9 , 4 3 2    2 7 1 , 8 3 1   

 R e n t a l  r e v e n u e   9 , 3 2 3    8 , 2 2 8   

 
 

$ 218,755   280,059  

    

2 .  C o n t r a c t  b a l a n c e  

   2024.12.31 2023.12.31 

 C o n t r a c t  l i a b i l i t y  -  T h e  K i n g ’ s  L a n d s c a p e s  $  1 7 , 8 7 0    7 6 , 1 5 0   

 C o n t r a c t  l i a b i l i t y  -  T h e  T w i n  T o w e r s   7 3 4 , 9 1 0    5 4 2 , 5 5 0   

  $ 752,780   618,700  

    

T h e  b a l a n c e s  o f  c o n t r a c t  l i a b i l i t i e s  o n  J a n u a r y  1 ,  2 0 2 4  a n d  2 0 2 3  t h a t  w e r e  r e c o g n i z e d  a s  r e v e n u e  i n  

2 0 2 4  a n d  2 0 2 3  w e r e  N T $ 2 3 , 8 9 0  t h o u s a n d  a n d  N T $ 7 2 , 5 8 7  t h o u s a n d ,  r e s p e c t i v e l y .  F u r t h e r ,  d u e  t o  t h e  

c u s t o m e r s ’  c a n c e l l a t i o n  o f  r e s e r v a t i o n ,  o r  c a n c e l l a t i o n  o f  t r a n s a c t i o n s  a g a i n s t  l a w s ,  t h e  c o n t r a c t  l i a b i l i t i e s  

d e c r e a s e d  b y  N T $ 3 6 , 8 7 0  t h o u s a n d  a n d  N T $ 1 8 , 3 5 0  t h o u s a n d  i n  2 0 2 4  a n d  2 0 2 3 .  

( X X I )  R e m u n e r a t i o n  t o  e m p l o y e e s  a n d  d i r e c t o r s    

A c c o r d i n g  t o  t h e  A r t i c l e s  o f  I n c o r p o r a t i o n ,  a n n u a l  p r o f i t s  c o n c l u d e d  b y  t h e  C o m p a n y  s h a l l  b e  s u b j e c t  t o  

e m p l o y e e  r e m u n e r a t i o n  o f  1 % ~ 1 0 %  ,  a n d  d i r e c t o r  r e m u n e r a t i o n  o f  n o  m o r e  t h a n  5 % .  H o w e v e r ,  p r o f i t s  m u s t  

f i r s t  b e  t a k e n  t o  o f f s e t  a g a i n s t  c u m u l a t i v e  l o s s e s  i f  a n y .  T h e  e m p l o y e e  r e m u n e r a t i o n  r e f e r r e d  t o  i n  t h e  p r e c e d i n g  

p a r a g r a p h  c a n  b e  p a i d  i n  s h a r e s  o r  c a s h  t o  e m p l o y e e s  o f  a f f i l i a t e d  c o m p a n i e s  t h a t  s a t i s f y  c e r t a i n  c r i t e r i a .  

T h e  C o m p a n y ' s  2 0 2 4  a n d  2 0 2 3  a c c o u n t s  r e c o r d e d  c u m u l a t i v e  l o s s e s ,  t h e r e f o r e  n o  p r o v i s i o n  w a s  m a d e  f o r  

e m p l o y e e s '  a n d  d i r e c t o r s '  r e m u n e r a t i o n ,  w h i c h  w a s  i n  l i n e  w it h  t h e  r e s o l u t i o n  o f  t h e  C o m p a n y ' s  b o a r d  o f  

d i r e c t o r s .  T h e  r e l e v a n t  i n f o r m a t i o n  c a n  b e  o b t a i n e d  f r o m  t h e  M O P S .  
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( X X I I )  N o n - o p e r a t i n g  r e v e n u e  a n d  e x p e n d i t u r e    

1 .  I n t e r e s t  r e v e n u e  

T h e  C o m p a n y ’ s  i n t e r e s t  r e v e n u e  i s  s t a t e d  a s  f o l l o w s :  

 

 2024 2023 

 I n t e r e s t  r e v e n u e  -  b a n k  d e p o s i t s  $  9 8 6    8 2 4   

 I n t e r e s t  r e v e n u e  -  L o a n i n g  o f  f u n d  t o  o t h e r s   9 4 6    6 8 1   

 I n t e r e s t  r e v e n u e  -  i n t e r e s t  o n  t h e  d e p o s i t  f o r  l e a s e   5    5   

 

I n t e r e s t  r e v e n u e  -  f i n a n c i a l  a s s e t s  m e a s u r e d  a t  a m o r t i z e d  

c o s t    4 5 5    1 , 4 0 5   

 I n t e r e s t  r e v e n u e  -  o t h e r  f i n a n c i a l  a s s e t s   8 9 6    9 6 3   

 I n t e r e s t  r e v e n u e  -  o t h e r s   -    1 0   

  $ 3,288   3,888  

    

2 .  O t h e r  g a i n s  a n d  l o s s e s  

T h e  C o m p a n y ’ s  o t h e r  g a i n s  a n d  l o s s e s  a r e  s t a t e d  a s  f o l l o w s :  

 

 2024 2023 

 F o r e i g n  c u r r e n c y  e x c h a n g e  ( l o s s )  g a i n  $  1    ( 4 )   

 R e n t a l  r e v e n u e   4 2    4 6   

 

N e t  i n c o m e  f r o m  d i s p o s a l  o f  f i n a n c i a l  a s s e t s / l i a b i l i t i e s  a t  

f a i r  v a l u e  t h r o u g h  p r o f i t  o r  l o s s   7 , 3 5 2    1 , 5 1 3   

 P r o c e e d s  f r o m  d i s p o s a l  o f  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t   4    1 5 5   

 O t h e r s   2 0 , 3 7 5    1 3 7   

  $ 27,774   1,847  

    

3 .  F i n a n c i a l  c o s t  

T h e  C o m p a n y ’ s  f i n a n c i a l  c o s t  i s  s t a t e d  a s  f o l l o w s :  

 

 2024 2023 

 B a n k  l o a n s  $  ( 8 9 , 9 5 3 )    ( 7 7 , 6 8 1 )   

 L o a n  o f  n o n - b a n k  f i n a n c i a l  i n s t i t u t i o n s   -    ( 5 0 3 )   

 D i s c o u n t  a n d  a m o r t i z a t i o n  o f  c o r p o r a t e  b o n d s  p a y a b l e    ( 3 , 5 5 8 )    ( 5 , 4 2 0 )   

 I m p u t e d  i n t e r e s t  o n  s e c u r i t y  d e p o s i t   ( 4 2 1 )    ( 5 )   

 I n t e r e s t  e x p e n s e s  o n  l e a s e  l i a b i l i t i e s   ( 3 7 1 )    ( 1 6 3 )   

 S h o r t - t e r m  b i l l s  a n d  n o t e s  p a y a b l e   ( 3 , 0 7 2 )    -   

 O t h e r s   ( 2 9 )    -   

 L e s s :  c a p i t a l i z e d  i n t e r e s t   1 1 , 3 0 8    7 , 2 8 0   

  $ (86,096)   (76,492)  
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( X X I I I )  F i n a n c i a l  i n s t r u m e n t s    

1 .  C r e d i t  r i s k  

( 1 )  C r e d i t  r i s k  e x p o s u r e  

T h e  c a r r y i n g  a m o u n t  o f  f i n a n c i a l  a s s e t s  r e p r e s e n t s  t h e  m a x i m u m  c r e d i t  r i s k  e x p o s u r e  a m o u n t .  

( 2 )  C o n c e n t r a t i o n  o f  c r e d i t  r i s k  

S i n c e  t h e  C o m p a n y  i s  p r i m a r i l y  e n g a g e d  i n  t h e  r e a l  e s t a t e  d e v e l o p m e n t  a n d  s a l e  b u s i n e s s  a n d  o w n s  

c o n s i d e r a b l e  c u s t o m e r s ,  i t  d o e s  n o t  c o n c e n t r a t e  i t s  t r a n s a c t i o n s  s i g n i f i c a n t l y  w i t h  a n y  s i n g l e  c u s t o m e r .  

T h e r e f o r e ,  t h e  C o m p a n y  h a s  n o  c o n c e n t r a t i o n  o f  c r e d i t  r i s k  o n  t h e  a c c o u n t s  r e c e i v a b l e .   I n  o r d e r  t o  

m i t i g a t e  t h e  c r e d i t  r i s k ,  t h e  C o m p a n y  c o n t i n u o u s l y  m o n i t o r s  c u s t o m e r s ’  f i n a n c i a l  p o s i t i o n .  G e n e r a l l y ,  t h e  

C o m p a n y  d o e s  n o t  r e q u i r e  t h e  c u s t o m e r s  t o  p r o v i d e  c o l l a t e r a l ,  b u t  d e m a n d s  t h a t  t h e y  s h o u l d  a l l o c a t e  t h e  

b a n k  l o a n  t o  t h e  C o m p a n y  d i r e c t l y  f r o m  t h e  l e n d i n g  b a n k .  

( 3 )  C r e d i t  r i s k  o v e r  r e c e i v a b l e s  

T h e  o t h e r  f i n a n c i a l  a s s e t s  m e a s u r e d  a t  a m o r t i z e d  c o s t  i n c l u d e  o t h e r  r e c e i v a b l e s  a n d  o t h e r  f i n a n c i a l  

a s s e t s .  N o  i m p a i r m e n t  w a s  p r o v i d e d  o r  r e v e r s e d  i n  2 0 2 4  a n d  2 0 2 3 .  S a i d  f i n a n c i a l  a s s e t s  a r e  a l l  w i t h  l o w  

c r e d i t  r i s k ;  t h e r e f o r e ,  t h e  l o s s  p r o v i s i o n  f o r  t h a t  p e r i o d  s h o u l d  b e  m e a s u r e d  b a s e d  o n  t h e  a m o u n t  o f  1 2 -

m o n t h  e x p e c t e d  c r e d i t  l o s s .   

2 .  L i q u i d i t y  r i s k  

T h e  c o n t r a c t  m a t u r i t i e s  o f  f i n a n c i a l  l i a b i l i t i e s  a r e  i l l u s t r a t e d  i n  t h e  t a b l e  b e l o w ,  i n c l u d i n g  t h e  e s t i m a t e d  

i n t e r e s t  b u t  n o t  t h e  i m p a c t  o f  n e t  a m o u n t  a g r e e d .  

  Carrying 

amount 
Contractual 

cash flow 
Within 6 

months 6~12 months 1~2 years 2~5 years 
More than 5 

years 

 December 31, 2024 
                     

 N o n - d e r i v a t i v e  f i n a n c i a l  l i a b i l i t i e s  
                     

 B a n k  l o a n s  ( f l o a t i n g  i n t e r e s t  r a t e )  $  3 , 1 1 7 , 5 9 2    3 , 2 7 8 , 9 9 4    4 2 1 , 8 7 8    5 2 1 , 6 3 5    1 , 6 4 1 , 0 4 3    6 5 0 , 3 7 5    4 4 , 0 6 3   

 S h o r t - t e r m  b i l l s  a n d  n o t e s  p a y a b l e  ( f i x e d  

i n t e r e s t  r a t e )  
 2 4 9 , 7 1 6    2 5 0 , 0 0 0    2 5 0 , 0 0 0    -    -    -    -   

 C o r p o r a t e  b o n d s  p a y a b l e  ( f i x e d  i n t e r e s t  r a t e )   5 0 4 , 5 5 1    5 3 4 , 0 0 0    -    1 3 4 , 0 0 0    4 0 0 , 0 0 0    -    -   

 L e a s e  l i a b i l i t i e s   1 1 , 0 1 9    1 1 , 3 2 0    3 , 0 4 6    3 , 0 4 6    5 , 0 4 8    1 8 0    -   

 L i a b i l i t i e s  w i t h o u t  i n t e r e s t   1 4 9 , 5 8 1    1 4 9 , 5 8 1    1 4 9 , 5 8 1    -    -    -    -   

 D e p o s i t s  r e c e i v e d   2 2 0    2 2 0    -    -    -    -    2 2 0   

  $ 4,032,679   4,224,115   824,505   658,681   2,046,091   650,555   44,283  

 December 31, 2023 
                     

 N o n - d e r i v a t i v e  f i n a n c i a l  l i a b i l i t i e s  
                     

 B a n k  l o a n s  ( f l o a t i n g  i n t e r e s t  r a t e )  $  2 , 8 1 8 , 0 4 2    2 , 9 4 1 , 5 8 8    5 8 3 , 3 3 0    1 , 2 2 1 , 1 1 3    4 2 0 , 9 3 6    6 6 4 , 6 6 8    5 1 , 5 4 1   

 C o r p o r a t e  b o n d s  p a y a b l e  ( f i x e d  i n t e r e s t  r a t e )   3 4 9 , 0 9 2    3 5 6 , 8 0 0    1 2 0 , 6 0 0    2 3 6 , 2 0 0    -    -    -   

 L e a s e  l i a b i l i t i e s   9 , 2 6 8    9 , 6 1 1    1 , 7 4 2    1 , 7 7 1    3 , 5 7 1    2 , 5 2 7    -   

 L i a b i l i t i e s  w i t h o u t  i n t e r e s t   5 8 1 , 9 6 6    5 8 1 , 9 6 6    5 8 1 , 9 6 6    -    -    -    -   

 D e p o s i t s  r e c e i v e d   2 2 0    2 2 0    -    -    -    -    2 2 0   

  $ 3,758,588   3,890,185   1,287,638   1,459,084   424,507   667,195   51,761  

         

T h e  C o m p a n y  d o e s  n o t  e x p e c t  t h e  m a t u r i t y  a n a l y s i s  o f  c a s h  f l o w s  w i l l  b e  s i g n i f i c a n t l y  p r e - m a t u r e d  o r  

t h e  a c t u a l  a m o u n t  w i l l  b e  s i g n i f i c a n t l y  d i f f e r e n t .  

3 .  F o r e i g n  e x c h a n g e  r a t e  r i s k :  N o n e .  

4 .  I n t e r e s t  r a t e  r i s k  

P l e a s e  r e f e r  t o  t h e  N o t e  r e g a r d i n g  l i q u i d i t y  r i s k  m a n a g e m e n t  f o r  t h e  i n t e r e s t  r a t e  r i s k  e x p o s u r e  o f  t h e  

C o m p a n y ’ s  f i n a n c i a l  a s s e t s  a n d  f i n a n c i a l  l i a b i l i t i e s .  

T h e  f o l l o w i n g  a n a l y s i s  o f  s e n s i t i v i t y  i s  b a s e d  o n  t h e  i n t e r e s t  r a t e  r i s k  e x p o s u r e  o f  t h e  d e r i v a t i v e  a n d  

n o n - d e r i v a t i v e  i n s t r u m e n t s  o n  t h e  r e p o r t i n g  d a t e .  T h e  a n a l y s i s  o f  f l o a t i n g  r a t e  l i a b i l i t i e s  i s  b a s e d  o n  t h e  
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a s s u m p t i o n  t h a t  t h e  o u t s t a n d i n g  l i a b i l i t y  a m o u n t  o n  t h e  r e p o r t i n g  d a t e  s t a y s  o u t s t a n d i n g  t h e  e n t i r e  y e a r .  T h e  

r a t e  o f  c h a n g e  u s e d  i n  t h e  C o m p a n y ’ s  i n t e r n a l  r e p o r t  t o  t h e  m a n a g e m e n t  w a s  t h e  i n t e r e s t  r a t e  w i t h  a n  

i n c r e a s e  o r  d e c r e a s e  b y  1 % .  T h e  i n t e r e s t  r a t e  i s  a s s e s s e d  w i t h i n  t h e  r e a s o n a b l e  a n d  p o s s i b l e  r a n g e  o f  c h a n g e  

b y  t h e  m a n a g e m e n t .  

I f  i n t e r e s t  r a t e  i s  i n c r e a s e d  o r  d e c r e a s e d  b y  1 % ,  w i t h  a l l  o t h e r  v a r i a b l e s  s t a y e d  u n c h a n g e d ,  t h e  

C o m p a n y ’ s  n e t  l o s s  w o u l d  i n c r e a s e  o r  d e c r e a s e  b y  N T $ 2 4 , 9 4 1  t h o u s a n d  a n d  N T $ 2 2 , 4 9 6  t h o u s a n d  i n  2 0 2 4  

a n d  2 0 2 3 .  

5 .  O t h e r  p r i c i n g  r i s k  

T h e  e f f e c t  o f  t h e  c h a n g e s  i n  e q u i t y  p r i c e  o n  t h e  r e p o r t i n g  d a t e  ( t h e  a n a l y s i s  o f  t w o  p e r i o d s  i s  

c o m p l e t e d  b y  u s i n g  t h e  s a m e  b a s i s ,  a n d  a s s u m i n g  a l l  o t h e r  v a r i a b l e s  h e l d  c o n s t a n t )  o n  t h e  p r o f i t  a n d  l o s s  

i s  a s  f o l l o w s :  

   2024 2023 

 

Securities price 

on the 

reporting date 

Other 

comprehensive 

income after tax 

 

Income after 

tax 

Other 

comprehensive 

income after 

tax 

 

Income after 

tax 

 Increase by 3% $ 252   -   -   -  

 Decrease by 3% $ (252)   -   -   -  

      

6 .  I n f o r m a t i o n  a b o u t  f a i r  v a l u e  

( 1 )  T y p e  a n d  f a i r  v a l u e  o f  f i n a n c i a l  i n s t r u m e n t  

T h e  c a r r y i n g  a m o u n t  a n d  f a i r  v a l u e  o f  t h e  C o m p a n y ’ s  f i n a n c i a l  a s s e t s  a n d  l i a b i l i t i e s  ( i n c l u d i n g  f a i r  

v a l u e  l e v e l  i n f o r m a t i o n )  a r e  s t a t e d  a s  f o l l o w s ,  e x c e p t  t h e  f i n a n c i a l  i n s t r u m e n t s  m e a s u r e d  a t  f a i r  v a l u e  w i t h  

t h e  c a r r y i n g  a m o u n t  c l o s e  t o  t h e  r e a s o n a b l e  a m o u n t  o f  f a i r  v a l u e  a n d  t h e  i n v e s t m e n t  i n  e q u i t y  i n s t r u m e n t s  

w i t h o u t  q u o t a t i o n  i n  a n  a c t i v e  m a r k e t  a n d  o f  w h i c h  t h e  f a i r  v a l u e  c a n n o t  b e  r e l i a b l y  m e a s u r e d :  

  2024.12.31 

  Carrying 

amount 

Fair value 

  Class 1 Class 2 Class 3 Total 

 Financial assets mandatorily measured at fair value 

through profit or loss - current and non-current                

 Embedded derivatives - put option/right of 

redemption for convertible corporate bonds $ 3,853   -   3,853   -   3,853  

 Financial assets at fair value through other 

comprehensive income                

 Stocks unlisted on TWSE/TPEx $ 10,500   -   -   10,500   10,500  

 Financial assets measured at amortized cost                

 Cash and Cash Equivalents $ 388,268   -   -   -   -  

 Financial assets measured at amortized cost  1,000   -   -   -   -  

 Other receivables (including related party)  261   -   -   -   -  

 Other financial assets - current & non-current  289,422   -   -   -   -  

 Refundable deposits  961   -   -   -   -  

  $ 679,912              
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  2024.12.31 

  Carrying 

amount 

Fair value 

  Class 1 Class 2 Class 3 Total 

 Financial liabilities measured at amortized cost                 

 Short-term loans $ 3,117,592   -   -   -   -  

 Short-term bills and notes payable  249,716   -   -   -   -  

 Payables  149,581   -   -   -   -  

 Corporate bonds payable (including the current 

portion)  504,551   -   505,315   -   505,315  

 Lease liabilities  11,019   -   -   -   -  

 Deposits received  220   -   -   -   -  

  $ 4,032,679              

       
  2023.12.31 

  Carrying 

amount 

Fair value 

  Class 1 Class 2 Class 3 Total 

 Financial assets measured at amortized cost                

 Cash and Cash Equivalents $ 228,578   -   -   -   -  

 Financial assets measured at amortized cost  200,000   -   -   -   -  

 Other receivables (including related party)  19,416   -   -   -   -  

 Other financial assets - current  205,515   -   -   -   -  

 Refundable deposits  1,249   -   -   -   -  

  $ 654,758              

 Financial liabilities measured at amortized cost                 

 Short-term loans $ 2,818,042   -   -   -   -  

 Payables  581,966   -   -   -   -  

 Corporate bonds payable (including the current 

portion)  349,092   -   349,366   -   349,366  

 Lease liabilities  9,268   -   -   -   -  

 Deposits received  220   -   -   -   -  

  $ 3,758,588              

       

T h e  C o m p a n y  a p p l i e d  t h e  i n p u t  w h i c h  w a s  o b s e r v a b l e  i n  t h e  m a r k e t  a s  p o s s i b l e  a s  i t  c o u l d  w h e n  

m e a s u r i n g  i t s  a s s e t s  a n d  l i a b i l i t i e s .  T h e  c l a s s e s  o f  f a i r  v a l u e  a r e  c o n c l u d e d  a s  f o l l o w s  b a s e d  o n  t h e  i n p u t  

u s e d  b y  t h e  v a l u a t i o n  t e c h n i q u e :  

( 1 . 1 )  C l a s s  1 :  O p e n  q u o t a t i o n  o f  t h e  s a m e  a s s e t s  o r  l i a b i l i t i e s  i n  a n  a c t i v e  m a r k e t  ( w i t h o u t  a d j u s t m e n t ) .  

( 1 . 2 )  C l a s s  2 :  E x c e p t  t h e  o p e n  q u o t a t i o n  u n d e r  C l a s s  1 ,  t h e  i m p o r t  p a r a m e t e r  o f  a s s e t s  o r  l i a b i l i t i e s  m a y  

b e  o b s e r v a b l e  d i r e c t l y  ( n a m e l y ,  t h e  p r i c e )  o r  i n d i r e c t l y  ( n a m e l y ,  p r e s u m e d  f r o m  t h e  

p r i c e ) .  

( 1 . 3 )  C l a s s  3 :  T h e  i m p o r t  p a r a m e t e r s  o f  a s s e t s  o r  l i a b i l i t i e s  a r e  n o t  b a s e d  o n  o b s e r v a b l e  m a r k e t  

i n f o r m a t i o n  ( n o n - o b s e r v a b l e  p a r a m e t e r s ) .  

( 2 )  F a i r  v a l u e  v a l u a t i o n  t e c h n i q u e  f o r  t h e  f i n a n c i a l  i n s t r u m e n t  n o t  m e a s u r e d  a t  f a i r  v a l u e  

T h e  C o m p a n y ' s  f i n a n c i a l  i n s t r u m e n t s  n o t  m e a s u r e d  a t  f a i r  v a l u e  a r e  f i n a n c i a l  a s s e t s  a n d  l i a b i l i t i e s  

m e a s u r e d  a t  a m o r t i z e d  c o s t .  U n l e s s  t h e  m a t u r i t y  d a t e  i s  v e r y  n e a r  o r  t h e  p r i c e s  t o  b e  p a i d  i n  t h e  f u t u r e  a r e  

s i m i l a r  t o  t h e  c a r r y i n g  a m o u n t .  I n  a d d i t i o n  t o  e s t i m a t i n g  t h e  f a i r  v a l u e  o f  t h e  c a r r y i n g  a m o u n t  o n  t h e  

b a l a n c e  s h e e t  d a t e ,  t h e  m e t h o d s  a n d  a s s u m p t i o n s  u s e d  a r e  a s  f o l l o w s :  

I f  t h e r e  a r e  q u o t a t i o n s  f r o m  t r a d e r s  o r  m a r k e t  m a k e r s ,  t h e  m o s t  r e c e n t  t r a d e d  p r i c e  a n d  q u o t a t i o n s  
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s e r v e  a s  t h e  b a s i s  f o r  a s s e s s i n g  t h e  f a i r  v a l u e .  I f  t h e r e  i s  n o  m a r k e t  v a l u e  f o r  r e f e r e n c e ,  u s e  t h e  e v a l u a t i o n  

m e t h o d  t o  e s t i m a t e .  T h e  e s t i m a t e s  a n d  a s s u m p t i o n s  u s e d  i n  t h e  e v a l u a t i o n  m e t h o d  a r e  t h e  e s t i m a t e d  f a i r  

v a l u e  o f  t h e  d i s c o u n t e d  c a s h  f l o w .  

T h e  c o m p o n e n t s  o f  l i a b i l i t i e s  o f  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  i s s u e d  b y  t h e  C o m p a n y  a r e  

e s t i m a t e d  u n d e r  t h e  e v a l u a t i o n  m e t h o d .  T h e  e s t i m a t e s  a n d  h y p o t h e s e s  u s e d  b y  t h e  e v a l u a t i o n  m e t h o d  r e f e r  

t o  e s t i m a t i o n  o f  f a i r  v a l u e  b y  d i s c o u n t e d  c a s h  f l o w .  

( 3 )  F a i r  v a l u e  v a l u a t i o n  t e c h n i q u e  f o r  t h e  f i n a n c i a l  i n s t r u m e n t  m e a s u r e d  a t  f a i r  v a l u e  

( 3 . 1 )  N o n - d e r i v a t i v e  f i n a n c i a l  i n s t r u m e n t s  

I f  q u o t a t i o n  i n  a c t i v e  m a r k e t s  i s  a v a i l a b l e ,  t h e  q u o t a t i o n  s h a l l  b e  e s t a b l i s h e d  a s  f a i r  v a l u e s .  

M a r k e t  p r i c e s  p u b l i s h e d  b y  m a j o r  s t o c k  e x c h a n g e ,  a n d  O T C  m a r k e t  w h e r e  i s  h e l d  h i g h  v o l u m e  o f  

c e n t r a l  g o v e r n m e n t  b o n d s  a r e  t r a d e d ,  a r e  t h e  f o u n d a t i o n  o f  f a i r  v a l u e  o f  d e b t  i n s t r u m e n t s  w i t h  

q u o t e d  m a r k e t  p r i c e  i n  a n  a c t i v e  m a r k e t  a n d  l i s t e d  e q u i t y  i n s t r u m e n t s .  

A  f i n a n c i a l  i n s t r u m e n t  i s  r e g a r d e d  a s  b e i n g  q u o t e d  i n  a n  a c t i v e  m a r k e t  i f  q u o t a t i o n  i s  r e a d i l y  

a n d  r e g u l a r l y  a v a i l a b l e  f r o m  a n  e x c h a n g e ,  d e a l e r ,  b r o k e r ,  i n d u s t r y  g r o u p ,  p r i c i n g  s e r v i c e ,  o r  

r e g u l a t o r y  a g e n c y  a n d  t h e  q u o t a t i o n  r e p r e s e n t s  a c t u a l  a n d  r e g u l a r l y  o c c u r r i n g  m a r k e t  t r a n s a c t i o n s  

o n  a n  a r m ’ s - l e n g t h  b a s i s .   I f  a  f i n a n c i a l  i n s t r u m e n t  d o e s  n o t  a c c o r d  w i t h  s a i d  d e f i n i t i o n ,  t h e n  i t  i s  

c o n s i d e r e d  t o  b e  w i t h o u t  q u o t a t i o n  i n  a c t i v e  m a r k e t .   I n  g e n e r a l ,  a n y  m a r k e t  w i t h  w i d e  p r i c e  

d i f f e r e n c e ,  s i g n i f i c a n t  i n c r e a s e  i n  b i d  p r i c e  a n d  l o w  t r a d i n g  v o l u m e  i s  a n  i n d i c a t i o n  o f  n o n - a c t i v e  

m a r k e t .  

T h e  f a i r  v a l u e  o f  f i n a n c i a l  a s s e t s  w i t h  s t a n d a r d  t e r m s / c o n d i t i o n s  a n d  t r a d e d  i n  t h e  a c t i v e  

m a r k e t ,  s u c h  a s  s t o c k s  l i s t e d  o n  T W S E / T P E x ,  f u n d  a n d  e m e r g i n g  s t o c k s  i n  a n  a c t i v e  m a r k e t ,  s h a l l  

b e  d e c i d e d  s u b j e c t  t o  t h e  m a r k e t  q u o t a t i o n .  

E x c e p t  f o r  t h e  f i n a n c i a l  i n s t r u m e n t s  i n  t h e  a c t i v e  m a r k e t ,  t h e  f a i r  v a l u e  o f  t h e  o t h e r  f i n a n c i a l  

i n s t r u m e n t s  i s  b a s e d  o n  t h e  v a l u a t i o n  t e c h n i q u e  o r  t h e  q u o t a t i o n  o f  t h e  t r a d i n g  c o u n t e r p a r t .  F a i r  

v a l u e ,  m e a s u r e d  b y  u s i n g  v a l u a t i o n  t e c h n i q u e  t h a t  c a n  b e  e x t r a p o l a t e d  f r o m  e i t h e r  s i m i l a r  f i n a n c i a l  

i n s t r u m e n t s  o r  d i s c o u n t e d  c a s h  f l o w  m e t h o d  o r  o t h e r  v a l u a t i o n  t e c h n i q u e s ,  i n c l u d i n g  m o d e l s ,  i s  

c a l c u l a t e d  b a s e d  o n  a v a i l a b l e  m a r k e t  d a t a .  

( 3 . 2 )  D e r i v a t i v e  f i n a n c i a l  i n s t r u m e n t s  

B a s e d  o n  t h e  v a l u a t i o n  m o d e l s  e x t e n s i v e l y  a c c e p t e d  b y  t h e  u s e r s  i n  t h e  m a r k e t ,  e . g .  d i s c o u n t  

m e t h o d  a n d  O p t i o n  P r i c i n g  M o d e l .  T h e  p u t  o p t i o n s  f o r  t h e  c o n v e r t i b l e  c o r p o r a t e  b o n d s  o f  t h e  

C o m p a n y  a r e  v a l u e d  b a s e d  o n  B i n a r y  T r e e  m e t h o d  a n d  M o n t e  C a r l o  m e t h o d .  

( 4 )  N o  t r a n s f e r  o f  f a i r  v a l u e  l e v e l s  t o o k  p l a c e  a s  o f  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 .  

( X X I V )  F i n a n c i a l  r i s k  m a n a g e m e n t    

1 .  O v e r v i e w  

T h e  C o m p a n y  h a s  e x p o s u r e s  t o  t h e  f o l l o w i n g  r i s k s  f r o m  i t s  f i n a n c i a l  i n s t r u m e n t s :  

( 1 )  C r e d i t  r i s k  

( 2 )  L i q u i d i t y  r i s k  

( 3 )  M a r k e t  r i s k   

T h e  C o m p a n y ’ s  r i s k  e x p o s u r e  i n f o r m a t i o n  a n d  o b j e c t i v e s ,  p o l i c i e s ,  a n d  p r o c e d u r e s  o f  t h e  r i s k  

m e a s u r e d  a n d  m a n a g e d  b y  t h e  C o m p a n y  a r e  e x p r e s s e d  i n  t h i s  N o t e .  F o r  m o r e  d i s c l o s u r e s  a b o u t  t h e  

q u a n t i t a t i v e  e f f e c t s  o f  t h e  r i s k  e x p o s u r e ,  p l e a s e  r e f e r  t o  t h e  r e s p e c t i v e  n o t e s  i n  t h e  p a r e n t  c o m p a n y  o n l y  

f i n a n c i a l  s t a t e m e n t s .  

2 .  F i n a n c i a l  r i s k  m a n a g e m e n t  f r a m e w o r k  

T h e  B o a r d  o f  D i r e c t o r s  h a s  o v e r a l l  r e s p o n s i b i l i t y  f o r  t h e  e s t a b l i s h m e n t  a n d  o v e r s i g h t  o f  t h e  

C o m p a n y ’ s  r i s k  m a n a g e m e n t  f r a m e w o r k .   T h e  B o a r d  h a s  t h e  C h a i r m a n ’ s  O f f i c e  r e s p o n s i b l e  f o r  d e v e l o p i n g  

a n d  c o n t r o l l i n g  t h e  C o m p a n y ’ s  r i s k  m a n a g e m e n t  p o l i c i e s .  

T h e  C o m p a n y ’ s  r i s k  m a n a g e m e n t  p o l i c i e s  a r e  e s t a b l i s h e d  t o  i d e n t i f y  a n d  a n a l y z e  t h e  r i s k s  f a c e d  b y  t h e  
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C o m p a n y ,  e v a l u a t e  t h e  e f f e c t  p o s e d  b y  t h e  f i n a n c i a l  r i s k  a n d  e x e c u t e  r e l a t e d  p o l i c i e s  t o  e v a d e  t h e  f i n a n c i a l  

r i s k .  R i s k  m a n a g e m e n t  p o l i c i e s  a r e  r e v i e w e d  r e g u l a r l y  t o  r e f l e c t  c h a n g e s  i n  m a r k e t  c o n d i t i o n s  a n d  t h e  

C o m p a n y ’ s  a c t i v i t i e s .   T h e  C o m p a n y ,  t h r o u g h  i t s  t r a i n i n g  a n d  m a n a g e m e n t  s t a n d a r d s  a n d  p r o c e d u r e s ,  a i m s  

t o  d e v e l o p  a  d i s c i p l i n e d  a n d  c o n s t r u c t i v e  c o n t r o l  e n v i r o n m e n t  i n  w h i c h  a l l  e m p l o y e e s  u n d e r s t a n d  t h e i r  r o l e s  

a n d  o b l i g a t i o n s .  

T h e  C o m p a n y ’ s  B o a r d  o f  D i r e c t o r s  o v e r s e e s  h o w  t h e  m a n a g e m e n t  m o n i t o r s  c o m p l i a n c e  w it h  t h e  

C o m p a n y ’ s  r i s k  m a n a g e m e n t  p o l i c i e s  a n d  p r o c e d u r e s ,  a n d  r e v i e w  t h e  a d e q u a c y  o f  t h e  r i s k  m a n a g e m e n t  

f r a m e w o r k  i n  r e l a t i o n  t o  t h e  r i s k s  f a c e d  b y  t h e  C o m p a n y .  T h e  B o a r d  o f  D i r e c t o r s  o f  t h e  C o m p a n y  i s  a s s i s t e d  

i n  i t s  o v e r s i g h t  r o l e  b y  I n t e r n a l  A u d i t .   I n t e r n a l  A u d i t  u n d e r t a k e s  b o t h  r e g u l a r  a n d  a d  h o c  r e v i e w s  o n  t h e  

f i n a n c i a l  r i s k  m a n a g e m e n t  c o n t r o l s  a n d  p r o c e d u r e s ,  t h e  r e s u l t s  o f  w h i c h  a r e  r e p o r t e d  t o  t h e  B o a r d  o f  

D i r e c t o r s .  

3 .  C r e d i t  r i s k  

C r e d i t  r i s k  i s  t h e  r i s k  o f  f i n a n c i a l  l o s s e s  f a c e d  b y  t h e  C o m p a n y  w h e n  t h e  c u s t o m e r  o r  t h e  t r a d i n g  

c o u n t e r p a r t  o f  f i n a n c i a l  i n s t r u m e n t s  t r a d e  i s  u n a b l e  t o  m e e t  i t s  c o n t r a c t u a l  o b l i g a t i o n s .  I t  i s  m a i n l y  f r o m  t h e  

C o m p a n y ’ s  a c c o u n t s  r e c e i v a b l e s  f r o m  c u s t o m e r s  a n d  s e c u r i t i e s  i n v e s t m e n t .  

( 1 )  A c c o u n t s  r e c e i v a b l e  a n d  o t h e r  r e c e i v a b l e s  

T h e  C o m p a n y ’ s  e x p o s u r e  t o  c r e d i t  r i s k  i s  i n f l u e n c e d  m a i n l y  b y  t h e  i n d i v i d u a l  c h a r a c t e r i s t i c s  o f  e a c h  

c u s t o m e r .  H o w e v e r ,  t h e  m a n a g e m e n t  a l s o  c o n s i d e r s  t h e  d e m o g r a p h i c s  o f  t h e  C o m p a n y ’ s  c u s t o m e r  b a s e ,  

i n c l u d i n g  t h e  d e f a u l t  r i s k  o f  t h e  i n d u s t r y  a n d  c o u n t r y  i n  w h i c h  c u s t o m e r s  o p e r a t e ,  a s  t h e s e  f a c t o r s  m a y  

h a v e  a n  i n f l u e n c e  o n  c r e d i t  r i s k .   

T h e  C o m p a n y ’ s  e x p o s u r e  t o  c r e d i t  r i s k  i s  i n f l u e n c e d  m a i n l y  b y  t h e  i n d i v i d u a l  c h a r a c t e r i s t i c s  o f  e a c h  

c u s t o m e r .  T h e  C o m p a n y ’ s  c u s t o m e r s  a r e  c o n c e n t r a t e d  i n  t h e  w i d e  c o n s u m e r  b a s e .  I n  o r d e r  t o  m i t i g a t e  t h e  

c r e d i t  r i s k  o v e r  a c c o u n t s  r e c e i v a b l e ,  t h e  C o m p a n y  d e m a n d  t h a t  t h e  c u s t o m e r s  s h o u l d  a l l o c a t e  t h e  b a n k  

l o a n  t o  t h e  c o n s o l i d a t e d  e n t i t i e s  d i r e c t l y  f r o m  t h e  l e n d i n g  b a n k ,  w h e n  t h e  b a n k  g r a n t s  t h e  l o a n .  T h e r e f o r e ,  

t h e  c r e d i t  r i s k  m a y  b e  c o n t r o l l e d  e f f e c t i v e l y .  

T h e  C o m p a n y  h a s  t h e  a l l o w a n c e  a c c o u n t  s e t  u p  t o  r e f l e c t  t h e  e s t i m a t e d  l o s s e s  o f  t h e  a c c o u n t s  

r e c e i v a b l e  a n d  o t h e r  r e c e i v a b l e s .  T h e  a l l o w a n c e  a c c o u n t  m a i n l y  i n c l u d e s  s p e c i f i c  l o s s  r e l a t e d  t o  

i n d i v i d u a l  s i g n i f i c a n t  e x p o s u r e  a n d  t h e  c o m b i n e d  l o s s  o f  t h e  s i m i l a r  a s s e t  g r o u p  t h a t  h a v e  i n c u r r e d  b u t  y e t  

t o  b e  i d e n t i f i e d .  T h e  a l l o w a n c e  a c c o u n t  f o r  c o m b i n e d  l o s s  i s  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  h i s t o r i c a l  

p a y m e n t  s t a t i s t i c s  a n d  f o r w a r d - l o o k i n g  i n f o r m a t i o n  o f  s i m i l a r  f i n a n c i a l  a s s e t s .  

( 2 )  I n v e s t m e n t  

T h e  e x p o s u r e  t o  c r e d i t  r i s k  f o r  t h e  b a n k  d e p o s i t s  a n d  o t h e r  f i n a n c i a l  i n s t r u m e n t s  i s  m e a s u r e d  a n d  

m o n i t o r e d  b y  t h e  C o m p a n y ’ s  f i n a n c e  d e p a r t m e n t .   T h e  C o m p a n y ’ s  t r a d i n g  c o u n t e r p a r t s  a n d  p e r f o r m i n g  

p a r t i e s  a r e  r e p u t a b l e  b a n k s  a n d  c o r p o r a t e  o r g a n i z a t i o n s  w i t h  n o  s i g n i f i c a n t  p e r f o r m a n c e  c o n c e r n s .  

T h e r e f o r e ,  t h e r e  i s  n o  s i g n i f i c a n t  c r e d i t  r i s k .   

( 3 )  G u a r a n t e e s  

B a s e d  o n  t h e  C o m p a n y ’ s  p o l i c i e s ,  t h e y  m a y  o n l y  p r o v i d e  f i n a n c i a l  g u a r a n t e e s  t o  t h e  s u b s i d i a r i e s  

w h o l l y  o w n e d  b y  t h e m ,  o r  m u t u a l  e n d o r s e m e n t s / g u a r a n t e e s  f o r  a n o t h e r  c o m p a n y  i n  t h e  s a m e  i n d u s t r y  o r  

f o r  j o i n t  b u i l d e r s  f o r  p u r p o s e s  o f  u n d e r t a k i n g  a  c o n s t r u c t i o n  p r o j e c t .  

4 .  L i q u i d i t y  r i s k  

L i q u i d i t y  r i s k  i s  t h e  r i s k  t h a t  t h e  C o m p a n y  i s  u n a b l e  t o  p a y  c a s h  o r  f i n a n c i a l  a s s e t  t o  s e t t l e  t h e  f i n a n c i a l  

l i a b i l i t y  a n d  u n a b l e  t o  p e r f o r m  t h e i r  o b l i g a t i o n s .  T h e  m e t h o d  a p p l i e d  b y  t h e  C o m p a n y  t o  m a n a g e  l i q u i d i t y  i s  

t o  e n s u r e  t h a t  t h e  C o m p a n y  i n  g e n e r a l  p r a c t i c e  o r  u n d e r  p r e s s u r e  h a s  s u f f i c i e n t  c u r r e n t  f u n d  t o  l i q u i d a t e  

l i a b i l i t i e s  w h e n  d u e ,  w i t h o u t  in c u r r i n g  u n a c c e p t a b l e  l o s s e s  o r  c a u s i n g  h a r m  t o  t h e  c o n s o l i d a t e d  e n t i t i e s ’  

r e p u t a t i o n .  

5 .  M a r k e t  r i s k  

M a r k e t  r i s k  i s  t h e  r i s k  t h a t  t h e  m a r k e t  p r i c e  c h a n g e ,  s u c h  a s  f o r e i g n  e x c h a n g e  r a t e ,  i n t e r e s t  r a t e  a n d  
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e q u i t y  i n s t r u m e n t  p r i c e  c h a n g e ,  w i l l  a f f e c t  t h e  C o m p a n y ’ s  i n c o m e  o r  r i s k  o v e r  t h e  v a l u e  o f  f i n a n c i a l  

i n s t r u m e n t s  h e l d  b y  t h e  C o m p a n y .  T h e  o b j e c t i v e  o f  m a r k e t  r i s k  m a n a g e m e n t  i s  t o  c o n t r o l  t h e  m a r k e t  r i s k  

e x p o s u r e  w i t h i n  t h e  a f f o r d a b l e  r a n g e  a n d  t o  o p t i m i z e  r e t u r n  o n  i n v e s t m e n t .  

( 1 )  I n t e r e s t  r a t e  r i s k  

T h e  f a i r  v a l u e  o r  f u t u r e  c a s h  f l o w  f l u c t u a t i o n  r i s k  w o u l d  a r i s e  d u e  t o  c h a n g e s  i n  i n t e r e s t  r a t e ,  w h e n  

t h e  C o m p a n y  b o r r o w s  f u n d .  T h e  C o m p a n y ’ s  p o l i c i e s  a i m  t o  e n s u r e  t h e  e x p o s u r e  o f  c h a n g e s  i n  t h e  l o a n  

i n t e r e s t  r a t e ,  a n d  e v a l u a t e  i t  b a s e d  o n  t h e  m a r k e t  i n t e r e s t  r a t e  d e v e l o p m e n t .  T h e  C o m p a n y  m a n a g e s  t h e  

i n t e r e s t  r a t e  r i s k  b y  m a i n t a i n i n g  a n  a d e q u a t e  p o r t f o l i o  c o n s i s t i n g  o f  f l o a t i n g  a n d  f i x e d  i n t e r e s t  r a t e s .  

( 2 )  O t h e r  m a r k e t  p r i c e  r i s k  

T h e  e q u i t y  p r i c e  r i s k  r e f e r s  t o  t h e  r i s k  o v e r  t h e  e q u i t y  i n s t r u m e n t s  h e l d  b y  t h e  C o m p a n y  r e s u l t i n g  

f r o m  t h e  u n c e r t a i n t y  i n  f u t u r e  p r i c e .  T h e  C o m p a n y  e n g a g e s  i n  m u l t i f a c e t e d  i n v e s t m e n t  p r o j e c t s ,  a n d  

r e g u l a r l y  v e r i f i e s  t h e  f i n a n c i a l  s t a t u s  o f  e q u i t y  i n s t r u m e n t s  t o  m a n a g e  t h e  p r i c e  r i s k  o v e r  e q u i t y  

i n s t r u m e n t s .  

( X X V )  C a p i t a l  m a n a g e m e n t    

T h e  p o l i c y  o f  t h e  B o a r d  o f  D i r e c t o r s  m a i n t a i n s  t h e  b a s i s  o f  u n i m p a i r e d  c a p i t a l .  I t  h e l p s  m a i n t a i n  t h e  

c o n f i d e n c e  o f  t h e  i n v e s t o r s ,  c r e d i t o r s  a n d  m a r k e t s .  I t  a l s o  s u p p o r t s  f u t u r e  o p e r a t i n g  d e v e l o p m e n t .  T h e  B o a r d  o f  

D i r e c t o r s  c o n t r o l s  t h e  r a t e  o f  r e t u r n  o n  t h e  c a p i t a l  a n d  a l s o  t h e  c o m m o n  s t o c k  d i v i d e n d  l e v e l .  

T h e  C o m p a n y  m e e t s  i t s  o b j e c t i v e s  f o r  m a n a g i n g  c a p i t a l  t o  s a f e g u a r d  t h e  c a p a c i t y  o f  c o n t i n u i n g  

o p e r a t i o n s ,  t o  c o n t i n u e  t o  p r o v i d e  a  r e t u r n  t o  i t s  s h a r e h o l d e r s  a n d  o t h e r  s t a k e h o l d e r s ,  a n d  t o  m a i n t a i n  a n  o p t i m a l  

c a p i t a l  s t r u c t u r e  t o  r e d u c e  t h e  c o s t  o f  c a p i t a l .  

I n  o r d e r  t o  m a i n t a i n  o r  a d j u s t  t h e  c a p i t a l  s t r u c t u r e ,  t h e  C o m p a n y  m i g h t  a d j u s t  t h e  s t o c k  d i v i d e n d  t o  b e  

p a i d ,  r e f u n d  o f  c a p i t a l  t o  s h a r e h o l d e r s  t h r o u g h  c a p i t a l  d e c r e a s e ,  i s s u a n c e  o f  n e w  s h a r e s  o r  r e a l i z a t i o n  o f  a s s e t s  

t o  r e d u c e  l i a b i l i t i e s .  

T h e  C o m p a n y  c o n t r o l s  t h e  c a p i t a l  b a s e d  o n  t h e  d e b t  t o  e q u i t y  r a t i o .  T h e  r a t i o  i s  n e t  l i a b i l i t i e s  d i v i d e d  b y  

t o t a l  c a p i t a l .  T h e  n e t  l i a b i l i t i e s  r e f e r  t o  t h e  t o t a l  l i a b i l i t i e s  l i s t e d  i n  t h e  b a l a n c e  s h e e t  l e s s  c a s h  a n d  c a s h  

e q u i v a l e n t s .  T h e  t o t a l  c a p i t a l  r e f e r s  t o  t h e  c o m p o n e n t s  o f  e q u i t y  ( n a m e l y ,  c a p i t a l  s t o c k ,  c a p i t a l  s u r p l u s ,  r e t a i n e d  

e a r n i n g s ,  o t h e r  e q u i t y )  p l u s  n e t  l i a b i l i t i e s .  T h e  d e b t  t o  e q u i t y  r a t i o  o n  t h e  r e p o r t i n g  d a t e  i s  a s  f o l l o w s :  

 

  2024.12.31 2023.12.31 

 T o t a l  l i a b i l i t i e s  $  4 , 7 8 9 , 4 2 4    4 , 3 8 5 , 8 2 3   

 L e s s :  C a s h  a n d  C a s h  E q u i v a l e n t s   ( 3 8 8 , 2 6 8 )    ( 2 2 8 , 5 7 8 )   

 N e t  l i a b i l i t i e s  $ 4,401,156   4,157,245  

 T o t a l  e q u i t y  $ 3,290,551   2,902,781  

 D e b t  t o  e q u i t y  r a t i o   133.75%   143.22%  

    

A s  o f  D e c e m b e r  3 1 ,  2 0 2 4 ,  t h e  c a p i t a l  m a n a g e m e n t  m e t h o d  o f  t h e  C o m p a n y  r e m a i n e d  u n c h a n g e d .  
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( X X V I )  I n v e s t i n g  a n d  f i n a n c i n g  a c t i v i t i e s  o t h e r  t h a n  t r a n s a c t i o n s  i n  c a s h    

T h e  C o m p a n y ’  l i a b i l i t i e s  f r o m  f i n a n c i n g  a c t i v i t i e s  i n  2 0 2 4  a n d  2 0 2 3  a r e  a d j u s t e d  a s  f o l l o w s :  

  
 

Short-term 

loans 
Short-term bills and 

notes payable 

Corporate bonds 

payable 

(including the current 

portion) Lease liabilities 
Total liabilities from 

financing activities 

 B a l a n c e  o n  J a n u a r y  1 ,  2 0 2 4  $  2 , 8 1 8 , 0 4 2    -    3 4 9 , 0 9 2    9 , 2 6 8    3 , 1 7 6 , 4 0 2   

 C a s h  f l o w       

  C a s h  f r o m  l o a n   3 8 0 , 0 5 0    2 4 9 , 7 1 6    -    -    6 2 9 , 7 6 6   

  R e p a y m e n t  o f  l o a n   ( 8 0 , 5 0 0 )    -    -    -    ( 8 0 , 5 0 0 )   

  R e p a y m e n t  o f  p r i n c i p a l  f o r  l e a s e   -    -    -    ( 5 , 4 8 3 )    ( 5 , 4 8 3 )   

  Is s u a n c e  o f  c o n v e r t i b l e  c o r p o r a t e  b o n d s   -    -    4 0 4 , 3 0 7    -    4 0 4 , 3 0 7   

  R e p a y m e n t  o f  c o r p o r a t e  b o n d s    -    -    ( 1 1 , 5 0 0 )    -    ( 1 1 , 5 0 0 )   

 N o n - c a s h  f l o w       

   D i s c o u n t  a n d  a m o r t i z a t i o n   -    -    3 , 5 5 8    -    3 , 5 5 8   

   O t h e r  c h a n g e s   -    -    ( 2 4 0 , 9 0 6 )    7 , 2 3 4    ( 2 3 3 , 6 7 2 )   

 B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 4  $ 3,117,592   249,716   504,551   11,019   3,882,878  

       

 
 

Short-term loans 

Corporate bonds payable 

(including the current 

portion) Lease liabilities 

Total liabilities from 

financing activities 

  

 B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $  2 , 3 8 6 , 2 7 7    3 5 9 , 6 2 8    6 , 2 4 9    2 , 7 5 2 , 1 5 4   

 C a s h  f l o w      

  C a s h  f r o m  l o a n   1 , 1 0 1 , 2 5 0    -    -    1 , 1 0 1 , 2 5 0   

  R e p a y m e n t  o f  l o a n   ( 6 6 9 , 4 8 5 )    -    -    ( 6 6 9 , 4 8 5 )   

   R e p a y m e n t  o f  p r i n c i p a l  f o r  l e a s e   -    -    ( 2 , 0 0 7 )    ( 2 , 0 0 7 )   

 N o n - c a s h  f l o w      

 D i s c o u n t  a n d  a m o r t i z a t i o n   -    5 , 4 2 0    -    5 , 4 2 0   

   O t h e r  c h a n g e s   -    ( 1 5 , 9 5 6 )    5 , 0 2 6    ( 1 0 , 9 3 0 )   

 B a l a n c e  o n  D e c e m b e r  3 1 ,  2 0 2 3  $ 2,818,042   349,092   9,268   3,176,402  
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VII. Transactions with related parties   

( I )  N a m e s  o f  r e l a t e d  p a r t i e s  a n d  t h e i r  r e l a t i o n s h i p  w i t h  t h e  C o m p a n y    

R e l a t e d  p a r t i e s  t h a t  h a v e  p e r f o r m e d  t r a n s a c t i o n s  w i t h  t h e  C o m p a n y ’ s  s u b s i d i a r i e s  a n d  t h e  C o m p a n y  

d u r i n g  t h e  p e r i o d  o f  t h e  p a r e n t  c o m p a n y  o n l y  f i n a n c i a l  s t a t e m e n t s  i n c l u d e :  

 Name of Related Party Relationship with the Company 

 V i c t o r y  E n t e r p r i s e s  L i m i t e d  S u b s i d i a r y  o f  t h e  C o m p a n y   

 U - B E S T  I N N O V A T I V E  T E C H N O L O G Y  C O . ,  L T D .  

( U - B E S T )  

S u b s i d i a r y  o f  t h e  C o m p a n y   

 S h a n g y u  C o n s t r u c t i o n  C o . ,  L t d .  ( S h a n g y u )  S u b s i d i a r y  o f  t h e  C o m p a n y   

 M Y S O N  C E N T U R Y ,  I N C .  ( M Y S O N )  S u b s i d i a r y  o f  t h e  C o m p a n y   

 F E E I  C H E R N G  D E V E L O P  T E C H N O L O G Y  C O . ,  

L T D .  ( F E E I  C H E R N G )  

S u b s i d i a r y  o f  t h e  C o m p a n y   

 B O R O M I  O P T R O N I C S  C O R P .  ( B O R O M I )  S u b s i d i a r y  o f  S h a n g y u  

 H S I N - L I  C H E M I C A L  I N D U S T R I A L  C O R P .  

( H S I N - L I )  

S u b s i d i a r y  o f  U - B E S T  

 Z A V I O  I N C .  ( Z A V I O )  S u b s i d i a r y  o f  M Y S O N  

 Y U A N  Q I A O  C o r p o r a t i o n  ( Y u a n  Q i a o )  S u b s i d i a r y  o f  M Y S O N  

 Y u n k a n g  C e n t u r y  C o . ,  L t d .  ( Y u n  K a n g  C e n t u r y )  S u b s i d i a r y  o f  M Y S O N  ( N o t e )  

 A c m e  I n t e r n a t i o n a l  M a n a g e m e n t  I n c .  S u b s i d i a r y  o f  V i c t o r y  E n t e r p r i s e s  L i m i t e d  

 S e n  T a i  E n g i n e e r i n g  C o . ,  L t d .  ( S e n  T a i )  S u b s i d i a r y  o f  F E E I  C H E R N G  E N T E R P R I S E  

 P O N Y  L E A T H E R  C O R P O R A T I O N  ( P o n y  L e a t h e r )  S u b s i d i a r y  o f  H S I N - L I  ( N o t e )  

 M s .  C h a n g  H u i - F e n g  S p o u s e  o f  t h e  C o m p a n y ’ s  C h a i r m a n  

 M r .  T s e n g  P e n g - K u a n g  K e y  m a n a g e m e n t  o f  t h e  C o m p a n y  

 M e t r o p o l i t a n  I n t e r n a t i o n a l  D e v e l o p m e n t  C o . ,  L t d .  O t h e r  r e l a t e d  p a r t y  o f  t h e  C o m p a n y  

 Z h o n g  Q i n g  T e c h n o l o g y  C o . ,  L t d .  I t s  C h a i r m a n  i s  s a m e  p e r s o n  a s  t h e  C o m p a n y ’ s  

C h a i r m a n .  

 T a i  C h a n  C o n s t r u c t i o n  C o . ,  L t d .  I t s  c h a i r m a n  i s  a  C o m p a n y ’ s  d i r e c t o r ,  w h o  i s  n o  

l o n g e r  a  r e l a t e d  p a r t y  a f t e r  t h e  r e - e l e c t i o n  o f  

d i r e c t o r s  i n  M a y  2 0 2 3  

   

N o t e :  Y u n  K a n g  C e n t u r y  a n d  P o n y  L e a t h e r  b e c a m e  s u b s i d i a r i e s  o f  M Y S O N  C E N T U R Y ,  I N C .  a n d  H S I N - L I ,  

r e s p e c t i v e l y ,  i n  2 0 2 4  Q 3 .  

( I I )  S i g n i f i c a n t  t r a n s a c t i o n s  w i t h  r e l a t e d  p a r t i e s    

1 .  O p e r a t i n g  r e v e n u e  

T h e  a m o u n t  o f  s i g n i f i c a n t  t r a n s a c t i o n s  b e t w e e n  t h e  C o m p a n y  a n d  r e l a t e d  p a r t i e s  i s  a s  f o l l o w s :  

 

 

 2024 2023 

 O t h e r  r e l a t e d  p a r t y  $ -   1,940  

    



 N o t e s  t o  P a r e n t  C o m p a n y  O n l y  S t a t e m e n t s  o f  S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  

( C o n t ’ d )  

 

 

～ 4 9 ～  

T h e  C o m p a n y ’  c o l l e c t i o n  t e r m  f o r  s a l e s  t o  o t h e r  r e l a t e d  p a r t i e s  w a s  O / A  3 0 ~ 6 0  d a y s ,  a n d  1 5 ~ 1 2 0  d a y s  

i n  t h e  c a s e  o f  n o n - r e l a t e d  p a r t y .  T h e  t r a n s a c t i o n  p r i c e  w a s  n e g o t i a t e d  a n d  d e t e r m i n e d  b y  b o t h  p a r t i e s ,  w h i c h  

w a s  n o t  s i g n i f i c a n t l y  d i f f e r e n t  f r o m  t h a t  o f  n o n - r e l a t e d  p a r t i e s .  A s  o f  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 ,  a m o u n t s  

r e c e i v a b l e  a r i s i n g  f r o m  t h e  a b o v e m e n t i o n e d  t r a n s a c t i o n  h a d  b e e n  f u l l y  c o l l e c t e d .  

2 .  C o n t r a c t  a w a r d i n g  

T h e  c o n t r a c t  a w a r d i n g  b y  t h e  C o m p a n y  t o  s u b s i d i a r i e s  i n  2 0 2 4  a n d  2 0 2 3  i s  d e t a i l e d  a s  f o l l o w s :  

 

 2024 2024.12.31 
 

 

Billing in the 

current period 

Accumulated 

billing in the 

current period 

Prepaid amount, 

ending 

 S u b s i d i a r y  -  S h a n g y u  $  4 3 5 , 8 9 0    2 , 3 3 5 , 6 2 8    -   

 I n d i r e c t  s u b s i d i a r y  -  B O R O M I   1 4 9 , 5 0 6    1 , 1 7 4 , 7 8 4    -   

 S u b s i d i a r y  -  M Y S O N   1 0 2 , 0 9 0    1 6 8 , 3 3 9    -   

  $ 687,486   3,678,751   -  

     
 

 2023 2023.12.31 
 

 

Billing in the 

current period 

Accumulated 

billing in the 

current period 

Prepaid amount, 

ending 

 S u b s i d i a r y  -  S h a n g y u  $  3 1 6 , 3 4 8    1 , 8 9 9 , 7 3 8    4 5 , 0 4 5   

 I n d i r e c t  s u b s i d i a r y  -  B O R O M I   1 7 8 , 9 1 6    1 , 0 2 5 , 2 7 8    9 0 , 2 4 8   

 S u b s i d i a r y  -  M Y S O N   6 6 , 2 4 9    6 6 , 2 4 9    5 6 , 2 6 2   

  $ 561,513   2,991,265   191,555  

     

T h e  c o n t r a c t s  a w a r d e d  b y  t h e  C o m p a n y  t o  r e l a t e d  p a r t i e s  a r e  b i l l e d  a n d  p a i d  i n  i n s t a l l m e n t  p e r  t h e  

c o n t r a c t  a n d  s u b j e c t  t o  t h e  w o r k  p r o g r e s s .  

3 .  R e v e n u e  f r o m  i n f o r m a t i o n  s e r v i c e  a n d  m a n a g e m e n t  s e r v i c e .  

T h e  s e r v i c e  r e v e n u e  c o l l e c t e d  b y  t h e  C o m p a n y  f o r  p r o v i s i o n  o f  t h e  i n f o r m a t i o n  s y s t e m  m a i n t e n a n c e  

s e r v i c e  t o  s u b s i d i a r i e s  a n d  p r o c e s s i n g  o f  b u s i n e s s  a f f a i r s  i n  T a i w a n  o n  b e h a l f  o f  i t s  o v e r s e a s  s u b s i d i a r i e s  i s  

s t a t e d  a s  o t h e r  g a i n s  a n d  l o s s e s - o t h e r s  i n  t h e  S t a t e m e n t  o f  C o m p r e h e n s i v e  S t a t e m e n t ,  w h i c h  i s  d e t a i l e d  a s  

f o l l o w s :  

 

 2024 2023 

 S u b s i d i a r y  $ -   92  

    

4 .  L e a s e  

( 1 )  T h e  C o m p a n y ’ s  r e n t a l  r e v e n u e s  f r o m  t h e  l e a s e  o f  o f f i c e s  t o  s u b s i d i a r i e s  w e r e  N T $ 2 3  t h o u s a n d  i n  2 0 2 4  

a n d  2 0 2 3 .  

T h e  C o m p a n y ’ s  u n e a r n e d  p a y m e n t  f r o m  r e l a t e d  p a r t i e s  a s  a  r e s u l t  o f  s a i d  t r a n s a c t i o n s  a r e  s t a t e d  a s  

f o l l o w s :  

 Title Type of related party 2024.12.31 2023.12.31 

 O t h e r  c u r r e n t  l i a b i l i t i e s  S u b s i d i a r y  $ 17   17  

     

( 2 )  T h e  C o m p a n y  l e a s e d  t h e  o f f i c e  t o  o t h e r  r e l a t e d  p a r t i e s  i n  2 0 2 4  a n d  2 0 2 3 ,  a n d  t h e  r e n t a l  r e v e n u e s  w e r e  

N T $  $ 1 1  t h o u s a n d  a n d  N T $ 1 6  t h o u s a n d .  T h e  p a y m e n t  f o r  s a i d  t r a n s a c t i o n  h a s  b e e n  r e c e i v e d  i n  f u l l  o n  

D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 .  



 N o t e s  t o  P a r e n t  C o m p a n y  O n l y  S t a t e m e n t s  o f  S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  

( C o n t ’ d )  
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5 .  L o a n s  t o  r e l a t e d  p a r t y  

T h e  a c t u a l  d r a w d o w n  o f  t h e  f u n d  l o a n e d  b y  t h e  C o m p a n y  t o  r e l a t e d  p a r t i e s  i s  s t a t e d  a s  f o l l o w s :  

 Title Type of related party 2024.12.31 2023.12.31 

 O t h e r  r e c e i v a b l e s  -  r e l a t e d  

p a r t y  

S u b s i d i a r y  -  M Y S O N  $ -   10,000  

     

T h e  f u n d  l o a n e d  b y  t h e  C o m p a n y  t o  a  s u b s i d i a r y  a c c r u e d  i n t e r e s t  b a s e d  o n  t h e  a v e r a g e  i n t e r e s t  r a t e  

a p p l i c a b l e  t o  t h e  C o m p a n y ’ s  l o n g - t e r m  l o a n  f r o m  a  f i n a n c i a l  i n s t i t u t i o n  i n  t h e  y e a r  o f  a l l o c a t i o n .  A l l  o f  t h e  

l o a n s  w e r e  u n s e c u r e d .  U p o n  e v a l u a t i o n ,  t h e r e  s h o u l d  b e  n o  n e e d  t o  p r o v i d e  i m p a i r m e n t  l o s s .  T h e  i n t e r e s t  

r e v e n u e s  c o l l e c t e d  f r o m  s a i d  t r a n s a c t i o n s  i n  2 0 2 4  a n d  2 0 2 3  w e r e  N T $ 9 4 6  t h o u s a n d  a n d  N T $ 6 8 1  t h o u s a n d .  

A s  o f  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 ,  t h e  r e c e i v a b l e s  g e n e r a t e d  f r o m  s a i d  t r a n s a c t i o n s  w e r e  N T $ 0  t h o u s a n d  

a n d  N T $ 2 0  t h o u s a n d ,  r e s p e c t i v e l y ,  w h i c h  h a v e  b e e n  s t a t e d  a s  o t h e r  r e c e i v a b l e s  -  r e l a t e d  p a r t i e s .  

6 .  E n d o r s e m e n t / g u a r a n t e e  

T h e  s u b s i d i a r y ,  U - B E S T ,  p r o v i d e d  t h e  g u a r a n t e e s  f o r  c o n s t r u c t i o n  f i n a n c i n g  f o r  t h e  C o m p a n y  i n  t h e  

a m o u n t  o f  N T $ 7 1 , 2 0 3  t h o u s a n d  a n d  N T $ 7 6 , 2 0 8  t h o u s a n d  a s  o f  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 .  

7 .  O t h e r s  

( 1 )  T h e  C o m p a n y  e x e c u t e d  t h e  r e a l  e s t a t e  j o i n t  c o n s t r u c t i o n  a n d  s e p a r a t e  s a l e  c o n t r a c t  w i t h  t h e  s p o u s e  o f  t h e  

C o m p a n y ’ s  C h a i r m a n  i n  2 0 1 3 .  I n  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 ,  t h e  C o m p a n y  p a i d  t h e  a d v e r t i s i n g  

e x p e n s e s  a n d  i n t e r e s t  t o  b e  b o r n e  b y  t h e  j o i n t  c o n s t r u c t i o n  a n d  s e p a r a t e  s a l e  l a n d  o w n e r  o n  b e h a l f  o f  t h e  

l a n d  o w n e r ,  N T $ 2 6 1  t h o u s a n d  a n d  N T $ 9 , 3 9 6  t h o u s a n d ,  p r e l i m i n a r i l y .  T h e y  w e r e  s t a t e d  a s  o t h e r  

r e c e i v a b l e s  -  r e l a t e d  p a r t i e s .   

( 2 )  T h e  C o m p a n y  c o l l e c t e d  t h e  b a l a n c e  o f  t h e  l a n d  s o l d  u n d e r  t h e  j o i n t  c o n s t r u c t i o n  a n  s e p a r a t e  s a l e  c o n t r a c t ,  

N T $ 2 , 4 5 4  t h o u s a n d  o n  D e c e m b e r  3 1 ,  2 0 2 4 ,  s a t e d  a s  o t h e r  p a y a b l e s .   

( 3 )  I n  2 0 2 4  a n d  2 0 2 3 ,  t h e  e x p e n s e s  a r i s i n g  f r o m  t h e  o f f i c e  s u p p l i e s  p u r c h a s e d  b y  t h e  C o m p a n y  a n d  c o m p u t e r  

e q u i p m e n t  m a i n t e n a n c e  w e r e  N T $ 2 0 7  t h o u s a n d  a n d  N T $ 3 1  t h o u s a n d ,  r e s p e c t i v e l y ,  w h i c h  w e r e  i n c l u d e d  

i n  m a n a g e m e n t  e x p e n s e s .  T h e  c o m p u t e r  e q u i p m e n t  a n d  s o f t w a r e  p u r c h a s e d  w e r e  N T $ 0  t h o u s a n d  a n d  

N T $ 6 7 4  t h o u s a n d .   A s  o f  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 ,  a m o u n t s  p a y a b l e  t h e  o c c u r r e d  d u e  t o  t h e  

a b o v e m e n t i o n e d  t r a n s a c t i o n s  a m o u n t e d  t o  N T $ 0  t h o u s a n d  a n d  N T $ 4 5 3  t h o u s a n d ,  w h i c h  w e r e  i n c l u d e d  i n  

o t h e r  p a y a b l e s .  

( 4 )  T h e  C o m p a n y  s o l d  c o m p u t e r  e q u i p m e n t  a n d  s o f t w a r e  t o  s u b s i d i a r y  -  U - B E S T  I N N O V A T I V E  

T E C H N O L O G Y  a n d  F E E I  C H E R N G  i n  2 0 2 4  a n d  2 0 2 3  a t  a  c o n s i d e r a t i o n  o f  N T $ 7  a n d  N T $ 2 8 3  

t h o u s a n d ,  a n d  r e l e v a n t  p a y m e n t s  h a d  b e e n  f u l l y  c o l l e c t e d .  

( 5 )  T h e  o p e r a t i n g  e x p e n s e s  o f  t h e  C o m p a n y  i n  2 0 2 4  a n d  t h e  s u b s i d i a r y  M Y S O N  C E N T U R Y ,  I N C .  w e r e  

N T D  7 1 , 7 0 2  t h o u s a n d .  T h e  p a y a b l e s  d u e  t o  t h e  a b o v e  t r a n s a c t i o n s  w a s  N T D  2 8 , 6 7 1  t h o u s a n d  a n d  

r e c o r d e d  u n d e r  o t h e r  p a y a b l e s .  N o  s u c h  t r a n s a c t i o n  t o o k  p l a c e  i n  2 0 2 3 .  

( 6 )  T h e  C o m p a n y  r e c e i v e d  a  c a s h  d i v i d e n d  o f  N T $ 4 , 5 1 3  t h o u s a n d  f r o m  t h e  s u b s i d i a r y ,  M Y S O N  C E N T U R Y ,  

I N C . ,  i n  2 0 2 4 .  

( 7 )  A  c o m m i s s i o n  o f  N T $ 1 0 0  t h o u s a n d  p a i d  b y  t h e  C o m p a n y  i n  2 0 2 4  f o r  t h e  m a n a g e m e n t  o f  t h e  C o m p a n y  t o  

a s s i s t  t h e  i n t e r m e d i a r y  i n  s e l l i n g  t h e  b u i l d i n g s  a n d  l a n d  o f  t h e  c o n s t r u c t i o n  p r o j e c t  w a s  b o o k e d  i n  t h e  

p r e p a y m e n t s  a c c o u n t .  

( 8 )  T h e  C o m p a n y  d i s t r i b u t e d  a  c a s h  d i v i d e n d  o f  N T $ 1 7 , 0 3 6  t h o u s a n d  t o  s u b s i d i a r i e s  i n  2 0 2 3 ,  a n d  r e l e v a n t  

p a y m e n t s  h a d  b e e n  f u l l y  p a i d .  

( 9 )  T h e  C o m p a n y  a c q u i r e d  a d d i t i o n a l  7 . 4 3 %  o f  t h e  e q u i t y  i n  i t s  s u b s i d i a r y  F E E I  C H E R N G  i n  c a s h  i n  t h e  

a m o u n t  o f  N T $ 1 0 2 , 7 2 0  t h o u s a n d  i n  2 0 2 3 ,  a n d  r e l e v a n t  p a y m e n t s  h a d  b e e n  f u l l y  p a i d .  

  



 N o t e s  t o  P a r e n t  C o m p a n y  O n l y  S t a t e m e n t s  o f  S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  

( C o n t ’ d )  
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( I I I )  K e y  m a n a g e m e n t  p e r s o n n e l  t r a n s a c t i o n s    

R e m u n e r a t i o n  t o  t h e  k e y  m a n a g e m e n t  p e r s o n n e l  i n c l u d e s  t h e  f o l l o w i n g :  

 

  2024 2023 

 S h o r t - t e r m  e m p l o y e e  b e n e f i t s  $  2 , 1 2 5    1 , 9 0 3   

 P o s t - e m p l o y m e n t  b e n e f i t s   1 2 8    1 1 4   

 S h a r e - b a s e d  p a y m e n t    1 7    5 0   

  $ 2,270   2,067  

    

VIII. Assets pledged as collateral or for security   

T h e  c a r r y i n g  a m o u n t  o f  t h e  C o m p a n y ’ s  a s s e t s  p l e d g e d  a s  c o l l a t e r a l  o r  f o r  s e c u r i t y  i s  a s  f o l l o w s :  

 Pledged assets Objective pledged and guaranteed 2024.12.31 2023.12.31 

 D e m a n d  d e p o s i t s  

( N o t e )  

C o r p o r a t e  b o n d s  p a y a b l e  

$  2 8 9 , 4 2 2    2 0 5 , 5 1 5   

 I n v e n t o r y  -  l a n d  u n d e r  

c o n s t r u c t i o n  

A m o u n t  o f  s h o r t - t e r m  l o a n s  

 2 , 2 6 2 , 3 9 5    2 , 2 6 2 , 3 9 5   

 I n v e n t o r y  -  b u i l d i n g  

u n d e r  c o n s t r u c t i o n  

A m o u n t  o f  s h o r t - t e r m  l o a n s  

 1 , 0 7 9 , 9 3 0    6 2 1 , 3 9 9   

 A v a i l a b l e - f o r - s a l e  l a n d  A m o u n t  o f  s h o r t - t e r m  l o a n s  a n d  

e n d o r s e m e n t s / g u a r a n t e e s   2 2 1 , 2 4 7    2 3 8 , 9 7 8   

 A v a i l a b l e - f o r - s a l e  

h o u s e  

A m o u n t  o f  s h o r t - t e r m  l o a n s  

 2 , 0 8 2 , 1 9 9    2 , 1 8 7 , 9 0 1   

   $ 5,935,193   5,516,188  

     

N o t e :  S t a t e d  a s  o t h e r  f i n a n c i a l  a s s e t s  -  c u r r e n t  &  n o n - c u r r e n t .  

IX. Major contingent liabilities and unrecognized contractual commitments     

S i g n i f i c a n t  u n r e c o g n i z e d  c o n t r a c t u a l  c o m m i t m e n t s :   

T h e  r e a l  e s t a t e  s a l e  c o n t r a c t s  e x e c u t e d  b y  t h e  C o m p a n y  w i t h  t h e  b u y e r s  f o r  t h e  p r o j e c t s  l a u n c h e d  b y  i t  t o t a l e d  

N T $ 6 , 1 1 1 , 8 1 6  t h o u s a n d  a n d  N T $ 5 , 1 1 0 , 4 8 8  t h o u s a n d  o n  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 .  A m o n g  t h e m ,  N T $ 7 5 2 , 7 8 0  

t h o u s a n d  a n d  N T $ 6 1 8 , 7 0 0  t h o u s a n d  h a v e  b e e n  c o l l e c t e d  p u r s u a n t  t o  t h e  c o n t r a c t ,  a n d  s t a t e d  a s  c o n t r a c t  l i a b i l i t i e s  -  

c u r r e n t .   

S i g n i f i c a n t  c o n t i n g e n t  l i a b i l i t i e s :   

( I )  T h e  K i n g ’ s  C a s t l e  C o m m u n i t y  M a n a g e m e n t  C o m m i t t e e  c l a i m e d  f o r  N T $ 9 2 , 8 1 7  t h o u s a n d  f r o m  t h e  C o m p a n y  f o r  

t h e  c o n s t r u c t i o n  q u a l i t y  o f  t h e  f i r e - f i g h t i n g  e q u i p m e n t  i n  t h e  b a s e m e n t  p a r k i n g  l o t  o f  t h e  b u i l d i n g  i n  d i s p u t e ,  

a n d  f i l e d  a  l a w s u i t .  A s  o f  t h e  d a t e  o f  r e l e a s e  o f  t h e  f i n a n c i a l  r e p o r t ,  t h e  a f o r e m e n t i o n e d  c a s e  i s  s t i l l  u n d e r  

r e v i e w .  T h e  C o m p a n y  d i d  n o t  e s t i m a t e  t h e  r e l e v a n t  l i a b i l i t y  r e s e r v e  b e c a u s e  i t  w a s  n o t  y e t  p o s s i b l e  t o  a s s e s s  t h e  

p o s s i b l e  i m p a c t .  

( I I )  T h e r e  w e r e  s o m e  s i g n i f i c a n t  d i f f e r e n c e s  b e t w e e n  t h e  C o m p a n y  a n d  C o f f e e  B r o n z e  C o . ,  L t d .  r e g a r d i n g  t h e  

d e t e r m i n a t i o n  o f  t h e  d e l a y  o f  c o m p l e t i o n  a n d  h o u s e  d e l i v e r y  o f  t h e  K i n g ’ s  L a n d s c a p e s  C o n s t r u c t i o n  P r o j e c t .  

T h e r e f o r e ,  t h e  C o m p a n y  c l a i m e d  N T $ 2 2 , 2 5 7  t h o u s a n d  a s  l i q u i d a t e d  d a m a g e s  f r o m  t h e  C o m p a n y  a n d  f i l e d  a  

l a w s u i t .  T h e  T a i n a n  D i s t r i c t  C o u r t  r u l e d  a g a i n s t  t h e  C o m p a n y  i n  t h e  f i r s t  i n s t a n c e  o n  A u g u s t  9 ,  2 0 2 4 .  I n  o r d e r  

t o  p r o t e c t  t h e  r i g h t s  a n d  i n t e r e s t s  o f  t h e  C o m p a n y ,  t h e  C o m p a n y  h a d  a p p e a l e d  o n  A u g u s t  2 9 ,  2 0 2 4 .  A s  o f  t h e  

d a t e  o f  r e l e a s e  o f  t h e  f i n a n c i a l  r e p o r t ,  t h e  a f o r e m e n t i o n e d  c a s e  i s  s t i l l  u n d e r  r e v i e w .  T h e  C o m p a n y  d i d  n o t  

e s t i m a t e  t h e  r e l e v a n t  l i a b i l i t y  r e s e r v e  b e c a u s e  i t  w a s  n o t  y e t  p o s s i b l e  t o  a s s e s s  t h e  p o s s i b l e  i m p a c t .  

( I I I )  D u e  t o  t h e  d i s p u t e  b e t w e e n  t h e  C o m p a n y  a n d  Y U  L I  E L E C T R I C  &  M A C H I N E R Y  E N G I N E E R I N G  C O . ,  L T D .  
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f o r  a  n e w  w a t e r  a n d  e l e c t r i c i t y  c o n s t r u c t i o n  c o n t r a c t  a t  t h e  C h e n g g u a n g  S e c t i o n ,  T a i n a n ,  Y U  L I  E L E C T R I C  &  

M A C H I N E R Y  E N G I N E E R I N G  C O . ,  L T D .  b e l i e v e d  t h a t  t h e  C o m p a n y  h a d  f a i l e d  t o  p e r f o r m  t h e  p a y m e n t  a n d  

f i l e d  a  l a w s u i t  a c c o r d i n g l y ,  d e m a n d i n g  t h a t  t h e  C o m p a n y  m a k e s  t h e  c o n s t r u c t i o n  p a y m e n t  o f  N T $ 6 0 , 6 2 4  

t h o u s a n d .  A s  o f  t h e  d a t e  o f  r e l e a s e  o f  t h e  f i n a n c i a l  r e p o r t ,  t h e  a f o r e m e n t i o n e d  c a s e  i s  s t i l l  u n d e r  r e v i e w .  T h e  

C o m p a n y  d i d  n o t  e s t i m a t e  t h e  r e l e v a n t  l i a b i l i t y  r e s e r v e  b e c a u s e  i t  w a s  n o t  y e t  p o s s i b l e  t o  a s s e s s  t h e  p o s s i b l e  

i m p a c t .  

( I V )  T h e  C o m p a n y  c o n f i s c a t e d  t h e  p r i c e  p a i d  b y  s o m e  b u y e r s  o f  N T $ 1 9 , 5 3 3  t h o u s a n d  d u e  t o  b r e a c h  o f  c o n t r a c t .  T h e  

b u y e r  s u e d  t h e  C o m p a n y  f o r  a  l e s s e r  p e n a l t y .  A s  o f  t h e  d a t e  o f  r e l e a s e  o f  t h e  f i n a n c i a l  r e p o r t ,  t h e  

a f o r e m e n t i o n e d  c a s e  i s  s t i l l  u n d e r  r e v i e w .  T h e  C o m p a n y  d i d  n o t  e s t i m a t e  t h e  r e l e v a n t  l i a b i l i t y  r e s e r v e  b e c a u s e  

i t  w a s  n o t  y e t  p o s s i b l e  t o  a s s e s s  t h e  p o s s i b l e  i m p a c t .  

X. Losses due to major disasters: None.   

XI. Significant subsequent events   

T h e  B o a r d  o f  D i r e c t o r s  r e s o l v e d  t o  c a r r y  o u t  a  c a s h  c a p i t a l  i n c r e a s e  o f  N T $ 6 5 0 , 0 0 0  t h o u s a n d  t h r o u g h  t h e  

i s s u a n c e  o f  6 5 , 0 0 0  t h o u s a n d  s h a r e s  w i t h  a  p a r  v a l u e  o f  N T $ 1 0  p e r  s h a r e  o n  O c t o b e r  8 ,  2 0 2 4 ,  w h i c h  w a s  a p p r o v e d  b y  

t h e  F i n a n c i a l  S u p e r v i s o r y  C o m m i s s i o n .  F e b r u a r y  2 6 ,  2 0 2 5  w a s  a d o p t e d  a s  t h e  r e c o r d  d a y  f o r  t h e  c a p i t a l  i n c r e a s e ,  a n d  

t h e  l e g a l  r e g i s t r a t i o n  p r o c e d u r e s  h a v e  n o t  b e e n  c o m p l e t e d .  

XII. Others   

E m p l o y e e  b e n e f i t s ,  d e p r e c i a t i o n ,  d e p l e t i o n  a n d  a m o r t i z a t i o n  e x p e n s e s  b y  f u n c t i o n  a r e  s u m m a r i z e d  a s  f o l l o w s :   

 By function 2024 2023 

 

 

By Nature 

Classified 

as 

operating 

cost 

Classified 

as 

operating 

expenses 

Total Classified 

as 

operating 

cost 

Classified 

as 

operating 

expenses 

Total 

 E m p l o y e e  b e n e f i t  e x p e n s e s                    

  S a l a r y  e x p e n s e s   -    5 3 , 4 1 5    5 3 , 4 1 5    -    2 9 , 6 2 2    2 9 , 6 2 2   

  L a b o r / n a t i o n a l  h e a l t h  

i n s u r a n c e  e x p e n s e s  

 -    2 , 6 0 3    2 , 6 0 3    -    2 , 2 9 4    2 , 2 9 4   

  P e n s i o n  e x p e n s e s   -    1 , 1 1 5    1 , 1 1 5    -    9 5 2    9 5 2   

  C o m p e n s a t i o n  t o  

d i r e c t o r s  

 -    9 1 0    9 1 0    -    9 8 3    9 8 3   

  O t h e r  e m p l o y e e  b e n e f i t  

e x p e n s e s  

 -    1 , 3 1 3    1 , 3 1 3    -    1 , 1 9 2    1 , 1 9 2   

 D e p r e c i a t i o n  e x p e n s e s   -    6 , 4 8 9    6 , 4 8 9    -    3 , 1 9 9    3 , 1 9 9   

 A m o r t i z a t i o n  e x p e n s e s   -    2 8 1    2 8 1    -    3 6 5    3 6 5   
        



 N o t e s  t o  P a r e n t  C o m p a n y  O n l y  S t a t e m e n t s  o f  S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  

( C o n t ’ d )  

 

 

～ 5 3 ～  

T h e  o t h e r  i n f o r m a t i o n  a b o u t  t h e  n u m b e r  o f  e m p l o y e e s  a n d  e m p l o y e e  b e n e f i t  e x p e n s e s  o f  t h e  C o m p a n y  i n  

2 0 2 4  a n d  2 0 2 3  i s  s t a t e d  a s  f o l l o w s :  

  2024 2023 

 N u m b e r  o f  e m p l o y e e s   38   33  

 N u m b e r  o f  d i r e c t o r s  w i t h o u t  t h e  

e m p l o y e e  i d e n t i t y  

 2   2  

 A v e r a g e  e m p l o y e e  b e n e f i t  e x p e n s e s  $ 1,624   1,099  

 A v e r a g e  e m p l o y e e  s a l a r y  e x p e n s e s  $ 1,484   956  

 A d j u s t m e n t  o n  a v e r a g e  e m p l o y e e  s a l a r y  

e x p e n s e s  

 55.23%  
 

 C o m p e n s a t i o n  t o  s u p e r v i s o r  $ -   -  

    

T h e  i n f o r m a t i o n  a b o u t  t h e  C o m p a n y ’ s  s a l a r y  a n d  r e m u n e r a t i o n  p o l i c y  ( i n c l u d i n g  f o r  d i r e c t o r s ,  

s u p e r v i s o r s ,  m a n a g e r s  a n d  e m p l o y e e s )  i s  s t a t e d  a s  f o l l o w s :  

( 1 )  T h e  c o m p e n s a t i o n  t o  d i r e c t o r s  a n d  s u p e r v i s o r s  c o n s i s t s  o f  t h e  r e w a r d ,  t r a n s p o r t a t i o n  a l l o w a n c e ,  

p r o f e s s i o n a l  p r a c t i c e  f e e s  a n d  r e m u n e r a t i o n .  A c c o r d i n g  t o  t h e  A r t i c l e s  o f  I n c o r p o r a t i o n ,  t h e  C o m p a n y  s h a l l  

s e t  a s i d e  n o  m o r e  t h a n  5 %  o f  t h e  a n n u a l  e a r n i n g s ,  i f  a n y ,  a s  t h e  r e m u n e r a t i o n  t o  d i r e c t o r s  a n d  s u p e r v i s o r s ,  

s u b j e c t  t o  t h e  d i r e c t o r s ’ / s u p e r v i s o r s ’  e n g a g e m e n t  i n  t h e  C o m p a n y ’ s  o p e r a t i o n s  a n d  c o n t r i b u t i o n  v a l u e .  

( 2 )  T h e  c o m p e n s a t i o n  t o  t h e  p r e s i d e n t ,  v i c e  p r e s i d e n t ,  m a n a g e r s  a n d  e m p l o y e e s  c o n s i s t s  o f  s a l a r y ,  b o n u s ,  

e m p l o y e e  r e m u n e r a t i o n  a n d  e m p l o y e e  s t o c k  o p t i o n s ,  o r  r e s t r i c t e d  s t o c k  a w a r d  ( R S A ) .  T h e  p o l i c y  f o r  

p a y m e n t  o f  r e m u n e r a t i o n  t o  t h e  p r e s i d e n t ,  v i c e  p r e s i d e n t  a n d  e m p l o y e e s  f o l l o w s  t h e  C o m p a n y ’ s  “ S a l a r y  

M a n a g e m e n t  R e g u l a t i o n s ”  a n d  r e q u i r e s  t h e  p a y m e n t  o f  c o m p e n s a t i o n  b a s e d  o n  t h e  p a y  l e v e l  a p p l i c a b l e  t o  

t h e  r e l e v a n t  p o s i t i o n  i n  t h e  s a m e  t r a d e ,  t h e  l e v e l  o f  a u t h o r i t y  g r a n t e d  t o  t h e  p o s i t i o n  w i t h i n  t h e  C o m p a n y  a n d  

t h e  c o n t r i b u t i o n  t o  t h e  C o m p a n y ’ s  b u s i n e s s  o b j e c t i v e s .  T h e  r e a s o n a b l e  r e w a r d  w i l l  b e  g r a n t e d  i n  r e f e r e n c e  t o  

t h e  C o m p a n y ’ s  o v e r a l l  o p e r a t i n g  p e r f o r m a n c e ,  f u t u r e  b u s i n e s s  r i s k  i n  t h e  i n d u s t r y  a n d  d e v e l o p m e n t  t r e n d ,  a s  

w e l l  a s  p e r s o n a l  p e r f o r m a n c e  a c h i e v e m e n t  r a t i o  a n d  c o n t r i b u t i o n  t o  t h e  C o m p a n y ’ s  p e r f o r m a n c e .  T h e  r e l a t e d  

p e r f o r m a n c e  a p p r a i s a l  r e s u l t s  a n d  r e a s o n a b l e n e s s  o f  s a l a r y  a n d  r e m u n e r a t i o n  w i l l  b e  r e v i e w e d  b y  t h e  B o a r d  

o f  D i r e c t o r s .  T h e  r e m u n e r a t i o n  s y s t e m  w i l l  b e  r e v i e w e d  s u b j e c t  t o  t h e  b u s i n e s s  c o n d i t i o n  a n d  r e l a t e d  l a w s  

a n d  r e g u l a t i o n s  f r o m  t i m e  t o  t im e ,  i n  o r d e r  t o  s e e k  t h e  b a l a n c e  b e t w e e n  t h e  C o m p a n y ’ s  s u s t a i n a b l e  b u s i n e s s  

a n d  r i s k  c o n t r o l s .  
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XIII. Disclosures in notes   

( I )  I n f o r m a t i o n  o n  s i g n i f i c a n t  t r a n s a c t i o n s    

T h e  i n f o r m a t i o n  a b o u t  s i g n i f i c a n t  t r a n s a c t i o n s  t o  b e  d i s c l o s e d  b y  t h e  C o m p a n y  p u r s u a n t  t o  t h e  

R e g u l a t i o n s  G o v e r n i n g  t h e  P r e p a r a t i o n  o f  F i n a n c i a l  R e p o r t s  i n  2 0 2 4  i s  s t a t e d  a s  f o l l o w s :  

1 .  L o a n i n g  o f  f u n d  t o  o t h e r s :    
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V
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 0  T h e  C o m p a n y  S h a n g y u  

C o n s t r u c t i o n  

C o . ,  L t d .  

O t h e r  

r e c e i v a b l e s  

Y e s  1 0 0 , 0 0 0  1 0 0 , 0 0 0  -  3 %  N e e d s  f o r  

s h o r t - t e r m  

f i n a n c i n g  

-  W o r k i n g  

c a p i t a l  

-  -  -  8 2 2 , 6 3 8  

( N o t e  1 )  

1 , 3 1 6 , 2 2 0  

( N o t e  1 )  

-  

 0  T h e  C o m p a n y  B O R O M I  

O P T R O N I C

S  C O R P .  

O t h e r  

r e c e i v a b l e s  

Y e s  2 0 0 , 0 0 0  2 0 0 , 0 0 0  -  3 %  N e e d s  f o r  

s h o r t - t e r m  

f i n a n c i n g  

-  W o r k i n g  

c a p i t a l  

-  -  -  8 2 2 , 6 3 8  

( N o t e  1 )  

1 , 3 1 6 , 2 2 0  

( N o t e  1 )  

-  

 0  T h e  C o m p a n y  M Y S O N  O t h e r  

r e c e i v a b l e s  

Y e s  1 0 0 , 0 0 0  1 0 0 , 0 0 0  -  3 %  N e e d s  f o r  

s h o r t - t e r m  

f i n a n c i n g  

-  W o r k i n g  

c a p i t a l  

-  -  -  8 2 2 , 6 3 8  

( N o t e  1 )  

1 , 3 1 6 , 2 2 0  

( N o t e  1 )  

-  

 0  T h e  C o m p a n y  Z A V I O  I N C .  O t h e r  

r e c e i v a b l e s  

Y e s  3 0 , 0 0 0  3 0 , 0 0 0  -  3 %  N e e d s  f o r  

s h o r t - t e r m  

f i n a n c i n g  

-  W o r k i n g  

c a p i t a l  

-  -  -  8 2 2 , 6 3 8  

( N o t e  1 )  

1 , 3 1 6 , 2 2 0  

( N o t e  1 )  

-  

 1  F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .  

S e n  T a i  O t h e r  

r e c e i v a b l e s  

Y e s  1 0 0 , 0 0 0  1 0 0 , 0 0 0  -  3 %  N e e d s  f o r  

s h o r t - t e r m  

f i n a n c i n g  

-  W o r k i n g  

c a p i t a l  

-  -  -  1 6 3 , 7 8 6  

( N o t e  2 )  

3 2 7 , 5 7 1  

( N o t e  2 )  

-  

 2  M Y S O N  Z A V I O  I N C .  O t h e r  

r e c e i v a b l e s  

Y e s  5 0 , 0 0 0  5 0 , 0 0 0  2 5 , 0 0 0  3 %  N e e d s  f o r  

s h o r t - t e r m  

f i n a n c i n g  

-  W o r k i n g  

c a p i t a l  

-  -  -  1 1 1 , 5 5 9  

( N o t e  3 )  

1 7 8 , 5 9 9  

( N o t e  3 )  

-  

 2  M Y S O N  Y u a n  Q i a o  O t h e r  

r e c e i v a b l e s  

Y e s  1 5 , 0 0 0  1 5 , 0 0 0  -  3 %  N e e d s  f o r  

s h o r t - t e r m  

f i n a n c i n g  

-  W o r k i n g  

c a p i t a l  

-  -  -  1 1 1 , 5 5 9  

( N o t e  3 )  

1 7 8 , 5 9 9  

( N o t e  3 )  

-  

 2  M Y S O N  Y u n k a n g  

C e n t u r y  C o . ,  

L t d .  

O t h e r  

r e c e i v a b l e s  

Y e s  1 5 , 0 0 0  1 5 , 0 0 0  -  3 %  N e e d s  f o r  

s h o r t - t e r m  

f i n a n c i n g  

-  W o r k i n g  

c a p i t a l  

-  -  -  1 1 1 , 5 5 9  

( N o t e  3 )  

1 7 8 , 5 9 9  

( N o t e  3 )  

-  

 3  B O R O M I  

O P T R O N I C S  

C O R P .  

S h a n g y u  

C o n s t r u c t i o n  

C o . ,  L t d .  

O t h e r  

r e c e i v a b l e s  

Y e s  1 0 , 0 0 0  1 0 , 0 0 0  -  3 %  N e e d s  f o r  

s h o r t - t e r m  

f i n a n c i n g  

-  W o r k i n g  

c a p i t a l  

-  -  -  8 0 , 9 2 5  

( N o t e  4 )  

1 2 9 , 4 8 0  

( N o t e  4 )  

-  

 3  B O R O M I  

O P T R O N I C S  

C O R P .  

Z A V I O  I N C .  O t h e r  

r e c e i v a b l e s  

Y e s  1 0 , 0 0 0  1 0 , 0 0 0  -  3 %  N e e d s  f o r  

s h o r t - t e r m  

f i n a n c i n g  

-  W o r k i n g  

c a p i t a l  

-  -  -  8 0 , 9 2 5  

( N o t e  4 )  

1 2 9 , 4 8 0  

( N o t e  4 )  

-  

                   

(Note 1) According to the Company's Operating Procedure for Loaning to Others, the limit amount of total loans shall not exceed 50% 

of the net worth, provided that the limit amount of total loans to another person in need of short-term financing shall not 

exceed 40% of the net worth, and 25% in the case of a single enterprise. For the borrower trading with the Company, the limit 
amount on the loan to individual borrower shall be no more than the amount of transaction between both parties. The limit 

amount of loaning between foreign companies in which he Company owns directly or indirectly 100% of voting rights shall 

be no more than 25% of the net worth of the companies, and for a term of one year. 
(Note 2) The limit of total loans to others by FEEI CHERNG ENTERPRISE and the limit of loans to one single enterprise are capped at 

20% and 10% of FEEI CHERNG ENTERPRISE's net worth. 
(Note 3) The total amount of loans and the limits of each borrower of MYSON are as follows: 

1. The total amount of funds lending shall not exceed 50% of MYSON's net worth. The amount of funds lending to a single 

enterprise shall not exceed 25% of the MYSON's net worth. 
2. For companies or firms that have the need for short-term financing, the total amount of loans shall not exceed 40% of 

MYSON's net worth. 
3. For companies or firms that have business dealings with MYSON, the total amount of loans provided shall not exceed 25% of 

MYSON's net worth. The amount of individual loan shall not exceed the amount of business transactions between both parties 
in the most recent year. The so-called "business transaction amount" refers to the higher amount of purchases or sales between 

the two parties. 
(Note 4) The total loan limit of BOROMI OPTRONICS CORP. is 50% of its net worth. However, it is limited to 40% of its net worth 

when lending funds to others for short-term financing where necessary, and 25% of its net worth to a single enterprise. For 

entities that have business dealings with BOROMI OPTRONICS CORP., the loan amount shall not exceed the amount of the 

business dealings. 
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2 .  M a k i n g  o f  e n d o r s e m e n t s / g u a r a n t e e s  f o r  o t h e r s :    
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 1  U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

T h e  

C o m p a n y  
  

( N o t e )  

 2 , 2 0 9 , 9 4 6   

( 1 0 0 %  o f  t h e  

C o m p a n y ’ s  

n e t  w o r t h )  

 1 9 6 , 2 0 8    7 1 , 2 0 3    7 1 , 2 0 3    -    3 . 2 2 %   4 , 4 1 9 , 8 9 2   

( 2 0 0 %  o f  t h e  

C o m p a n y ’ s  n e t  

w o r t h )  

 -    Y    -     

                

(Note): Mutual endorsements/guarantees for another company in the same industry for purposes of undertaking a construction 

project. 

3 .  M a r k e t a b l e  s e c u r i t i e s  h e l d  a t  t h e  e n d  o f  y e a r  ( e x c l u d i n g  t h e  e q u i t y  h e l d  b y  i n v e s t e d  s u b s i d i a r i e s ,  a s s o c i a t e s  

a n d  j o i n t  v e n t u r e s ) :     

U n i t :  T h o u s a n d  s h a r e s  

  

Type and name of securities 

Relationship with 

the securities 

issuer 

 Ending  

 
Holder Ledger account 

Quantity of 

shares 
Carrying 

amount Shareholding Fair value Remark 

 T h e  C o m p a n y   M o n t h l y  i n c o m e  U S D - d e n o m i n a t e d  s t r u c t u r e d  

b o n d s   
 -   F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  

t h r o u g h  p r o f i t  o r  l o s s  -  n o n -

c u r r e n t

  

 1    -    -  %   -    -   

 T h e  C o m p a n y   S t o c k  o f  B i n S h i  T a i L u  C O . ,  L T D .    -   F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  

t h r o u g h  o t h e r  c o m p r e h e n s i v e  

i n c o m e  -  n o n - c u r r e n t :

  

 1 , 0 5 0    1 0 , 5 0 0    7 . 0 0  %   1 0 , 5 0 0    -   

 U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

S t o c k s  o f  S U N  Y A D    T h e  C o m p a n y    〃   1 9 , 9 8 3    2 9 9 , 7 4 6    6 . 6 4  %   2 9 9 , 7 4 6    ( N o t e )   

 U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

S t o c k s  o f  A C E  A c c e s s o r i e s  C o . ,  L t d .    -    〃   5 0 0    6 , 0 0 0    2 . 8 0  %   6 , 0 0 0    -   

 U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

S t o c k s  o f  R e n j i e  O l d s i c h u a n  C a t e r i n g  

M a n a g e m e n t  C o n s u l t a n t  C o . ,  L t d .

  

 -   F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  

t h r o u g h  p r o f i t  o r  l o s s  -  n o n -

c u r r e n t

  

 1 7 5    7 , 2 0 0    0 . 7 7  %   7 , 2 0 0    -   

 U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

S t o c k s  o f  W A K O M  S E M I C O N D U C T O R  

C O R P O R A T I O N   
 -    〃   2 8    -    0 . 8 1  %   -    -   

 U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

Y u a n t a  U . S .  T r e a s u r y  2 0 +  Y e a r  B o n d  E T F

  
 -    F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  

t h r o u g h  p r o f i t  o r  l o s s  -  

c u r r e n t   

 2 3 0    6 , 5 9 0    -  %   6 , 5 9 0    -   

 U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

C A P I T A L  I C E  2 5 +  Y E A R  U S  T R E A S U R Y  

E X C H A N G E  T R A D E D  F U N D

  

 -    〃   1 1 0    3 , 2 9 3    -  %   3 , 2 9 3    -   

 H S I N - L I   S t o c k s  o f  E . S U N  F i n a n c i a l  H o l d i n g  C o . ,  L t d .    -    F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  

t h r o u g h  p r o f i t  o r  l o s s  -  n o n -

c u r r e n t   

 2 , 8 4 5    7 6 , 6 6 9    0 . 0 2  %   7 6 , 6 6 9    -   

 H S I N - L I   S t o c k s  o f  T A I W A N  B U S I N E S S  B A N K ,  L T D .  

  
 -    〃   9 , 8 7 1    1 4 6 , 5 8 0    0 . 1 1  %   1 4 6 , 5 8 0    -   

 H S I N - L I   S t o c k s  o f  T a i s h i n  F i n a n c i a l  H o l d i n g  C o . ,  L t d .    -    〃   9 , 1 7 0    1 5 9 , 5 6 0    0 . 0 7  %   1 5 9 , 5 6 0    -   

 H S I N - L I   S t o c k  o f  L U X E  B R I N G  C O . ,  L T D .    -    F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  

t h r o u g h  o t h e r  c o m p r e h e n s i v e  

i n c o m e  -  n o n - c u r r e n t :   

 1 6 6    9 2 6    8 . 5 0  %   9 2 6    -   

 F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

S t o c k s  o f  T a i w a n  S e m i c o n d u c t o r  

M a n u f a c t u r i n g  C o m p a n y  L i m i t e d   
 -    F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  

t h r o u g h  p r o f i t  o r  l o s s  -  

c u r r e n t   

 1    1 , 0 7 4    -  %   1 , 0 7 4    -   

 F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

S t o c k s  o f  A s s o c i a t e d  I n d u s t r i e s  C h i n a ,  I n c .    -    〃   1 7 2    2 , 0 6 4    0 . 3 1  %   2 , 0 6 4    -   

 F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

Y u a n t a  U . S .  T r e a s u r y  2 0 +  Y e a r  B o n d  E T F

  
 -    〃   4 6 1    1 3 , 2 0 8    -  %   1 3 , 2 0 8    -   

 F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

C a t h a y  2 0 +  Y e a r  U . S .  T r e a s u r y  B o n d  I n d e x  

S e c u r i t i e s  I n v e s t m e n t  T r u s t  F u n d

  

 -    〃   5 6 0    1 6 , 6 7 7    0 . 0 1  %   1 6 , 6 7 7    -   



 N o t e s  t o  P a r e n t  C o m p a n y  O n l y  S t a t e m e n t s  o f  S U N  Y A D  C O N S T R U C T I O N  C O . ,  L T D .  

( C o n t ’ d )  

 

 

～ 5 6 ～  

  

Type and name of securities 

Relationship with 

the securities 

issuer 

 Ending  

 
Holder Ledger account 

Quantity of 

shares 
Carrying 

amount Shareholding Fair value Remark 

 F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

C A P I T A L  I C E  E S G  2 0 +  Y E A R  B B B  U S  

C O R P O R A T E  E X C H A N G E  T R A D E D  F U N D  

S e c u r i t i e s  I n v e s t m e n t  T r u s t  F u n d

  

 -    〃   8 5 0    1 3 , 4 2 1    0 . 0 1  %   1 3 , 4 2 1    -   

 F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

C A P I T A L  I C E  2 5 +  Y E A R  U S  T R E A S U R Y  

E X C H A N G E  T R A D E D  F U N D

  

 -    〃   1 9 0    5 , 6 8 9    0 . 0 1  %   5 , 6 8 9    -   

 F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

U . S .  T r e a s u r y  B o n d s    -    F i n a n c i a l  a s s e t s  m e a s u r e d  a t  

a m o r t i z e d  c o s t - n o n - c u r r e n t

  

 -    1 4 8 , 6 5 3    -  %   1 4 8 , 6 5 3    -   

 P o n y  L e a t h e r  

C o r p o r a t i o n   
T h e  A L T R I A  G R O U P , I N C .  U S D  5 . 8 %  

C o r p o r a t e  B o n d   
 -   F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  

t h r o u g h  o t h e r  c o m p r e h e n s i v e  

i n c o m e  -  n o n - c u r r e n t :

  

 -    1 , 0 8 3    -  %   1 , 0 8 3    -   

 P o n y  L e a t h e r  

C o r p o r a t i o n   
A p p l e  I n c .  U S D  b o n d s    -    〃   -    4 , 5 2 3    -  %   4 , 5 2 3    -   

 P o n y  L e a t h e r  

C o r p o r a t i o n   
A T & T  I n c .  U S D  b o n d    -    〃   -    4 , 7 1 2    -  %   4 , 7 1 2    -   

 M Y S O N   C o m m o n  s t o c k  o f  S h i n  K o n g  F i n a n c i a l  

H o l d i n g  C o . ,  L t d .

  

 -   F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  

t h r o u g h  p r o f i t  o r  l o s s  -  

c u r r e n t

  

 2 , 1 0 0    2 4 , 7 8 0    0 . 0 1  %   2 4 , 7 8 0    -   

 M Y S O N   Y u a n t a  U . S .  T r e a s u r y  2 0 +  Y e a r  B o n d  E T F

  
 -    〃   7 0 0    2 0 , 0 5 5    -  %   2 0 , 0 5 5    -   

 M Y S O N   C a t h a y  2 0 +  Y e a r  U . S .  T r e a s u r y  B o n d  I n d e x  

S e c u r i t i e s  I n v e s t m e n t  T r u s t  F u n d

  

 -    〃   8 7 0    2 5 , 9 0 9    -  %   2 5 , 9 0 9    -   

 M Y S O N   H u a H a n  I n s u r a n c e  B r o k e r  C o . , L t d .    -   F i n a n c i a l  a s s e t s  a t  f a i r  v a l u e  

t h r o u g h  o t h e r  c o m p r e h e n s i v e  

i n c o m e  -  n o n - c u r r e n t :

  

 5 4 0    5 0 , 2 2 0    1 3 . 5 0  %   5 0 , 2 2 0    -   

          
(Note): Restated as treasury stocks. 

4 .  T h e  a m o u n t  o f  t h e  a c c u m u l a t e d  p u r c h a s e  o r  s a l e  o f  t h e  s a m e  s e c u r i t i e s  i s  o v e r  N T $ 3 0 0  m i l l i o n  o r  2 0 %  o f  t h e  

p a i d - i n  c a p i t a l :  

U n i t :  T h o u s a n d  s h a r e s  

 
 Type and 

name of 

marketable 

securities 
Ledger 

account 

Trading 

counter

part 

 
Beginning of 

period Buying Selling End of period 

 Buying/ 

selling 

company Relationship 
Quantity 

of shares Amount 
Quantity 

of shares Amount 
Quantity of 

shares 
Selling 

price 
Carrying 

cost 

Gain or 

loss on 

disposal 
Quantity of 

shares 
Amount 

(Note) 

 F E E I  

C H E R N G  

E N T E R P R I

S E  C O . ,  

L T D .  

S h a r e s  o f  

H S I N - L I  
I n v e s t m e n t  

u n d e r  e q u i t y  

m e t h o d  

-  -  6 , 8 8 0  1 5 7 , 2 4 6  -  -  6 , 8 8 0  3 3 1 , 1 5 5  1 6 7 , 9 3 2  -  -  -  

 H S I N - L I  S h a r e s  o f  

P o n y  

L e a t h e r  

C o r p o r a t i o n  

I n v e s t m e n t  

u n d e r  e q u i t y  

m e t h o d  

N a t u r a l  

p e r s o n  
N o n - r e l a t e d  

p a r t y  
-  -  2 7 , 8 0 0  5 5 8 , 7 8 0  -  -  -  -  2 7 , 8 0 0  5 5 0 , 7 4 9  

                

 

5 .  T h e  p u r c h a s e  a m o u n t  o f  r e a l  e s t a t e  e x c e e d s  N T $ 3 0 0  m i l l i o n  o r  2 0 %  o f  p a i d - i n  c a p i t a l :  N o n e .     

  Name of 

Property 
D a t e  o f  

T r a n s a c t i o n  

o r  D a t e  o f  

O c c u r r e n c e  

Transaction 

amount 
Payment 

status 
  Information about the previous transfer, if the 

trading counterpart is a related party. 
Reference 

basis for 

determinat

ion of the 

price 

Purpose 

and usage 
Other 

agreem

ents  Holder Trading 

counterpart 
Relations

hip 
All persons Relationship 

with the 

issuer 

Date of 

transfer 
Amount 

 F E E I  

C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

F u c h i e n  S e c . ,  

Z h o n g x i  D i s t . ,  

T a i n a n

  

 2 0 2 4 / 0 6 / 0 7    1 , 4 1 5 , 3 8 8    1 , 4 1 5 , 3 8 8   C r o w n  

D e p a r t m e n t  

S t o r e

  

 -    N / A    N / A    N / A    N / A    V a l u a t i o n   P l a n n i n g  

a n d  

c o n s t r u c t i o

n   

 N o n e   

 B O R O M I  

O P T R O N I C S  

C O R P .   

S h a n x i n  S e c t i o n ,  

S h a n h u a  D i s t r i c t ,  

T a i n a n

  

2 0 2 4 / 1 1 / 2 1    3 8 1 , 7 5 7   P a y m e n t  d u e  

f r o m  c o n t r a c t  

 3 8 , 2 0 0   

N a t u r a l  

p e r s o n   
N o n -

r e l a t e d  

p a r t y

  

 N / A    N / A    N / A    N / A    V a l u a t i o n    P l a n n i n g  

a n d  

c o n s t r u c t i o

n   

 N o n e   

               

6 .  T h e  a m o u n t  o f  r e a l  e s t a t e  d i s p o s e d  o f  e x c e e d s  N T $ 3 0 0  m i l l i o n  o r  2 0 %  o f  p a i d - i n  c a p i t a l :  N o n e     
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7 .  T h e  p u r c h a s e  a n d  s a l e s  c o n d u c t e d  w i t h  t h e  r e l a t e d  p a r t i e s  f o r  a n  a m o u n t  o v e r  N T $ 1 0 0  m i l l i o n  o r  2 0 %  o f  

p a i d - i n  c a p i t a l :   

    Transactions The circumstances of and 

reasons for the trading 

conditions different from 

general transactions  

Accounts/notes receivable 

(payable) 
 

 

 

Purchaser/sell

er 
Trading 

counterpart 
Relationship Purchase 

(sale) 
Amount Percentag

e in total 

purchase 

(sale) 

amount 

Credit period Unit price Credit period Balance Percentage in 

total 

accounts/notes 

receivable 

(payable) 

Remark 

 T h e  C o m p a n y   M Y S O N   S u b s i d i a r y   C o n t r a c t  

a w a r d i n g   
 1 0 2 , 0 9 0    1 3 . 9 8  %  P a i d  i n  

i n s t a l l m e n t  p e r  

t h e  c o n t r a c t  a n d  

w o r k  p r o g r e s s

  

 -    -    -   - %   -   

 T h e  C o m p a n y   S h a n g y u  

C o n s t r u c t i o n  

C o . ,  L t d .   

S u b s i d i a r y   C o n t r a c t  

a w a r d i n g   
 4 3 5 , 8 9 0    5 9 . 7 0  %  P a i d  i n  

i n s t a l l m e n t  p e r  

t h e  c o n t r a c t  a n d  

w o r k  p r o g r e s s

  

 -    -    -   - %   -   

 T h e  C o m p a n y   B O R O M I  

O P T R O N I C S  

C O R P .   

S u b s i d i a r y   C o n t r a c t  

a w a r d i n g   
 1 4 9 , 5 0 6    2 0 . 4 8  %  P a i d  i n  

i n s t a l l m e n t  p e r  

t h e  c o n t r a c t  a n d  

w o r k  p r o g r e s s

  

 -    -    -   - %   -   

 S h a n g y u  

C o n s t r u c t i o n  

C o . ,  L t d .   

T h e  C o m p a n y   P a r e n t  

c o m p a n y   
E n g i n e e r i n g  

r e v e n u e   
 6 1 8 , 5 9 2   

( N o t e )  

 9 3 . 3 7  %  P a i d  i n  

i n s t a l l m e n t  p e r  

t h e  c o n t r a c t  a n d  

w o r k  p r o g r e s s

  

 -    -    -   - %   -   

 M Y S O N   T h e  C o m p a n y   P a r e n t  

c o m p a n y   
C o n s t r u c t i o n  

a n d  s a l e s  

r e v e n u e

  

 1 7 2 , 4 1 8   

( N o t e )  

 5 1 . 2 6  %  P a i d  i n  

i n s t a l l m e n t  p e r  

t h e  c o n t r a c t  a n d  

w o r k  p r o g r e s s

  

 -    -    2 8 , 6 7 1   5 3 . 8 4 %   -   

 B O R O M I  

O P T R O N I C S  

C O R P .   

T h e  C o m p a n y   P a r e n t  

c o m p a n y   
E n g i n e e r i n g  

r e v e n u e   
 1 3 0 , 9 6 5   

( N o t e )  

 1 0 0  %  P a i d  i n  

i n s t a l l m e n t  p e r  

t h e  c o n t r a c t  a n d  

w o r k  p r o g r e s s

  

 -    -    -   - %   -   

             

(Note): The contractor recognized the construction revenue under the Percentage of Completion Method. 

8 .  T h e  r e c e i v a b l e s - r e l a t e d  p a r t y  f o r  a n  a m o u n t  o v e r  N T $ 1 0 0  m i l l i o n  o r  2 0 %  o f  p a i d - i n  c a p i t a l :  N o n e .     

9 .  E n g a g i n g  i n  d e r i v a t i v e s  t r a d i n g :  P l e a s e  r e f e r  t o  N o t e s  V I ( I I )  a n d  ( X I V ) .     

( I I )  I n f o r m a t i o n  o n  i n v e s t e e s :     

T h e  i n f o r m a t i o n  a b o u t  i n v e s t e e s  ( e x c l u d i n g  t h e  i n v e s t e d  b u s i n e s s  i n  M a i n l a n d  C h i n a )  o f  t h e  C o m p a n y  i n  

2 0 2 4  i s  s t a t e d  a s  f o l l o w s :  

U n i t :  T h o u s a n d  s h a r e s  

 

Name of 

Investor 

Name of 

Investee 

 

Main business 

Original investment amount Held at year end Investee 

income 

recognized in 

the current 

period 

Investment 

income 

recognized in 

the current 

period 

 

 

Location 

End of the 

current period 

(2024.12.31) 

End of the 

previous period 

(December 31, 

2023) 

Quantity of 

shares (shares) Ratio 

Carrying 

amount Remark 

 T h e  

C o m p a n y

  

V i c t o r y  

E n t e r p r i s e s  

L i m i t e d

  

S a m o a   I n v e s t m e n t    5 , 3 4 4   

( U S D  1 6 3  

t h o u s a n d )  

( N o t e )  

 5 , 3 4 4   

( U S D  1 6 3  

t h o u s a n d )  

( N o t e )  

 1 6 2 , 5 0 0    6 4 . 3 6 %    6 9    -    -  S u b s i d i a r y

  

 T h e  

C o m p a n y

  

U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

T a i w a n   M a n u f a c t u r i n g  a n d  t r a d i n g  

o f  p o l y e s t e r  r e s i n ,  

a d h e s i v e  a n d  s u r f a c e  

t r e a t m e n t  a g e n t

  

 2 4 0 , 8 4 7    2 4 0 , 8 4 7    2 2 , 5 0 6 , 1 5 2    1 2 . 6 6 %    2 2 7 , 5 1 5    ( 4 2 , 5 4 9 )    ( 7 , 8 0 1 )  S u b s i d i a r y

  

 T h e  

C o m p a n y

  

S h a n g y u  

C o n s t r u c t i o n  C o . ,  

L t d .   

T a i w a n   B u i l d i n g  i n d u s t r y    2 0 7 , 6 0 3    2 0 7 , 6 0 3    2 5 , 4 5 9 , 9 9 0    9 9 . 9 9 %    3 5 5 , 4 2 9    1 1 0 , 7 0 5    ( 5 2 , 1 9 1 )  S u b s i d i a r y

  

 T h e  

C o m p a n y

  

M Y S O N  

C E N T U R Y ,  I N C .

  

T a i w a n   S a l e s  o f  i n t e g r a t e d  c i r c u i t  

s y s t e m s ,  t r a d i n g  o f  

g r o c e r i e s ,  c o n s t r u c t i o n  

m a t e r i a l s ,  i n d o o r  

d e c o r a t i o n ,  a n d  

a d v e r t i s i n g

  

 8 0 , 2 1 6    8 0 , 2 1 6    2 , 5 0 7 , 3 6 7    1 7 . 0 6 %    1 0 1 , 8 8 3    2 6 7 , 5 1 7    3 6 , 9 2 7  S u b s i d i a r y

  

 T h e  

C o m p a n y

  

F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

T a i w a n   L i v e s t o c k  b r e e d i n g ,  b u l k  

r a w  m a t e r i a l s  t r a d i n g ,  a n d  

h o u s i n g  a n d  b u i l d i n g  

d e v e l o p m e n t  a n d  r e n t a l  

 1 9 4 , 4 2 0    1 9 4 , 4 2 0    2 2 , 0 0 0 , 0 0 0    1 3 . 0 4 %    2 1 6 , 8 4 7    ( 7 2 0 )    ( 8 , 1 4 7 )  S u b s i d i a r y
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Name of Investor 

Name of 

Investee 

 

Main business 

Original investment amount Held at year end Investee 

income 

recognized in 

the current 

period 

Investment 

income 

recognized in 

the current 

period 

 

 

Location 

End of the 

current 

period 

(2024.12.31) 

End of the 

previous period 

(December 31, 

2023) 

Quantity of 

shares (shares) Ratio 

Carrying 

amount Remark 

 V i c t o r y  

E n t e r p r i s e s  

L i m i t e d

  

A c m e  

I n t e r n a t i o n a l 

M a n a g e m e n t  I n c .

  

S a m o a

  

I n v e s t m e n t

  

 -   -    -    1 0 0 . 0 0 %    -    -    -   S u b s i d i a r

y   

 U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

T a i w a n

  

L i v e s t o c k  b r e e d i n g ,  b u l k  

r a w  m a t e r i a l s  t r a d i n g ,  a n d  

h o u s i n g  a n d  b u i l d i n g  

d e v e l o p m e n t  a n d  r e n t a l  

 3 3 4 , 8 3 0   3 4 1 , 4 7 3    2 8 , 4 9 2 , 1 2 1    1 6 . 8 8 %    2 6 3 , 9 7 0    ( 7 2 0 )    ( 3 5 , 0 5 0 )   S u b s i d i a r

y   

 U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

H S I N - L I   T a i w a n

  

M a n u f a c t u r e  a n d  t r a d i n g  

o f  s y n t h e t i c  l e a t h e r ,  

p l a s t i c  l e a t h e r  a n d  m o r e  

 1 3 7 , 2 6 8   1 4 0 , 1 4 1    9 , 9 7 0 , 2 1 9    1 2 . 6 4 %    3 3 2 , 9 3 4    6 0 , 2 8 7    1 0 5 , 3 8 7   S u b s i d i a r

y   

 F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

H S I N - L I   T a i w a n

  

M a n u f a c t u r e  a n d  t r a d i n g  

o f  s y n t h e t i c  l e a t h e r ,  

p l a s t i c  l e a t h e r  a n d  m o r e  

 -   1 6 7 , 9 3 2    -    -  %    -    6 0 , 2 8 7    4 3 , 3 7 0   S u b s i d i a r

y   

 F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

S e n  T a i   T a i w a n

  

C o n s t r u c t i o n  a n d  

e n g i n e e r i n g  

 1 4 4 , 0 7 1   4 4 , 0 7 1    1 2 , 0 8 1 , 9 5 1    9 8 . 6 3 %    7 2 , 9 8 0    ( 3 4 , 2 1 3 )    ( 3 6 , 7 4 0 )   S u b s i d i a r

y   

 M Y S O N  

C E N T U R Y ,  I N C .

  

Z A V I O  I N C .   T a i w a n

  

T r a d i n g  o f  a p p a r e l  a n d  

s a l e s  o f  s e c u r i t y  

m o n i t o r i n g  p r o d u c t s  

 6 8 , 2 7 4   6 8 , 2 7 4    1 , 5 7 6 , 9 3 7    1 0 0 . 0 0 %    1 0 6 , 4 8 1    9 0 , 1 0 6    9 0 , 1 0 6   S u b s i d i a r

y   

 M Y S O N  

C E N T U R Y ,  I N C .

  

Y u a n  Q i a o   T a i w a n

  

R e s t a u r a n t s

  

 1 9 , 2 0 0   1 4 , 9 0 0    -    8 0 . 0 0 %    1 8 , 1 7 3    2 9    2 1   S u b s i d i a r

y   

 M Y S O N  

C E N T U R Y ,  I N C .

  

H S I N - L I   T a i w a n

  

M a n u f a c t u r e  a n d  t r a d i n g  

o f  s y n t h e t i c  l e a t h e r ,  

p l a s t i c  l e a t h e r  a n d  m o r e  

 -   3 3 , 9 5 9    -    -  %    -    6 0 , 2 8 7    -   S u b s i d i a r

y   

 M Y S O N  

C E N T U R Y ,  I N C .

  

F E E I  C H E R N G  

E N T E R P R I S E  

C O . ,  L T D .   

T a i w a n

  

L i v e s t o c k  b r e e d i n g ,  b u l k  

r a w  m a t e r i a l s  t r a d i n g ,  a n d  

h o u s i n g  a n d  b u i l d i n g  

d e v e l o p m e n t  a n d  r e n t a l  

 -   2 , 7 2 0    -    -  %    -    ( 7 2 0 )    -   S u b s i d i a r

y   

 M Y S O N  

C E N T U R Y ,  I N C .

  

U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

T a i w a n

  

M a n u f a c t u r i n g  a n d  

t r a d i n g  o f  p o l y e s t e r  r e s i n ,  

a d h e s i v e  a n d  s u r f a c e  

t r e a t m e n t  a g e n t  

 -   3 9 , 9 6 5    -    -  %    -    ( 4 2 , 5 4 9 )    -   S u b s i d i a r

y   

 M Y S O N  

C E N T U R Y ,  I N C .

  

Y u n k a n g  

C e n t u r y  C o . ,  

L t d .   

T a i w a n

  

W h o l e s a l e  o f  F o o d s  a n d  

G r o c e r i e s  

 2 2 , 5 0 0   -    1 , 5 0 0 , 0 0 0    1 0 0 . 0 0 %    4 4 , 5 7 3    2 2 , 0 7 3    2 2 , 0 7 3   S u b s i d i a r

y   

 S h a n g y u  

C o n s t r u c t i o n  C o . ,  

L t d .   

H S I N - L I   T a i w a n

  

M a n u f a c t u r e  a n d  t r a d i n g  

o f  s y n t h e t i c  l e a t h e r ,  

p l a s t i c  l e a t h e r  a n d  m o r e  

 -   1 0 1 , 2 3 2    -    -  %    -    6 0 , 2 8 7    8 , 3 1 0   S u b s i d i a r

y   

 S h a n g y u  

C o n s t r u c t i o n  C o . ,  

L t d .   

B O R O M I  

O P T R O N I C S  

C O R P .   

T a i w a n

  

I n d o o r  r e n o v a t i o n / i n d o o r  

d e c o r a t i o n ,  a n d  d o o r  a n d  

w i n d o w  i n s t a l l a t i o n  

p r o j e c t  

 2 1 1 , 6 2 6   2 1 1 , 6 2 6    2 0 , 0 0 0 , 0 0 1    1 0 0 . 0 0 %    1 8 9 , 0 8 0    7 4 7    7 4 7   S u b s i d i a r

y   

 S h a n g y u  

C o n s t r u c t i o n  C o . ,  

L t d .   

M Y S O N  

C E N T U R Y ,  

I N C .   

T a i w a n

  

S a l e s  o f  i n t e g r a t e d  c i r c u i t  

s y s t e m s ,  t r a d i n g  o f  

g r o c e r i e s ,  c o n s t r u c t i o n  

m a t e r i a l s ,  i n d o o r  

d e c o r a t i o n ,  a n d  

a d v e r t i s i n g  

 4 9 , 8 2 8   -    2 7 8 , 0 0 0    1 . 8 9 %    8 , 5 3 6    2 6 7 , 5 1 7    2 , 6 5 9   S u b s i d i a r

y   

 B O R O M I  

O P T R O N I C S  

C O R P .   

U - B E S T  

I N N O V A T I V E  

T E C H N O L O G Y  

C O . ,  L T D .   

T a i w a n

  

M a n u f a c t u r i n g  a n d  

t r a d i n g  o f  p o l y e s t e r  r e s i n ,  

a d h e s i v e  a n d  s u r f a c e  

t r e a t m e n t  a g e n t  

 -

  

 2 1 , 7 3 5    -    -  %    -    ( 4 2 , 5 4 9 )    2 6 3   S u b s i d i a r

y   

 B O R O M I  

O P T R O N I C S  

C O R P .   

H S I N - L I   T a i w a n

  

M a n u f a c t u r e  a n d  t r a d i n g  

o f  s y n t h e t i c  l e a t h e r ,  

p l a s t i c  l e a t h e r  a n d  m o r e

  

 -   4 8 , 3 0 6    -    -  %    -    6 0 , 2 8 7    4 , 8 5 6   S u b s i d i a r

y   

 B O R O M I  

O P T R O N I C S  

C O R P .   

M Y S O N  

C E N T U R Y ,  

I N C .   

T a i w a n

  

S a l e s  o f  i n t e g r a t e d  c i r c u i t  

s y s t e m s ,  t r a d i n g  o f  

g r o c e r i e s ,  c o n s t r u c t i o n  

m a t e r i a l s ,  i n d o o r  

d e c o r a t i o n ,  a n d  

a d v e r t i s i n g  

 3 , 6 3 7   -    2 2 , 0 0 0    0 . 1 5 %    6 7 5    2 6 7 , 5 1 7    1 9 1   S u b s i d i a r

y   

 H S I N - L I   M Y S O N  

C E N T U R Y ,  

I N C .   

T a i w a n

  

S a l e s  o f  i n t e g r a t e d  c i r c u i t  

s y s t e m s ,  t r a d i n g  o f  

g r o c e r i e s ,  c o n s t r u c t i o n  

m a t e r i a l s ,  i n d o o r  

d e c o r a t i o n ,  a n d  

a d v e r t i s i n g  

 3 2 , 4 8 1   4 4 , 5 3 2    1 , 0 5 4 , 0 0 0    7 . 1 7 %    3 0 , 7 7 4    2 6 7 , 5 1 7    2 2 , 5 5 8   S u b s i d i a r

y   

 H S I N - L I   P o n y  L e a t h e r  

C o r p o r a t i o n   

T a i w a n

  

M a n u f a c t u r e  a n d  t r a d i n g  

o f  s y n t h e t i c  l e a t h e r  a n d  

p l a s t i c  l e a t h e r  

 5 5 8 , 7 8 0   -    2 7 , 8 0 0 , 0 0 0    6 9 . 6 7 %    5 5 0 , 7 4 9    1 0 , 9 5 9    ( 6 , 8 4 8 )   S u b s i d i a r

y   

             

Note: Translated at the foreign exchange rate, USD:NTD = 1:32.785, on December 31, 2024. 
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( I I I )  I n f o r m a t i o n  o n  i n v e s t m e n t  i n  t h e  m a i n l a n d  C h i n a    

( I V )  I n f o r m a t i o n  o n  m a j o r  s h a r e h o l d e r s     

U n i t :  S h a r e s  

 

 
Shares 

Name of major shareholder 
Shares held Shareholding 

 U - B E S T  I n n o v a t i v e  T e c h n o l o g y  C o . ,  L t d .    1 9 , 9 8 3 , 0 5 8    6 . 6 4 %   

    

N o t e :  ( 1 )  T h e  i n f o r m a t i o n  a b o u t  m a j o r  s h a r e h o l d e r s  h e r e i n  i s  g e n e r a t e d  b a s e d  o n  T D C C ’ s  c a l c u l a t i o n  o f  

t h e  n u m b e r  o f  s h a r e s  a l r e a d y  r e g i s t e r e d  a n d  d e l i v e r e d  b y  t h e  s h a r e h o l d e r s  ( i n c l u d i n g  t r e a s u r y  

s t o c k ) ,  t o t a l i n g  5 %  o r  m o r e ,  i n  i n t a n g i b l e  f o r m  a t  t h e  l a s t  b u s i n e s s  d a y  o f  e a c h  q u a r t e r .  T h e  

c a p i t a l  s t o c k  r e f e r r e d  t o  t h e  C o m p a n y ’ s  f i n a n c i a l  r e p o r t  a n d  t h e  n u m b e r  o f  s h a r e s  a l r e a d y  

r e g i s t e r e d  a n d  d e l i v e r e d  b y  t h e  C o m p a n y  v a r y  o r  b e  d i f f e r e n t  d u e  t o  t h e  b a s i s  o f  c a l c u l a t i o n .  

( 2 )  I f  t h e  s h a r e h o l d e r  p u t s  t h e  s h a r e s  h e l d  b y  i t  u n d e r  t r u s t ,  s a i d  i n f o r m a t i o n  s h a l l  b e  d i s c l o s e d  b y  

t h e  i n d i v i d u a l  c l i e n t  o f  t h e  t r u s t  a c c o u n t  o p e n e d  b y  t h e  t r u s t e e .  I f  t h e  s h a r e h o l d e r  c o m p l e t e s  t h e  

i n s i d e r  e q u i t y  p r e s e n t a t i o n  f o r  s h a r e h o l d i n g s  m o r e  t h a n  1 0 %  p u r s u a n t  t o  t h e  S e c u r i t i e s  a n d  

E x c h a n g e  A c t ,  t h e  s h a r e s  h e l d  s h a l l  i n c l u d e  t h e  s h a r e s  h e l d  b y  t h e  s h a r e h o l d e r  p e r  s e ,  p l u s  t h e  

s h a r e s  h e  p u t s  u n d e r  t r u s t  a n d  w i t h  t h e  r i g h t  t o  d e c i d e  a n d  u t i l i z e  t h e  t r u s t  p r o p e r t y .  F o r  t h e  

i n s i d e r  e q u i t y  p r e s e n t a t i o n  i n f o r m a t i o n ,  p l e a s e  r e f e r  t o  t h e  M O P S .  

XIV. Segment information   

P l e a s e  r e f e r  t o  t h e  2 0 2 4  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s .  



 

～ 6 0 ～  

   

 

 SUN YAD CONSTRUCTION CO., LTD.   

 

 Statement of Cash and Cash Equivalents   

 

December 31, 2024 Unit: NT$ Thousand 

   

 
  

Item Summary Amount in original 

currency 

Exchange rate Amount 

C a s h  o n  h a n d  P e t t y  c a s h    $  1 3 0   

B a n k  d e p o s i t s  D e m a n d  d e p o s i t s     3 8 8 , 0 9 6   

 D e p o s i t s  i n  U S D  U S D  1 , 2 9 8 . 4 9  3 2 . 7 8 5   4 2   

T o t a l     $ 388,268  
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 SUN YAD CONSTRUCTION CO., LTD.   

 

 Statement of Inventory   

 

December 31, 2024 Unit: NT$ Thousand 

   

 
  

 Amount  

Item Cost Net Realizable 

Value  

Remarks 

C o n s t r u c t i o n  l a n d  -  L a n d  f o r  t r a n s f e r  f l o o r  a r e a  $  4 , 0 9 4    4 , 0 9 4    

L a n d  u n d e r  c o n s t r u c t i o n   2 , 5 2 2 , 2 6 8    4 , 2 3 3 , 9 2 2   N o t e  1  

B u i l d i n g  u n d e r  c o n s t r u c t i o n   1 , 1 4 6 , 2 3 7    2 , 4 0 5 , 7 5 9   N o t e  1  

A v a i l a b l e - f o r - s a l e  r e a l  e s t a t e   2 , 3 0 3 , 4 4 6    3 , 1 5 9 , 5 3 0   N o t e  1  a n d  N o t e  2  

T o t a l  $ 5,976,045    

 

N o t e  1 :  P r o v i d e d  i n  p a r t  t o  s e c u r e  t h e  p l e d g e  o f  s h o r t - t e r m  l o a n s .  

N o t e  2 :  P r o v i d e d  t o  s e c u r e  t h e  p l e d g e  o f  s h o r t - t e r m  l o a n s  a n d  e n d o r s e m e n t s / g u a r a n t e e s .  

   

   

   

 

 Statement of Prepayments   

   

 
  

Item Summary Amount 

P r e p a i d  e x p e n s e s  P r e p a i d  t e c h n i c a l  s e r v i c e s  f e e ,  c o u n s e l i n g  s e r v i c e  f e e ,  i n s u r a n c e  

p r e m i u m ,  r e n t ,  a n d  s e r v i c e  f e e s  f o r  g u a r a n t e e  o f  i s s u a n c e  o f  

c o r p o r a t e  b o n d s ,  e t c .  

$  1 , 9 9 8   

D e f e r r e d  s e l l i n g  e x p e n s e s  P r e - s a l e  h o u s i n g  a g e n c y  c o m m i s s i o n  e x p e n d i t u r e   2 9 0 , 8 8 6   

T o t a l   $ 292,884  
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 SUN YAD CONSTRUCTION CO., LTD.   

 

 Statement of Other Current Assets   

 

December 31, 2024 Unit: NT$ Thousand 

   

 
  

Item Summary Amount 

O v e r p a i d  s a l e s  t a x  O v e r p a i d  s a l e s  t a x  i n  b u s i n e s s  t a x  r e t u r n  $  1 6 0 , 4 2 2   

P a y m e n t s  o n  b e h a l f  o f  o t h e r s  

a n d  t e m p o r a r y  p a y m e n t s  

C o n s t r u c t i o n  p a y m e n t  a n d  t e m p o r a r y  p a y m e n t  o f  s p o r a d i c  

m i s c e l l a n e o u s  e x p e n s e s  

 4 0 , 6 0 2   

T o t a l   $ 201,024  

   

   

   

 

 Statement of Other Financial Assets-Current   

   

 
  

Item Summary Amount 

D e m a n d  d e p o s i t s  R e s t r i c t e d  d e m a n d  d e p o s i t s  $ 126,422  
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 SUN YAD CONSTRUCTION CO., LTD.   

 
 Statement of changes in financial assets at fair value through other comprehensive 

income - non-current 
 

 
January 1, 2024~December 31, 2024 Unit: NT$ Thousand 

   

   

 Opening balance Increase in the current period Decrease in the current period 
Unrealized gains (losses) 

on financial instruments 

Closing balance 

Collateral or pledge Name 
Quantity of 

shares Fair value 
Quantity of 

shares Amount 
Quantity of 

shares Amount 
Quantity of 

shares Fair value 

BinShi TaiLu CO., LTD.  -  $ -   1,050,000   10,500   -   -   -   1,050,000   10,500  None 
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 SUN YAD CONSTRUCTION CO., LTD.   

 
 Statement of Changes in Investment under Equity Method   

 
January 1, 2024~December 31, 2024 Unit: NT$ Thousand 

   

   

 Opening balance Increase in the current period Decrease in the current period 
Investment gain (loss) 

recognized under 

equity method 

Other 

adjustment 

under equity 

method (Note 1) 

Closing balance Net value of equity 

Collateral or 

pledge Name 
Quantity of 

shares Amount 
Quantity of 

shares Amount 
Quantity of 

shares Amount 
Quantity of 

shares Shareholding Amount 
Unit price 

(NT$) Total price 

Victory Enterprises Limited  162,500  $ 65   -   -   -   -   -   4   162,500   64.36%   69   -   69  None 

U-BEST INNOVATIVE 

TECHNOLOGY CO., LTD. 

 22,506,152   195,802   -   -   -   -   (7,801)   39,514   22,506,152   12.67%   227,515   11.86   2,107,528  None 

Shangyu Construction Co., Ltd.  25,459,990   194,265   -   -   -   -   (52,191)   213,355   25,459,990   99.99%   355,429   19.38   493,354  None 

MYSON CENTURY, INC.  2,507,367   63,253   -   -   -   -   36,927   1,703   2,507,367   17.06%   101,883   30.37   446,399  None 

FEEI CHERNG ENTERPRISE CO., 

LTD. 

 22,000,000   178,840   -   -   -   -   (8,147)   46,154   22,000,000   13.04%   216,847   9.70   1,637,859  None 

Total  $ 632,225    -    -   (31,212)   300,730     901,743    4,685,209   

 

Note 1: Including 
(1) Cash dividends distributed by the investee in the current period. $ (4,513)  

(2) Recognized the adjustment of the investee’s capital surplus.  257,824  

(3) Recognized the adjustment of the investee’s retained earnings.  (272)  

(4) Recognized the investee’s exchange differences on translation of foreign financial statements.  4  

(5) Recognized the investee’s unrealized profit or loss from the financial assets at fair values through other comprehensive 

profit or loss 
 (170)  

(6) Recognized the investee’s adjustment of remeasurement of defined benefit plan.  (16)  

(7) The stocks of the parent company purchased by a subsidiary and dividend distribution shall be identified as treasury 

stocks. 
 47,873  

 $ 300,730  
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 SUN YAD CONSTRUCTION CO., LTD.   

 
January 1, 2024~December 31, 2024 Unit: NT$ Thousand 

   

   

For the statement of changes in property, plant and equipment, please refer to Note VI(VIII). 

For the statement of changes in right-of-use assets, please refer to Note VI(IX). 

For the statement of changes in intangible assets, please refer to Note VI(X). 

   

   

   

 
 Statement of Other Financial Assets-Non-Current   

 
December 31, 2024  

   

   

Item Summary Amount 
Demand deposits Restricted demand deposits $ 163,000  
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 SUN YAD CONSTRUCTION CO., LTD.   

 
 Statement of Short-Term Loan   

 
December 31, 2024 Unit: NT$ Thousand 

   

   

Type of Loan Explanation Balance, ending Term of Contract Annual Interest 

Rate Range 
Facility Mortgaged or Secured 

Secured loan KGI Bank, 

Tainan 

Branch 

$ 72,104  2023.06.07 - 2025.06.07   3.46%   100,000  Part of the land and 

buildings held for 

sale 

Secured loan Bank of 

Kaohsiung, 

Chengda 

Branch 

 484,170  2024.07.19~2025.07.19   3.255%   485,000  Part of the land and 

buildings held for 

sale 

Secured loan Sunny Bank, 

Jian Kang 

Branch 

 300,000  2023.06.27 - 2025.06.27   3.27%   300,000  Part of the land and 

buildings held for 

sale 

Secured loan The Shanghai 

Commercia

l & Savings 

Bank, Ltd., 

Tainan 

Branch  

 61,168  September 20, 

2021~September 20, 2037  
 2.860%   132,000  Available-for-sale house 

in part 

Secured loan Land Bank of 

Taiwan, 

Tainan 

Branch 

 384,800  August 27, 2018~August 

27, 2026  

 2.98%   384,800  Land under construction 

in part 

Secured loan Land Bank of 

Taiwan, 

Tainan 

Branch 

 587,400  2019.10.09~2026.12.02   3.105%   588,100  Land under construction 

in part 

Secured loan Land Bank of 

Taiwan, 

Tainan 

Branch 

 603,000  2019.12.02~2026.12.02   3.105%   603,000  Land under construction 

in part 

Secured loan Land Bank of 

Taiwan, 

Tainan 

Branch 

 624,950  October 12, 2022~June 13, 

2027  
 2.98%   1,736,600  Certain building under 

construction 

           

  $ 3,117,592     4,329,500   
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 SUN YAD CONSTRUCTION CO., LTD.   

 
 Statement of short-term bills payable   

 
December 31, 2024 Unit: NT$ Thousand 

   

   

    Amount  

 

 

Item 

 

 

Guaranteeing institution 

 

 

Term of Contract 

 

 

Interest rate 

range 

 

 

Amount of 

issuance 

Discount of 

short-term notes 

payable but not 

amortized 

 

 

Carrying 

amount 

 

 

Mortgaged or Secured 

Commercial paper 

payable 
International Bills Finance Corporation 2024.11.21 - 2025.01.20   2.575%  $ 190,000   (236)   189,764  Part of the land and buildings held for 

sale 

Commercial paper 

payable 
China Bills Finance Corporation 2024.11.21 - 2025.01.20   1.680%   60,000   (48)   59,952  Part of the land and buildings held for 

sale 

    $ 250,000   (284)   249,716   
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 SUN YAD CONSTRUCTION CO., LTD.   

 
 Statement of Contract Liability-Current   

 
December 31, 2024 Unit: NT$ Thousand 

   

   

Please refer to Note VI(XX). 

   

   

   

 
 Statement of Accounts Payable   

   

   

Customer name Summary Amount 
Non-related party:   

YU LI ELECTRIC & MACHINERY ENGINEERING CO., 
LTD.  

Operating $ 23,910  

Jiexiang Engineering Co., Ltd. Operating  7,050  

Others (Note) Operating  66,633  

  $ 97,593  

 

Note: The balance of each account doesn’t exceed 5% of the amount under the given title. 
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 SUN YAD CONSTRUCTION CO., LTD.   

 
 Statement of Other Payables   

 
December 31, 2024 Unit: NT$ Thousand 

   

   

Item Summary Amount 
Non-related party:   

Salary payable Salary and year-end bonus, et al. $ 8,336  

Interest payable Loan interest expenses  4,713  

Others Payable pocket money, labor service expense, planning service 
expense, labor and health insurance, and utility bills, etc. 

 
   7,730    

Subtotal   20,779  

Related party:   

MYSON CENTURY, INC. Payables for house renovations, advertising, social gifts, etc.  
   28,671    

U-BEST Innovative 
Technology Co., Ltd. 

Agent for collection of the land payment  
   2,454    

Subtotal   31,125  

Total  $ 51,904  

   

   

   

 
 Statement of Lease Liability- Current and Non-

Current  
 

   

   

Item Summary Lease period Discount rate Amount 
House Office  2017.8.11~2026.9.10   2.32%  $ 2,972  

House Sample house  2024.1.1 - 2026.12.31   2.90%   3,494  

Transportation 

equipment 
Corporate car  2023.10.1~2027.4.30   2.90%   4,553  

    $ 11,019  

   Current $ 5,863  

   Non-current  5,156  

    $ 11,019  
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 SUN YAD CONSTRUCTION CO., LTD.   

 
 Statement of Corporate Bonds Payable (including the current portion)   

 
December 31, 2024 Unit: NT$ Thousand 

   

   

Name of Bond Guarantor  Trustee 
Date of 

Issuance Coupon rate Total amount 

Amount 

converted/repu

rchased/repaid Balance, ending 
Unamortized 

discount Book Value 
Repayment 

Method 
Guarantee 

status Remark 

Domestic 4th secured convertible corporate 

bonds 

Taipei Fubon Bank Taiwan Shin Kong 

Commercial Bank Co., Ltd. 

January 29, 

2021  

 0%  $ 400,000   266,000   134,000   (2,227)   131,773  Note 1 Note 2 - 

Domestic 5th unsecured convertible corporate 

bonds 

None 〃 February 1, 

2021  

 0%   400,000   400,000   -   -   -  〃 〃 - 

Domestic 6th secured convertible corporate 

bonds 

Bank of Panhsin 〃 2024.12.27   0%   400,000   -   400,000   (27,222)   372,778  〃 〃 - 

     $ 1,200,000   666,000   534,000   (29,449)   504,551     

 

Note 1: Please refer to Note VI(XIV). 

Note 2: Please refer to Note VIII. 
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 SUN YAD CONSTRUCTION CO., LTD.   

 
 Statement of Operating Revenue   

 
January 1, 2024~December 31, 2024 Unit: NT$ Thousand 

   

   

Item Summary Land House Total 
Revenue from sale of real 

estate 
Tiffany, Mayfair, The King’s 
Landscapes 

$ 89,996   131,242   221,238  

Returns and allowances   (4,695)   (7,111)   (11,806)  

Revenue from sale of real 
estate, net 

 $ 85,301   124,131   209,432  

Lease revenue     9,323  

Operating revenue    $ 218,755  

   

   

   

 
 Statement of Operating Cost   

   

   

Item Amount 
Cost of real estate $ 119,889  
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 SUN YAD CONSTRUCTION CO., LTD.   

 
 Statement of Selling Expenses   

 
January 1, 2024~December 31, 2024 Unit: NT$ Thousand 

   

   

Item Summary Amount 
Salary expenditure Salary, bonus and retirement pension, et al. $ 2,731  

Advertisement expense Advertisement expense for pre-sale houses, et al.  75,412  

Commission expenditure Pre-sale house commission expenses  8,104  

Others Office expenses, taxes, insurance, utilities, and miscellaneous 
expenses 

 17,645  

Total  $ 103,892  

   

   

 
 Statement of Management Expenses   

   

   

Item Summary Amount 
Salary expenditure Salary, bonus and retirement pension, et al. $ 52,709  

Depreciation expenses Depreciation of property, plant and equipment & right-of-use 

assets 
 4,768  

Clerical costs Office-related expenses  17,585  

Labor service fees Professional fees of CPAs and Attorneys-at-Law, etc.  6,708  

Commission Commission for security and underwriting of convertible 

corporate bonds 
 17,334  

Entertainment expenses Expenses on banquets and gifts due to business needs  9,144  

Others Rent, insurance, repairs, and miscellaneous fees  13,966  

Total  $ 122,214  

   

   

   

 
 Statement of Adjustments to Reconcile Profit 

(Loss), net 
 

   

   

Please refer to Note VI(XXII). 


